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"BECK & COMPANY 
HAVE WEAK CASE 
AGAINST DRURY 


ee 


No Real Argument to Op- 


pose Inquiry Into Hydro. 
Projects 


THE MURRAY REPORT 


Radials Recommended on Opin- 
jon Which Does Not Stand 
Against Independent Report 

of Hamilton Experts 


At the meeting of the Union of! 
Ontario Municipalities called for the | 
purpose of exerting the political in- 
fluence of that strong’ body upon the 
Drury Government, following the 
decision of the latter in favor of a 
eommission of investigation of the 
Hydro Electric Commission’s projects, 
it was quite evident that the report on 
the radials by W. S. Murray, consult- 
ing engineer, of New York, was re- 
garded as a trump card. Copies of 
the report were distributed to 
present and the document was fre- 


XIV: Sinoie Corres, 10 Cents 


he shares them before they 


all} 
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FORD—THE MIRACLE MAKER 


That is the title given to the 
third of the series of capital-and- 
_ labor articles by Professor John 
. Commons and associate inves- 
tigators, being published in THE 
FINANCIAL POST by arrange- 
ment with The IJndependéent, New 
York. .The Ford system of profit- 
sharing will be degeribed in de- 
tail next week, 


Not all manufacturers are in 
a position to treat their em- 
ployees as Ford has done, but 
there are few manufacturers who 
are not interested in the methods 
of the man who has set mile- 
stones in the march of: wages. 
Here is what Prof. Commons says 
of him: 

“Henry. Ford is really a plunger 

-a plunger in social psychology. 
Instead of sharing profits -with 
employees .at the end of the year, 
are 
earned. Instead of carefully se- 
lecting his men at the gates, he 
has a theory that he must carry 





his share of the maimed, the 
criminal and the blind. And his 
employees protect him by reduc- 
ing the labor turn-over in his 
plant to such an extent that real 
team work is possible.” 


SIR LOMER ON BOARD 
OF BRITISH EMPIRE CO. 





‘quently referred to in vague general- 
ities by the various speakers as com- 
plete justification for the Commis- 
sion’s program. 

It has been previously pointed out 
in THE FINANCIAL POST. that 
there is at least a difference of opin- 
ion as to the success of the electric 
lines of the New York, New Haven 
and Hartford system which are held 
up as Mr. Murray’s great engineering 
undertaking. Further it may be em- 
phasized that Mr. Murray was called 
by the Commission as a 


engineer. The circumstances 


no reflection on the engineer, who 
must depend largely upon the infor- 
mation placed before him. And then 
it is quite safe to say that the Com- 
mission. would-not -have made public 
that made in on an important portion 
generally favorable to its plans. 

Let the’ ratepayers of the Province 
compare such a report, however, with 


consulting 
sur- 
rounding such an enquiry are usually 
favorable to the enterprise; and this} 


Quebec Premier and Sir Clif- 
ford Sifton Mentioned 
by Col. Morden 


By Resident Kepresentative. 

MONTREAL.— At a dinner given in 
his honor on ‘his return, to London, 
Eng., Col. Grant Morden, M.P., con- 
firmed that forecast made in these 
| columns two weeks ago that Sir 

somer Gouin and Sir Clifford Sifton 
would be members of the board of 
directors of the British Empire Steel 
Corporation. With Sir Lonter already 
a mewhber of the board cf Laurentide 
this would make two boards that will 
have received the services of the dis- 
tinguished French-Canadian. 

In addition to D. H. McDougall and 
Senator Nicholls as vice-presidents, it 
is likely that H. B. Smith, president 
of the Collingwood Shipbuilding Com- 
pany will be a third, and be in charge 
of the shipbuilding end of the merger. 

The shareholders of. Dominion Steel 
Corporation were called to meet on 
‘Thursday to consider the terms of the 
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LESS FAVORABLE 
CROP NEWS COMES 
OUT OF THE WEST 


Southern Alberta Has Im- 
proved But Rain is 
Needed 


NO RUST APPEARS 


Trouble That Developed in 
United States Has Not Ma- 
terialized in Canada — 
Saskatchewan Report 


By E. CORA HIND, 

Commercial Editor, “Manitoba Free Press.” 

WINNIPFG.—(By Wire) — The 
“Manitoba Free Press” issued its 
fourth crop report on the thirteenth 
znd it proved less optimistic than the 
report of June 23. While some sec- 
tions of the West, notable Southern 
Alberta; have improved materially, 


| the prairie provinces as a whole are 


in less favorable condiiion. Of the 
241 points heard from, 115 reported 
rain needed and fully 75 per cent. of 
these added that it was needed badly. 
The forecast gives no indication of 
general rains, and very high winds 
have prevailed over much of the 
prairie: west for the past 24 hours, 
which will have a tendency to further 
deplete the moisture: Late crops are 
suffering the most. Taking the three 
provinces as a whole there is much 
very fine crop and a good general 
rain within the next five days would 
practically save the situation, though 
it would nut save the fiax seeded on 
new breaking. 


Rain Needed Badly 

Coarse grains on the whole are 
thrifty, indeed all grain plants are 
vigorous and with good root, but 
there is no denying the fact that 
rain is needed and needed badly. 

The threatened grass-hopper  de- 
struction has not materialized to any 
marked extent, due entirely ‘to the 
fine organization and the energy with 
which the work of poisozing was car- 
ried on. Cut-worms have done 
material damage in spots, more 


that made in on an important portion] merger and ratify the recommenda-| especially in Alberta, Lut there has 


of the proposed system—Port Credit 
to St. Catharines—by a board of such 
engineers as Lt.-Col. R. W. Leonard, 
Sir John Kennedy, W. F. Tye, L. A. 
Herdt and Walter J. Francis. These 
engineers were appointed, as_ their 
unanimous report plainly states, “At 
request of Committee of Citizens of 
Hamilton by the Canadian Society of 
Civil Engineers, Toronto branch.” 
This report was made in 1917, when 
estimated costs were considerably 
lower than they must be to-day. 
Reporting on ithe whole enterprise 
Mr. Murray gives a rather luke-warm | 
endorsation. That is he concurs with) 
the general features of the Commis- 
sion’s plans, but says that in view of 
the present high costs of construction | 
the whole work should not be gone on 
with at present. Reporting unani- 
mously and in much more complete 
detail on the proposed Port Credit to 
St. Catharines section the board of 
engineers referred to using the figures 
of the Commission—which they _ re- 
fused to endorse—estimated a yearly 


‘tion of the directors. 

The Street has been looking for 
evidences of a “move” coming in the 
three chief merger stocks, but so far 
| tkere has been little evidence of this. 
“Tron” is a trifle firmer, but Steam- 
ships and Scotia remain about the 
jsame. It is learned that some blocks 
of Iron were bought privately for the 
British interests some time ago for 
the price of $80 a share. 


STOCK DIVIDEND 
FOR BRAZILIAN? 


A Proposal Which May be 
Considered at Company’s 
Annual Meeting 


Common _ stock shareholders of 
Brazilian Traction have drawn the 
attention of THE FINANCIAL 
POST to the fact that, according to 
the financial statement recently issued, 
there has been an accumulation of 
nearly $15,000,000 of earnings, the 
bulk of which, or $12,300,000, have 





deficit of $485,356, exclusive of taxes 
and sinking fund, 

It was on the strength of this re- 
port that all Hamilton newspapers, 
Board of Trade, citizens league and 
other organizations opposed the 


hydro-radials bylaw in that city, but | 


the measure was finally carried by a 
campaign conducted by Sir Adam 
himself in his usual style—earried 
by mob opinion aroused as only Sir 
Adam can arouse it, and this, in the 
face of the opinion of all ratepayers 


munity. The people who voted fav- 
orably were evidently rather pleased 
than otherwise to think that they 
might get a costly service at the ex- 
pense of larger ratepayers. As a mob 
Psychologist Sir Adam is a great suc- 
cess, and as his methods succeed in 
the larger field they are followed by 
the local politicians of the municipal- 
ies, each estimating his importance 
~and service ?—to the community by 
the number of votes he can command. 
_ This report on the Port Credit—St. 
Catharines project emphasised such 
point as: 

Your Board finds that that no 
Public necessity exists for the con- 
Struction of the proposed line be- 

Continued on page 8 : 


with an important stake in the com- | 


been utilized towards capital expen- 
ditures on the properties. This ac- 
cumulation, they submit, is actually 
earnings on the common stock to 


iwhich they have a claim. There is a 


| proposal, therefore, thai at the an- 
nual meeting on the 28th the matter 
of a stock distribution to common 
shareholders be considered, 

The situation is not a usual one. 
In the first place the dividends on the 
common were suspended on account 
of the situation in exchange rather 
than because of falling off in actual 
earnings. The accumulation ,there- 
|fore, should have strengthened the 
position of the common stock. But, 
also, owing largely to the exchange 
situation; it has notebeen found pos- 
sible to market new securities for the 
raising of funds for permanent im- 
provements and the directors have 
taken the course of utilizing the ac- 
cumulated earnings fot this purpose. 

The proposal being discussed, 
therefore, is that if in effect the ac- 
cumulated profits, to which the share- 
holders have a claim, have been 
utilized because of the prevailing 
market conditions, then it would be 
only fair that the securities which 
cannot be marketed should be distri- 


"buted to shareholders. 


has yet been issued. 


keen no hail damage of any account 
and there has been no drifting since 
last report. No rust. 

The appearance of rust in the west- 
ern states has led to many anxious 
inquiries being sent from the East 
as to the possibilities of rust in the 
Canadian crop. The East may rest 
casy on that score so far, for there 
has been nothing like rust weather, 
indeed the nights have been cool and 
there is neither heavy straw nor un- 
due moisture to induce rust. In the 
western states on the contrary rains 
have been very heavy and the crop is 
lush and sappy. Reports of rust 
there are conflicting but the most re- 
liable indicate that it is serious. 
Whatever may develop before the 
Canadian crop is harvested, it cer- 
tainly is not likely to breed rust with 
the present weather condition. 

There is a Soil conservation con- 
ference in progress here and dele- 
gates coming in from Southern Al- 
berta report from 2 to 3 inches of 
rain within the last ten days and a 
marvellous recovery of all. crop that 
had not been blown out and that, as 
previously explained, is the major 
portion of the south half of the 
province. It is estimated that this 
section of Southern Alberta will, 
with anything hke decent weather 
from now on, have as good a crop 
as 1917, which while mo bumper, was 
a reasonably paying crop. 


Saskatchewan Wants Rain 


Edward Oliver, of the Statistics 
Branch, Department of Agriculture, 
Saskatchewan, reports by wire to 
THE FINANCIAL POST. 

General crop conditions fair. Rain, 
hewever, is urgently needed to in- 
sure the anticipated crop. Summer- 
fallow is almost completed., 


NEW POWER ISSUE 


By Resident Representative. 

ST. JOHN.—The Grand Manan 
Light and Power C.ompany has ap- 
plied to the Board of Public Utilities 
for permission to issue $75,000 of 
stock. N. M. Cockburn, K.C., of St. 
Stephen, who presented the applica- 
tion, said the company intended to 
develop 800 horse-powegy. 


No stock 


AN 


Big,Experts,Believe Day of | 
, Light Railways Has Passed 


Lia 
By Lt.-Colonel J. B. MacLean 

HAVE never taken much personal interest in the electric controversy 
I in Ontario, although THE FINANCIAL POST has been the sole critic, 

until recently, of the methods of the Hydro-Electric Commission. 

I think public ownership of public utilities in the best interests of a 
country when we can get ideal conditions. 

But we can’t get ideal conditions in public ownership without a new 
public conscience. It is a peculiarity of human nature that when the aver- 
age man becomes settled in a life job he slackens in his efforts and becomes 
wasteful and expensive. The same thing comes out in private business, 
when an employee feels he is a fixture. Even executives or owners get that 
way, and we constantly see businesses dying of dry rot. 

I took no interest because I was disgusted with the business methods, 
the inferior service and the offensive attitude of the Toronto Electric in- 
terests towards manufacturers and the public generally.. This attitude, 
as was to be expected, developed a demand for Government control or 


public ownership, and the demagogues among Municipal and Parliamentary’ 


aspirants saw in this an unusual opportunity for tickling the public pre- 
judices and getting votes for themselves. The electric interests have 
learned their lesscn, but only partly, ai great cost and for some time have 
been giving a much better service than the public owned lines. 

I had been very intimate for many years with the late James Ross, 
the pioneer, and perhaps the most sdccessful of-electric railway promoters. 
Moreover, whatever he did was well done. The service was the best he 
could give. The impress of this is felt~on the Quebec  situa- 
tion where there is no demand for public ownership. We con- 
stantly rode horseback together, travelled together, spent weeks in 
England together. I discussed with him all phases of electric railways, 
understood the enormous profits that good management could make for 
the investors, and formed a strongly optimistic belief in their future, 
which I held, more or less, until a few months ago, when for the first 
time I became aware of the great change that had come over the situation. 


I went to Florida in February. There I found several old acquaint- 


ances. One evening one of them joined me with a large envelope in his 
hand. He told me he was just throwing away $3,000,000, an investment 
he had made in a suburban electric railway. 

“What’s the matter?” I asked. “High cost—low rate—interference by 
agitators and automobile competition. We have been losing about $50,000 


a year, and we finally have come to the conclusion that it is better to ac- | 


cept our present losses without adding more to them. In fact,” he said, 
“there is no money now-a-days in city or suburban railways.” The en- 
velop contained the formal instructions for his agents’ to abandon the rail- 
way. 
Applicable to Ontario 

This was a new light on the situation, particularly interesting to me 
because of conditions that were developing in Ontario. For reasons which 
will be apparent later, I may say that this man is one of a family who 
have, probably, at least, two hundred millions invested in railroads and 
industrial developments of the United States and Canada, and in the walks 
and talks we had together daily for the next couple of weeks, investments 
formed the major. part.of.our chats. With some friends, he owned another 
suburban railway which he said he was afraid they might have to scrap. 
It was Showing a profit because of very heavy traffic, but if they now put 
in the additional capital necessary to maintain it in a perfectly efficient 
condition, they would lose on the investment. On the other hand, he had 
faith in the future of the big steam railroads and had recently largely in- 
creased his holdings.in one line of which he was a director. : 

A few days later there arrived another old friend of mine, a New 
Yorker, who some years ago, very wisely—he was a far-seeing man—dis- 
posed of his business to a merger promoter for about thirty millions. 


It is not worth 10 cents on the dollar to-day. His occupation since has been | 


the reinvesting the surplus revenue from the high-grade securities into 
which he put that money. About a million annually. 

I asked him: “What do you know about city tramways and radia] rail- 
ways as an investment?” “Nothing,” he said, very decidedly. “I thought 
I did at.one time, I thought there was a great future for them and was 
going to invest in their bonds, but I took a hint from a London capitalist 
with whom we were staying in England. I had said to him: “What’s the 
matter with you people over here. You are away behind the times with 
your motor busses. Why*don’t you put down electric street railways?.’ 


England is Far-sighted 

“My English friend replied, ‘It is you Yankees who are behind. We 
thoroughly investigated all that and decided that motor busses were much 
the better system and a sounder investment.’ I now realize that it is we 
in America who were not as up-to-date in this and a good many other 
things as the English.” Incidentally, here are a couple of side lights on 
this man’s attitude, which is typical of men like him, and for which they 
get not the credit they deserve. He thinks the United States Governntent 
should make a big cash levy on men like him to pay the war debt quickly 
and get it over with, instead of passing on so much to posterity. Also 
as I knew he was investing a great deal of money in bonds of new dis- 
tricts being opened and improved in Florida, I asked him why he went in 
there when there were much more profitable and safer municipal invest- 
ments elsewhere in the States, and in Canada—with exchange in his favor 
—he could get nearly’ double the income from. “Yes,” he said, “that is 
true. I am taking risks here in Florida, but someone’must do it—gsomeone 
must help these people to get on their feet—and I want to do my share.” 

: Another old acquaintance of mine was at the hotel. Originally from 
Ontario he had attained distinction as an engifieer on one “of the leading 
railroads of the country. He had given close study to eléctrification where 
water powers were available. He had been called in as a super-expert by 
other experts. I. put the question of electric railways to him. He was 
very decided in his opinion that the day of :suburban electric roads had 
passed. He said: “You have only to look what is happening in New York. 
Better still, take the evidence before your eyes here in Florida, where an 
excellent motor transport service is carried on the highways, running 
alongside the railways. 

As we spoke the president of a New York up-state bank came along 
—a man who recently put $200,000 in Canadian bonds because he had faith 
in a country that did so well in the war. I introduced him to the engineer 
and put the question to him. He answered “I have no faith in the future 
of radial railways. I think their day is past. 
their securities.” 

Finally, I discussed the matter with a director of one of the most pros- 
perous railroads in the United States. He said: “We were never carried 
away with fear of electric railroad competition as was the New York, New 
Haven and Hartford, which sunk millions in acquiring and building ‘them. 
They have not been the success they anticipated—the money “was practic- 
ally wasted and now they are faced with real competition in the form of 
motor busses on the splendid highways they have developed in New Eng- 
land and the Eastern States.” 

es Storage Batteries May Be Coming 

ming north I stopped at a city where I had to in~ 
on other matters, and took advantage of spare time s — oe 
friend of ‘mine—a Canadian who has made a grest success in -the States 
He is a director of about 25 corporations, mainly financial and transporta- 
tion, including some electric suburban roads. He knew more about all 
Cgntinued on page 16 
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TONE GENERALLY 
| STRONG ON LOCAL 
STOCK EXCHANGES 


| An All-Around Firmness 
| with Broad Trading 
| List és 


| PAPERS STILL ACTIVE 
| a 


| Money Stringency Temporarily 
| Relieved from Private 
Sources — Banks Con- 
tinue to Curtail Credit 


| Paper stocks again swung into the 
‘lead in a bueyant market this week, 
‘and continued their sensational ad- 
ivances. These favorites did - not, 
| however, monopolize the attention, as 
|the market displayed an all-around 
firmness, with a broad trading list. 
While a number of minor reactions 
| occurred there were again recorded a 
iseries of price advances during the 
| week. Montreal had as usual ‘the 
larger turnover, and while the volume 
|was not so great as for the past 
'week it was sufficiently large to im- 
|part a distinctly active tone to the 


! 


| market. 
| The-depressing influence which has 
| restrained trading within narrow lim- 
‘its for many weeks this season, the 
| searcity of money, seems to have been 
itemporarily relieved. While some 
| brokers complain of the action of the 
i banks in curtailing credit there ap- . 
peared to be no scarcity of money 
particularly in Montreal. This, brok- 
ers say, came from private sources, 
jrather than from the banks, from. 
|private corporations willing to loan 
to brokers handling their stocks for 
the purpose of boosting their own se- 
curities. It also appears that a num- 
ber of American © institutions . with 
‘bank accounts in Canada prefer to © 
‘loan out their holdings here rather 
{than lose the difference in exchange 
lif they were to trangfer the funds to 
'the other side. 


Wall street experienced an active 
| week, there being, however, depression 
lat the close. Professioual » interests 
'dominated the market at the closing 
period and there was more selling than 
| buying with a consequent general 
| price depreciation. This influence did 
not extend tothe Canadian markets, 
however, where the bullish tendencies 
were well. maintained. 


‘The paper stocks have had a sen- 
sational run upon the  loeal 
changes. Feriodic reactions are 
invariably followed by developments 
on an even’ broader scaic, and prices 
continue to seek new high levels. The 
report of remarkable profits in con- 

Continued on page 8 


THE POST 
THIS WEEK CONTAINS 


Allow Employees Greater Voice in 
Modern Business 


Meeting Ontario’s Fuel Needs With 
Coal From West 

Pioneer Work in Shipping Goods by 
an Aeroplane 

A Timber Famine in America is 
More Than Possibility 

How Premier Meighen is Regarded 
in. the business. world 

The Bell Co. Preparing Argument 
for Higher , Rates 

New Brunswick ’Phone Rates Based 
on Expert Opinion 

Atlantic Sugar Likely to Pay Ar- 
rears on Preferred Stock 

Work on Flin Flon Reveals Extent 
of Ore Reserve 

Thirteen Hundred and Twenty New 
Banks Since Armistice 

The Branch Bank Idea Gains Grou 

| in the United States ‘ 
The Service of the Branch Manager 

to the Investor : 
How Henry Fotd Solves His Labor 
Problems 


Weaknesses of Single Tax System 
Revealed in Alberta 


Combining Yield and: Security in 
@Western Bond Issues + 12 
Need for Better Civic Account Sy 

tems : 13 


Good Work for Proportional Act 
Claimed at Winnipeg 13 

|New King Street Buildings Still - 

| Held Up by High Costs ......... 

Fire Prevention Acts in Force in 
Seven’ Provinces 

Building 


NUAL SupscripTion $5.00. No. 
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Totals Increased 
Month of June 


Efficiency has First Call in Regatd 
rong: = , Regard 
EDITORIAL 3 
The Why of the Hydro Radiale= 
Mr. Dewart’s Suggestion—News-— 
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Paper Founded by a Canadian 





ex- = 


‘BANK OF MONTREAL 
Capital ae up —— - $20,000,000 


Deas ee 
Undivided Profits,. $2,090,440 
Total Assets - - 


$571,150,138 


SOARD OF DIRECTORS: ‘ 
ir Vincent Meredith, Bart. President. 
sis Chasios Gordon, G.B.E., Vice-President. ‘ 

R. B. Angus, E Lord Shaughnessy, K.C.V.0. C. R. Hosmer, -. 
H. R. Drumniond, Esq. D. Forbes Esq. Wm, McMaster, ” 
Lt.-Col. Molson, C.ILG., Harold Kennedy, Esq. H. W. Beauclerk, Esq. 
G. B. Fraser, Esq. Colonel Henry Cockshutt. J. H. Ashdown, Esq. 

E. W. Beatty, Esq. K.C, 


Head Office: MONTREAL 
Sir Frederick Williams-Taylor, General Manager. 


Branches and Agencies: Tey outeend) 


is" owned ‘by the 


THE MERCHANTS BANK 


Head Office: Montreal ANADA Established 1864 


Total Deposits (April 30th, 1920,) $163,000,000 
Total Assets ‘Apel 3th, 1920)  $197,000,000 


President: SIR. H. MONTAGU ALLAN, C.V.0, 
Vice-President : ed aoe 
General Manager: D. ©, ' > a 
Supt. of Branches and Chief Inspector: T. E. MERRETT 
General Supervisor: W, A. MELDRUM. 


MERCHANTS AND MANUFACTURERS 


are cordially invited to discuss all mattéy of 
finance with us. 


The Merchants Bank is more than a mere de- 
pository—it is an Institution that stands ever 
ready to advise and assist its customers in re- 
gard to money matters, investments, and business 
generally. 


and 


COINCIDENT with Canada’s 

foreign trade ambitions, we 

have made remarkable progress sf tee 
toward the fulfilment of our policy to build up an institution 
of an international character that will provide a financial 
highway for Canadian trade with foreign countries. s 
Across Canada there are more than 400 branches of the Union 
Bank of Canada. : 
We have our own New York Agency and. two branches in 
London, England. : ; 

In addition branehes of the Park-Union Foreign Banking Cor- 
poration* offer direct banking connections in the Orient, at 
Seattle and San Francisco in the U.S., and in Paris, France. 


Resources Exceed $174,000,000. ; 


UNION BANK 


OF CANADA 


rk-Union F n Banking Corporation jointly owned and controlled 
ou Fe ere. beak of New York and Union Bank of Canada. 


THE DOMINION BANK 


Established 1871 
CAPITAL AND RESERVE $13,000,000 


Accounts of Merchants, Traders, Manu- 
facturers, etc., received on favorableterms 


Branches and Agents throughout the World 
- 51 Broadway 
London, England, Branch - 73 Cornhill, E.C.3 


New York Agency - - 


THE MOLSONS BANK 


Incorporated 1855 


Capital and Reserve - $9,000,000 
Over 130 Branches 


.BANKING ABROAD 


Exporters secure from us excellent service for their operations in 
Europe or elsewhere. : : 

Our correspondents in Great Britain and on the continent are ‘as 
follows: 

England—London County Westminster & Parrs Bank Limited. 

Ireland—-Munster & Leinster Bank Limited. 

France—Societe Generale. 

Belgium-——-La Banque d’Anvers. , 


E. C. PRATT, General Manager 


pence 
THE STERLING BANK 


OF CANADA 


The tangibility of Sterling Bank Service has been proved 
-many times over—in the healthy growth of our clients’ and our. 
- own business. Eis. 


there is a shortage of 3,000,000 tons 
of bituminous coal, with no prospect 
of any immediate improvement on 
the American market. Mr. Harring- 
ton, who has given the matter care- 


FUEL NEEDS WITH 
COAL FROM WES ful investigation, is convinced of the 
practicability of moving western coal 


Appears Possible That Al-|to Ontario, thereby taking the first 


tep in assuring the independence of 
gpaig. Pek aoe be Caneile in fuel. The Government 
Ippe as 


authorities are conferring with the 
PLAN FEASIBLE 


western railroad officials, and some 
action is expected shortly. .« 
Fuel Administrator Points Out EXCESS TAXATION 
Necessity for Lower Freight 
Rates—Can No Longer 
Depend on USS. 


It appears possible that the short- 
age of fuel in Central Canada—par- 
ticularly Ontario—will be overcome 
during the present season by coal President J. 8. Bache & Co. 
from the mines of Alberta, and the} A diagnosis of the blight spread 
way prepared as a result for the |over the business of the United 
movement of an ever increasing sup- States would show two principal dis- 


y ate ., }eases: The tyranny of labor and the 
ply in the future. The Dominion Rail- tyennny of: unfainyen:, duhonelt- 
way Board, the Ontario Fuel Control- taxation. The first disease has, in my 
ler, and the Canadian Manufacturers’| |.’ ) ady paased the crisis, and 
Association, and other interested Sant She eeana rhe co ae 
Lusi poate Pe ees people, realizing the situation, have 
aa eae Tes Mabpeactaas ways oni taken the bit in their teeth, and once 
ee of overcoming the obstacles, the American people become really 
which at first appeared insurmount- aroused, the result is inevitable. 
able, attending such a long haul. As|_ The taxation disease is mcre ser- 
a result of a conference of repre-|ious, because the people at large, be- 
sentatives of these bodies in Ottawa|ing less directly interested, first, fail 
this week the situation appears more |to realize the situation; and, second, 
hopeful, and it is expected that a|once they do realize it, will be con- 
definite announcement will be made |fronted with so many remedies that 
shortly by the Government as to the |they will surely become confused, and 
action that will be taken in the mat-|even perhaps paralyzed in -endeavor- 
ter. ing to discover the correct one. 


H. A. Harrington, Fuel Controller} The tax is so burdensome, that 
for Ontario, who was a member. of |even the most upright and patriotic 
the deputation, discussed the situation |see the necessity to employ experts 
with THE FINANCIAL POST, andj{to endeavor to reduce the burden 
stated that the time was rapidly ap-|within the construction of the law, 
proaching when Canada could nojwhile the dishonest and unscrupulous 
longer look to the United States for |use every means to evade the tax. It 
her supply of coal, and it was, there-|could be truthfully said of this coun- 
fore, time for the authorities in this|try, up to a very few years ago, that 
country to make Canada self-support-|the American business man hever re- 
ing so far as her fuel was concerned.|tired from active business life, and 
There was a steadily growing con-|kept his capital workiug until his 
sumption of coal in the United States,|death. The men of large means who 
he said, the labor situation was un-|still remain in active business are do- 
settled, with the result that a steady | ing so either because they are budyed 
output could not be depended upon,|up by optimism, believing that the 
and the removal of the coal from the} present situation cannot continue, or 
mines was becoming a more arduous | because. they are tied up in enter- 
and expensive process as greater|prises impossible of liquidation. 
depths were reached. There was a/ The enterprising citizen who still 
vast supply of coal in Canada; in|listens to the promoter is disappear- 
fact, the province of Alberta was one | jing daily, and will be killed off entire- 
vast coal bed, he added, and it was/jy under the present system. The 
time, therefore, that we turned to our|enormous commercial _ enterprises 
own resources, and applied them to/pbuilt up in this country were made 


our own needs. possible under a system which per- 
One Obstacle in Way mitted capital to reap its share of 
There was only one obstacle in the the success of those enterprises. The 
way. The coal obtainable in Alberta|system which deprives capital of its 
was of as good quality, and in some just share will prevent future develop- 
cases better, than the coal obtainable | ment, and lead to decay, if permitted 
in Pennsylvania. It could be more/to go on. 
easily mined as it lay closer to the 


rface, and th ice at the mi COM 
war itm'f too 8 tn ther "tne| TRADE, COMMISSIONER 


one great difficulty was the long haul 
of 2,100 miles from the Hillcrest col- Se ee 
leries to Ontario, and the point under | PY omotes Inter-Empire Trade 
consideration at the present time is} —Finds Market for Cana- 
the advisability of the Government dian Products 
so reducing the freight rates as to Te 
enable this “coal to be offered in On-| Some interesting information as to 
tario at a price on a par with that the manner in which the British 
commanded by coal from the other Trades Commissioner in Toronto, F, 
side. Mr. Harrington pointed out to| W. Field, has assisted. Canadian im- 
the Railway Board that this 2,100|porters and manufacturers, is con- 
mile haul could be made entirely over | tained in a report just issued by the 
Government lines, and in the matter |British Government. It is pointed out 
of freight rates, it was up to the|that the trade commissioner has been 
Government to decide whether the|an invaluable aid in promoting Can- 
people’s roads were to be used injadian trade by furnishing Canadian 
avefting a coal famine in Ontario, or|manufacturers with lists of dealers 
whether they were to be used forjand manufacturers in the United 
revenue purposes only. There were|Kingdom likely to be interested in 
four lines of railroads which could be|their products. Inquiries from On- 
utilized for this purpose, and the dif-|tario concerns for quotations of Unit- 
ficulty could be solved if the rates|ed Kingdom firms have been for- 
were so fixed as to enable Alberta|warded and information as to the 
coal to compete successfully with the |establishment of Canadian branch 
Pennsylvania product. He pointed out | works in the United Kingdom given. 
that the Government had fixed a rate | Ontario firms have made use of the 
of .358 cents per*ton for coal from | Office of the commissioner as a source 
Calgary to Prince Rupert, on the|of general information as to British 
Pacific Coast, a distance of approxi-|trade matters. A number of practi- 
mately 660 miles. If the same rate|cal examples are quoted where the 
were granted for the haul to Toronto |commissiener has directly been in- 
the freight per ton would total $7.51, |S8trumental in providing a buyer for 
thereby bringing the total price of | certain shipment, or completes other 
coal on a par with that at which Am-|2rrangement for Canadian concerns. 
aeleee i now sells in this province.|The report proceeds as follows: 

such a rate could be granted for} There is a stro ire i : 
a haul over a mountainous and diffi-| and Canada aamaiie eae 
cult passage, it should be possible United Kingdom and other parts of the 
when the haul was largely over down tice Empire whenever Canadian in- 


grade prairie land ustries cannot supply local wants. This, 


was given practical shape in the requests 
A National Matter - to this office of Canadian manufacturers 


and traders for information as to source 
There was no reason why Alberta under the British flag of raw materials 
coal could not be used in Ontario if | and quotations on manufactured articles. 


this concession were granted, the Gov- United Kingdom firms have also made 
ernment lines transporting the coal | °™@ ties here with a view to transfer- 
at cost, Mr. Harrington stated. This Seam from foreign countries 
was a national matter, as not only| There is room Sia on 
: uch more adver- 
the progress of Ontario depended | tising by the majority of United King- 
upon assurance of adequate and on firms doing business here. The 
ocal a t t houl a 
ae many 3 on » but would be sulted ua tothe tant sosthnaa on oo: 
- ee western province | ing the advertising appropriation. 
in enabling her to develop and utilize os io ee 
her vast natural wealth. With a mar- More than $180.900,000 of 
ket for this product. assured, develop- » 900,000 of enemy pro- 
rty tak 
ment of. her coal fields would speedily re y en over by the Alian Property 


Heavy Levies Are Having a 
Discouraging Effect on En- 
terprising Citizen 


By J. S.” BACHE, 


ss ustodian during the war will be. re- 


in . | turned to its original owners 
‘ of | * er to ; ce 
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BLIGHT ON INDUSTRY |. 


WEMPLOYEES _ 
GREATER VOICE IN 
MODERN BUSINESS 


Principles of Democracy 
Prove Beneficial in 


Industry 
EMPLOYEES’ CONGRESS 


American Firm Admits Work- 
ers to Company Discussions 
—Each Member to Give 
Best Thought 


There is a movement orf the part of 
the heads of many industrial plants 
in this country and in the United 
States to allow their workers a great- 
er voice in the management of the 
internal workings of the institution. 
The motive is primarily to win the 
co-operation of the workers in order 
to reduce to a minimum the danger 
of the disruption of the organization 
through strikes. Several plans are 
in the course of adoption, and a num- 
ber have proven their worth after a 
careful trial. The American Multi- 
graph Company has made progress 
in this regard, and their “Employees’ 
Congress,” which has been in opera- 
tion for more than a year has proven 
inself a valuable instrument in main- 
taining ‘harmony within the com- 
pany’s organization. This plan is out- 
lined in a recent issue of the Jour- 
nal of Commerce. 

The writer of the article refers to 
it as a plan devised in order to main- 
tain a. contract between the manage- 
ment on the one hand and the staff 
on the other.” The scheme requires 
that everyone connected with the or- 
ganization shall give his best thought 
to the working out of the problems 
that come up from time to time. Ac- 
cording to the plan adopted the Em- 
ployees’ Congress shall be composed 
of 24 members, 12 of whom’‘are 
elected by employees and 12 appoint- 
ed to office by the president. No per- 
son is eligible to candidacy who has 
not been an employee of the com- 
pany for more than one year or 
longer, who is not a citizen of the 
United States, or who is not yet of 
age. Beginning with the second elec- 
tion all terms of office are for one 


‘QUARTERLY DIVIDEND 
NOTICE No. 119 


A Dividend at the rate 
of Three and One Haig} 
Per Cent (314) for the} 
three months endi 
31st July, 1920, has beep 
declared payable on the 
2nd of August, 1920, to 
Shareholders of record 
as at the 17th July, 1929, 


By Order of the Board, 


C. H. EASSON, 
General Manager 


Toronto, June 16th, 1929, 


| THE UNION BANK 
OF AUSTRALIA, LTD, 


Bstablished 1837. Incorporated 1889 
CAPITAL— 
AUTHORIZED AND ISSUED $7,500,009 


Paid-wp Capital, ..£2,500,000 
Res. Fd., £2,570,000 Together 85,070,000 
Total Capital and Reserve .£10,070,000 


—= 
Stee 71 Cornhill, London, EC 3 


Agents 
Commercial and Cireular Tr 
Credits ata available 
threugheut the wor Transfers 
are eleo made. oa eo Ce Aa 


year, four members being elected and || 


four appointed each year. It is re- 
quired that three-fourths of the total 
membership be present at each meet- 
ing and a majority vote of the mem- 
bers present be necessary to pass any 
measure. 


The Duties of Congress 


The duties of the congress are 
carefully outlined. The members 
shall make suggestions pertaining to 
all phases of the management © di- 
rectly affecting the employees. Com- 


mittees are to be appointed to deal|} 


with such questions as employment 
and discharge, education and publi- 
cations, health, sanitation and safety, 
wages and rates, economies and sug- 
gestions, rules, procedure and elec- 
tions, shop training, sales, co-opera- 
tion, recreation, athletics and enter- 
tainment. In each department of the 
institution there shall be appointed 
by the congress an individual whose 
duty it is to gather material for the 
congress and to interpret rulings to 
employees of that department. 

In addition to, and working with, 
the employees’ congress, there is a 
senate which assists in the prepara- 
tion of such measures as affect the 
company’s policies or management. 
The senate consists of the following: 
Production manager, chief engineer, 
superintendent, advertising manager, 
sales director, treasurer, chief inven- 
tor, chief inspector, manager indus- 
trial relations, purchasing agent, au- 
ditor, vice-president, and the mana- 
gers of such other departments as 
may be established from time to time. 
It is the duty of. this senate to ap- 
prove or disapprove of such measures 
as the employees’ congress may pass 
for disapproval. 


A Company Policy 

In the event that the congress and 
the senate should be unable to agree 
on any measure, the chairmen of the 
respective bodies shall each appoint 
three members to act in joint com- 
mittee for the purpose of bringing 
the debated measure to such a form 
as will be acceptable to both parties. 
Any measure which has successfully 
passed both bodies becomes a com- 
pany policy. , 

Distribution of the income of a 
corporation is one of the most diffi- 
cult problems confronting industry, 
and the record of last year’s disburse- 
ments of this.particular company are 
enlightening. Taking 100 per cent. 
as representing the gross sales for 
the year, 48 per cent. was distributed 
to labor in the form of wages, sala- 
ries, bonuses, profit sharing and 
commissions, while 7% per cent. was 
distributed to capital as dividends. A 
large percentage was expended in the 
purchase of raw material. Out of 


the net income | 
|was sot aside tor depreciation, plant 
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5% AND ABSOLUTE | 
SECURITY | 


Over 200 Corporations, Societies, 
Trustees, or Individuals have found 
our Debentures an attractive Invest- 
ment. Terms one to five years. 


The Empire Loan Company 


Industrial Export Company 
of Canada, Limited 


16 St. Sacrament St. - Montreal 
General Exporters and Importers 
Specialising in 
FOOTWEAR 


Branches: 


New Y: 245 West 55th St.; Co 
355 Bredgede 3 Habana, 22 Calle. Habane 


tation : — Liverpesl, Cardif, 
Direct Represen mest 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottaws 
Toronto, Hamilton, London, Winnipes, on 
Moose Jaw, Saskatoon, Calgary, Edmot 
Lethbridge, Vancouver, Victoria. 


Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bldg., Toronto, Caa- 


Robert Cassels W. G. H. Browne 
A. M. Brown 


Cassels, 
Browne & Co. | 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 
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5% AND ABSOLUTE 
SECURITY 
Over 200 Corporations, Societies, 


stees, or Individuals have found 
r Debentures an attractive invest- 
nt. ‘Terms one to five years. 


he Empire Loan Company 
Winnipeg, Man. 


strial Export Company 
of Canada, Limited 


Sacrament St. -. Montreal 
| Exporters and Importers 
Specialising in 


FOOTWEAR 


° ric, 245 West SSth St.; 
Dedgad 22 Calle. 


Mercantile Agency — 


. DUN & CO. 


us before extending credit or if eu 
are delinquent, 


Canadian Offices: 


St. John, Guedes, Mentwea), en 
iamilton, ndon innipes, 

w, Saskatoon, Calgary, Bdmontom 

ige, Vancouver, Victoria. 


Address enquiries to 


. DUN & © CO. 


Denk Bldg., 
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Industrial 
Preferred Stocks 


Preferred Stocks of 
old-established com- 
panies offer a profit- 
able avenue for 
investment, 


Some of these have 
safeguards formerly 


only found in bonds. 


Complete circulars on 
request. 


@ 
F, H. Deacon & Co.: 
Members Toronto Stock Exchange 
Investments 
$7 Bay Street - Toronto 
¥. H. Deacon J.C. Fraser 
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Province of 
Ontario 


6% 
GOLD BONDS 


Due 15th June, 1930 


Interest payable 15th June and 
December, Payable Toronto or 
Montreal, 


Denominations: $500 and $1,000 


Price: 100 and Interest 
Yielding 6% 
JON STARK C2 


« 
Toronto 
OVAL BANK BUILD‘'NO - - 


6.80% 


Our tntimate knowledge of the Fron- 
tenac Brewery’s affairs now enables us 
to redeem at par ($100) the Common 
Stock share offered with every new 
$1,000 subscription to the Bonds of that 
Pew. This brings the return up to 
6.80%. 


Brewing in Quebec is an industry as 
old as the Province itself. It does not 
depend on protective duties for its pros- 
perity. Prohibition laws will not affect 


it. since light beer is the most paying 
of ite prod 


All information ‘on request, 
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R. A. DALY & CO. 


Bank of Toronto Bldg. 
TORONTO 


ANGLIN - NORGRESS 


(LIMITED) 


Contracting Engineers 
and Builders 


MONTREAL TORONTO HALIFAX 


Your Interests in Alberta 
Appoint this firm your adviser and 
agent in connection with Western 
Teal estate, industrial and commer- 
cial locations, investments, ete, 


- TOOLE, REET & Oe ‘LTD. 
_cacary “nenciel 


H\from fire. 


_ TIMBER FAMINE 


Enormous Consumption of 
Forest Products in U.S. 
and Canada 


CONSERVATION URGED 

Large Area in Ontario, Unsuit- 

. ed for Agriculture, Could be 
Used to Replenish the 


Supply 


The necessity for the conservation 
of the forest resources of this country 
and the United States was emphasiz- 
ed by C. Price-Grecn, industrial com- 
missioner for the Canadian National 
Railways, of Toronto, who recently 
addressed the National Editorial As- 
sociation in Boston. It was rather a 
gloomy view that Mr. Price-Green 
took of the timber situation, and he 
stressed the imperative need that im- 
mediate steps be taken to replenish 
the forest supply if we were to avoid 
a timber famine on ‘this continent. 
How important’ it was that forest 
products be conserved could be judged 
by present consumption. To-day, he 
said, the United States was using one- 
half of the whole world’s supply of 
white paper, representing five and a 
half million cords of wood yearly, for 
the equivalnt of a pile of pulp four 
feet wide, eight feet high, and 4,500 
miles long, or greater than the dis- 
tance across the continent. The news- 
papers of the city of New York alone 
consumed the equivalent of over 9,000 
spruce trees daily, and Chicago over 
5,000. One Sunday New York news- 
paper takes the spruce from over 
forty acres for every issue. 


These figures, he added, were some- 


what startling but were a bagatelle 
when compared with the total con- 
sumption of forest products by the 
United States. That country consum- 


ed thirty billion feet a year of lumber. 


The total requirements were fully 
one hundred billion feet a year, or 
equal to a pile of solid wood, four feet 
by four feet, stretching 98,500 miles 


or thirty-three times across the con- 


tinent, and four times around the 


globe. There were 500 million acres 
of forest area in the United States, 
of which 100 millions have been so 
devastated as to be wholly unproduc- 
tive; 250 millions have been cut over, 
and are more or less damaged by 
fire; and 150 million acres are in 
standing timber, with no’ annual in- 
crease. Of the 500 million acres, 400 
are privately owned, and of the pub- 
licly-owned, the greater part is so hard 
to reach that it will be many years 
before it can play an important part 
in the timber market. * The total of 
the standing timber represents some- 
thing in excess of 2,500 billion feet, 
and at the present rate of cutting this 
supply will be exhausted within fifty 
years. In the meantime the popula- 
tion is increasing and consumption 
going up in like ratio, 
Canada’s Forest Resources 


Canada has about half the forest 
resources of the United States, or 
about 25) m‘Jlion acres of commer- 
cial forest. About half her forest 
areas have becn burnt over in ‘the 
past hundred years. British Colum- 
bia alone has lost over 600 million feet 
At the present rate of 
consumption, about 14 billion feet a 
year, the loss from fire is the equiva- 
lent of 450 years’ supply. 


Referring to the pulp and paper 
industry of this country, he said that 
Canada exports now amount annually 
to over 100 million dollars, and 80 
per cent. is exoortel to the United 
States. This year Canada would sup- 
ply one-half of the demand of the 
United States’ market. As far as the 
paper supply was concerned, he was 
of the oninion that with sane manage- 
ment and careful. cutting Canada 
could supply the demand of this con- 
tinent for much longer than has been 
estimated. While there were no gov- 
ernment estimates there was, no 
doubt, but that there was a supply of 
at least 400 million cords in the pro- 
vinces of Ontario and Quebec, suffici- 
ent to supply the present demand for 
upwards of 70 years. In_ the 
province of British Columbia, there 
is sufficient pulpwood to last the 
present output of Canada, including 
what we are now supplying the United 
States, for at least 65 years. On ac- 
count of the remoteness of scme of 
the sources in Ontario and Quebec, 
pulp taken from there would cost 
much more than at present. Provid- 
ing, therefore, that the spruce was 
properly lumbered, Canada’s supply 
on the basis of the present output, 
should supply a continuous crop, as 
within the period covered by the esti- 
mates there is ampfe time to re- 
forestration to provide sufficient new 
growth. 

In Qntario there were 50- million 
acres of land, much of it unsuited for 
agriculture, which was capable of 
previne forest crops which could on 

wf the 


ny’s state forests produce 
nual revenue of $5.30 per acre. At 
the lowest possible reduction of re- 
venue from this area at $100 an acre 
there ‘would be derived a revenue of 
at least $50,000,000 a year, and in 
view of the higher prices, bound: to 
prevail, probably very much more 


than this amount, In concluding, he 
said: 


Can a famine be avoided in the United |- 


States? If immediate action is taken it 
may be possible, but the facts have to be 
faced. e must bear in mind that the 
old forest will be exhausted in 50 years, 
and you will have to depend on second 
growth, which» may reach merchantable 
size, of which there will be less than half 
enough to meet your needs, and if the 
gap between the exhaustion of the old 
timber and the maturing of the new is 
to be bridged it must be done by keeping 
alive an enormous number of trees now 
of young and middle age. 


The United States cannot look to Can- 
ada for any alleviation of her position 
with respect to sawn lumber. In fact it 
has been estimated that if Canada were 


called upon to supply the total demand 
of the United States, the supply would 
not last much more than fifteen years. 


MEXICAN BANDITS 
CAUSE MUCH DAMAGE 


North- Western ‘Railway Suf- 
‘fers at Their Hands— 


Outlook Brighter 


The receivers’ report of the Mexico 
Northwestern Railw-z reviews the af-- 
fairs of the company since the last 
report was issued on July 1, 1918 
Special attention is directed to the mis- 
fortunes of the company, and_ the 
hopes expressed in the previous re- 
‘port are not borne out. To the other 
misfortunes an outbreak of influenza 
was added in the fall of 1918, and the 
sickness and mortality resulted in a 
severe loss in earnings, and in a dis- 
organization of the staff. By degrees 
mills, bridges and railways were re 
paired only to be destzoyed again 
when the Villistas once more raided 
Northern Chihuahua. As a climax 
the saw mills and box factory at 
Maderia were destroyed by fire from 
unknown causes in April, 1919. In- 
surance to the amount of $405,305 
was collected by the receiver, which 
was applied in the first instance in 
payment of the full amount owing on 


; 


the receivers’ certificate, while the). 


rest will probably suffice for the com- 
pany’s immediate necessities. 

During the last period the northern 
division, from Juarez to Madera, has 
been graduaily improved and repair- 
ed, and is now in better condition 
than for some year past to handle the 
traffic offering. The southern divi- 
sion from the city of Chihuahua to 
Temosachie, operated by the military 
authorities, had been practically de- 
stroyed by bandits, but has been put 
nuw in fairiy good working order. Of 
the fourteen destroyed bridges, four 
have been rebuilt, and the reconstruc- 
tion of the remaining ten is now in 
progress, 


The restoration of the Mexican 
Kailway to the owners, the report 
adds, will arouse reasonable expecta- 
tions of a similar course being pursued 
in respect to the other lines and, pro- 
vided fair compensation be granted 
them to make good the ravages caus- 
ed by the revolution, better times will 
at last be in store for this company. 
The concluding lines of the receivers’ 
report are optimistic: 

If general conditions in Mexico remain 
as at present the company’s management 
is of the opinion that the combined earn- 
ings during the current year will care 
for all operating expenses, aliow of in- 
creased expenditures on maintenance and 
repairs and provide for the reconstruc- 


tion of the remaining ten bridges south 
of Madera and of the Cumbre Tunnel. 


BELGIUM'S RECOVERY 


Country’s Exports May Exceed Im- 
ports Before End of Year 


Belgium is making rapid recovery 
from German depredations committed 
in the world war. At the close of 
the war 2,000 kilometers of railroads, 
1.800 bridges, 600 kiometers§ of 
canals, telegraph, and telephone sys- 
tems and a third of the factories of 
the country had been destroyed. Re- 
covery has been proceeding steadily 
since the armistice, and Emil Franc- 
qui, a Belgian Minister of State, 
writing in the Magazine of Wall 
Street, states that the xailroads, tele- 
graph and telephone systems have 
been almost entirely repaired. The 
canals are navigable ana many indus- 
tries have been revived. Already 
coal production is a_ little higher 
than in 1913, reaching 105 per cent. 
of pre-war output in the month of 
April last. Textile and wool produc- 
tion are gradually being restored to 
normal and plate glass works are in 
full operation. The progress has been 
slower in the steel construction plants. 

Exports, he added, to Holland, 
France, Italy and Germany surpass 
imports from those countries. The 
balance with England is slowly but 
surely readjusting itself, and from 
present indications it.appears prob- 
eble before the end of the year 


’ SHIPPING GOODS 
BY AN AEROPLANE 
Brandram - Henderson Soar 
Lightly Over 250-Mile 
Trip 
GOOD ADVERTISING 


For Company’s Products—Stirs 
Up Interest as Commercial 


|. Possibility—Planning 


Aerodromes 


By Resident Representative. 

MONTREAL. — The pioneers, to 
sone extent, in the direction of com- 
mercial delivery by aeroplane may be 
claimed by  Brandram-Henderson, 
Limited. For some time past. experi- 
ments have been made by this firm in 
the delivery of paints, varnishes, etc., 
their products, to towns and ‘cities in 
the vicinity of Montreal, including 
Three Rivers, Grand Mere, Farnham, 
ete., and the areoplane has gone eyen 
as far west as-Cornwall, Ontario. This 
week the company has arranged for 
going farther afield and has planned 
to make deliveries at Kingston, On- 
tario, and at Magog, the latter of 
which would represent a distance of 
over 250 miles from Montreal as the 
route would be by the way of Belle- 


.jville. The average load runs from 


four or five hundred pounds, but if an 
extra passenger beside the aronaut 
is taken, the load would be limited to 
one hundred or two hundred pounds. 
Deliveries are now being made twice 
a week in the vicinity of Montreal, 
and it is probable that this will be in- 
creased as time goes on. 

It will naturally be judged that 
such a method of delivery in the 


earlier stages, at least, will prove 


rather expensive. That is quite true, 
but enquiries made of the firm by 
THE FINANCIAL POST leads to the 


belief that the experiment has pfo- 
duced two results. One is an excel- 


lent advertisement for the firm and 


its products, and the second is valu- 
able pioneer work in connection with 
commercial delivery by the air 
route, 


Insofar as the advertising end is 
concerned, this will be of special in- 
terest to shareholders of the company. 
The arrival of the machine, particu- 
larly in the smaller places, naturally 
attracts wide attention, In one place, 
Berthierville, there. was a half holi- 
day observed, and a large crowd 
gathered to witnes the landing and 
the subsequent ascent. Photographs 
were taken in some places with muni- 
cipal officials who gathered in honor 
of the event because in some centres 
the Brandram-Henderson aeroplane 
was the first that had ever landed 
there. The first consignment was 
sent from Montreal to Three Rivers, 
a distance of over 90 miles from 
Montreal. Delivery was made in less 
than one _ hour, and thousands of 


people witnessed the arrival of the 
plane. 


One of the difficulties that is met 
with in the local centres in connec- 
tion with such a service is the ab- 
sence of a suitable landing place. In 
the case of Magog; a representative 
of the company had to make a trip 
to choose a proper landing spot, as 
several other machines had arrived 
there previously and had circled over 
the village but had been forced to 
return. In some places, :the civic au- 
thorities are arranging to provide the 
aerodrome which, in the main, would 
consist of a suitable field for the 
purpose. The lack of this makes it 
impossible in the case of a great many 
towns and cities to establish this ser- 
vice. The machine used is owned by 
the company, and is a Curtiss biplane. 


a } 
ENGINEERS VISIT CANADA | 


Industry Should Profit by Suggestions 
of American Chemical Engineers 


It is anticipated that Canadian in- 
dustry will profit very materially from 
the recent visit of the members of 
the American Institute of Chemical 
Engineers to Montreal, and other 
towns and cities in the east. The visit 
was made for the purpose of inspect- 
ing Canadian industrial plants and 
obtaining first hand knowledge of 
scientific development in this country. 
Following a meeting in Montreal, the 
delegation, which comprised about 100 
of the leading chemical engineers of 
the United States, were taken on a 
tour of inspection to Ottawa, Belle- 
ville, Corbyville, Madoc, Shawinigan 
and La Tuque. 

Already plans are being made for 
putting into effect some of the sug- 
gestions of the visiting party in con- 
nection with the larger industries. In 
several cases, attention of the 
management was directed to the pos- 
sibility of building up other indus- | 
tries for the purpose of utilizing what 
are now waste a bye-products, and con- 
verting them into products of com- 
mercial value. As a result of the 
acquaintance gained, Canadian manu- 
facturers will, in future, be able to 
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Trade With the Orient 


corresponden 
in Chins, Jape Indie ‘and other couse of 
the Orient, and branches in all the 


ports on the Pacific coast of North 
gamely : 


Prince Rupert 
Victoria 
Vancouver 


Portland, Ore. 
Seattle 
San Francisco 


this Bank is excellently equipped to serve the 


interests of Canada’s growing trade with the 
Orient. 


THE CANADIAN BANK 
OF COMMERCE 


PAID-UP CAPITAL - - $15,000,000 
RESERVE FUND .- $15,000,000 
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THE ROYAL BANK OF CANADA 


HEAD OFFICE. MONTREAL 


CAPITAL AND RESERVES by, ox 
$35,000,000 


‘ 


TOTAL ASSETS 
$ 580,000,000 


685 BRANCHES 


590 in Canada and Newfoundland 
95 in West indies, Central and 


South America 


A complete banking service is offered to exporters, 
importers, manufacturers and others wishing to extend 
their business. Enquiries are solicited. 


LONDON NEW YORK 
PRINCES ST., E.C. 68 WILLIAM 8T, 


BARCELONA 


PLAZA DE CATALUNA 6 


THE ROYAL BANK OF GCANADA (FRANCE) 
PARIS,—28 Rue du Quatre Septembre 


THE. 


‘BANK OF NOVA SCOTIA. 


INCORPORATED 1432 
Capital - ~ - -: - 


Reserve Fund - = “ ~ 
Total Assets, over = - - 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. Richardson, General Manager 
BRANCHES: ’ 
CANADA—In ull the larger cities and towns and throughout each Prov- 
ince — 261 branches, 
NEWFOUNDLAND—St. John’s and 21 other points. 
JAMAICA—Kingston and 9 other points. 
CUBA—Havana. 
PORTO RICO—Fajardo, Ponee and San Juan. 
UNITED STATES—New York, 52 Wall Street; Boston and Chicago. 
CORRESPONDENTS: 
LONDON, ENG.—London Joint City & Midland Bank, Ltd. 
NEW YORK—Bank of New York, N.B.A.; National Bank of Commerce. 
Collections made at lowest rates and returns promptly remitted. Accounts 
of firms, corporations and individuals carried on most favorable terms. 


Correspondence Solicited 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament * 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS: — Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S. 'D.; N. D. McKinnon, Wey- 
burn, Sask.; H. 0. Powell, Gen. Mer., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 
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Home Bank GANADA 


Branches and connections throughout Canada 


Ten Offices in Toronto 


*8-10 KING ST. WEST. 

*Cor. Queen and Bathurst Sts. 

Cor. Queen and Ontarioc Sts. 

Cor. Broadview and Dundas E. 
*Cor. Roncesvalles and Neepawa Ave. 


*78 Church 8t. 

*Cor. Bloor and Bathurst Sts. 
Cor, Dundas and High — Ave. 
Cer. Yonge and Woodla 

*Cor. Danforth Ave. and “Main St. 


*Private Safety Deposit Boxes for Rent 
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The Care of Your. Proneaee 
If you have not the time or do not feel qpalified to look after. your property, 
Ot ynlo’ Comoany We eeulagon ts ak: angle esther temporary or 


rmanent. ‘\ 

The Service it renders covers the care of investments, the handling of real 
estate, the collection of dividends and such general care of your property as you 
may desire. 


The cost for this service is moderate. 


PRUDENTIAL TRUST COMPANY 





IS YOUR 
‘MONEY 
WORKING 


‘EFFICIENTLY? 


We have prepared a list of 
.investments which we think 


would ‘meet your requirements, 


and increase your income ma- 
terially. ' 


Particulars sent on request. 


o Campbell, Thompson & Co. 
Investment Bankers 


Canada Life Building, Toronto 


CANADA’S 
MOST PROSPEROUS 
INDUSTRY 


The World is tooking to 
Canada for 


PULP 


Write for descriptive circular of new 
esue ofa company that will prodace 
20,000 teas per annum. 


Thornton Davidson & Co. 
LIMITED 
Investment Securities 


Transportation Building 
MONTREAL 
132 St. Peter St. 63 Sparks St. 
JEBEC OTTAWA 


SULLA PL 


Our Booklet 
on 
Unlisted Securities 
Realizing the need many 
Investors feel for In- 
formation on securities 
- of this kind, we have pub- 
lished a booklet, which 


we believe you will find 
unusually interesting. 


We will be happy to mail 
you a copy on request. 


BALFOUR, WHITE 
& COMPANY 


INVESTMENT BANKERS 
136 St. James St., 
Telephone Main 1516 
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ROYAL BANK 
OF SCOTLAND 


gece by Royal Charter 1727 
Paid-up £ 2,000,000 


, 35,548,823 


St. Andrew Square, Edinburgh. 
Cashier anf Gen, Mgr., A. K. Wright. 
; ‘Secretary, J. B. Adshead, 


Lendon Office—3, Bishopsgate, E.C., 2. 
Wm. Wallace, Manager. 


Glasgow Office—Royal Exchange Square 
and Buchanan Street. 
Thomas Lillie, Agent. 


172 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Deposits 
received at interest repayable 
at call or at notice. Drafts, 
Circular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business 
undertaken for Foreign and 
Colonial Banks and other finan- 
cial establishments. Correspon- 
dence invited. 


NAP. G. KIROUAC 
BOND DEALER 


QUEBEC 


EDMONTON 
Alberta o 


Investment Brokers 
Farm Lands Our Specialty 
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"| HOW NEW FR 
IS LOOKED ON IN 
BUSINESS. WORLD 


Some Opinions Formed by 
Financial Men of 
Montreal 


HIS ADDRESS THERE 


The New Prime Minister’s 
Speech is Now Being Recall- 
ed to Get His Attitude on 
Present Day Issues 


By Resident Representative. 

MONTREAL.—News of the selec- 
tion’ of Hon. Arthur Meighen as 
Premier was received with mixed 
feelings in financial and business cir- 
cles here. It was recalled that a few 
months ago ne had appeared before 
the Canadian Club in this city and 
prefaced his defence of the Grand 
Trunk purchase by the remark that 
he was not regarded, he supposed, in 
a very friendly light in this city, A 
short time before, the Board of Trade 
had passed a resolution condemning 
the Grand Trunk deal, and the new 
Premier was looked upon as the chief 
sponsor for this transaction. At the 
time, he delivered a very clear, logi- 
cal address, and showed some of the 
rapid thinking and clever repartee 
that has established a reputation for 
him as one Of the most effective de- 
from the standpoint of an 
audience at least, in the Canadian 
Commons. It may be said without 
exaggeration that before the Mont- 
real Canadian Club, the presentation 
of the case by Mr. Meizhen changed 
over an audience that was definitely 
hostile at the start into one that was 
more than nalt friendly and convinc- 
ed. 

But what the business world as re- 
presented by the tremendous inter- 
ests centering in this metropolis had 
been looking for had been the choice 
of a Premier who would have made it 
possible to neal the more readily the 
breach between the English and 
French - Canadian sections. The man 
who has been chosen almost unani- 
mously as the most effective instru- 
ment by those who have considered 
this problem the last year or so, was 
the retiring Premier of Quebec, Sir 
Lomer Gouin. That a movement had 
already begun months ago that would 


baters, 


‘|nave made him the chief colleague 


if whoever should be chosen as Sir 
Robert Borden’s successor, may be 
stated without fear of contradiction, 
und the names suggested most pro- 
winently in this connection were 
those of Sir Thomas White and Sir 
Henry Drayton. The latter was re- 
cognized as inexperienced in political 
life, an obvious disadvantage, but -it 
was felt that his very inexperience at 
Ottawa might be a powerful factor 
in affording him a stronger foothold 
in Quebec, in an alliance with Sir 
Lomer, Latterly it had been expected 
that Sir Thomas White would be tae 
more probable Preraier, and the feel- 
ing was in many promin-ut financial, 
as well as_ politica! cireles, that 
White and Gouin would be tne team 
that would stand firm against any 
radical combination such as might be 
the outcome of the “agrarian” move- 
ment and such free trade tendencies 
as might develop in the younger 
wing- of the Liberai party. 

When Hon. Arthur Meighen’s name 
was canvassed in this connection 
there seemed to be a feeling among 
some of the confederates of the Que- 
bec Prime Minister that Mr. Meighen 
was associated too closely with Un- 
ion Government activitiés during the 
past two years, and also with the 
Grand Trunk purchase. Sir Lomer, 
it was felt, might not be able to se- 
cure a solid following if the took office 
at Ottawa under the leadership of 
Mr.* Meighen. On the other hand, 
when it became known that he had 
decided to give up the Premiership of 
this Province after fifteen years, a 
“change of venue” to Ottawa under 
Hon. Mackenzie King was considered 
equally impossible, as Sir Lomer had 
identified himself prominently with 
the ‘candidature of Hoy. W. S. Field- 
ing for the position of Liberal leader. 
Hence the choice of Mr. Meighen would 
appear to have thrown confusion in- 
to the plans of Conservatives as well 
as Liberals who had looked to Sir 
Lomer as representing more than 
anyone else in this Frovince the 
stable, sane type that could be de- 
pended on to adopt a wise course to- 
wards the highest interests of indus- 
trial development not only in the Pro- 
vince but the country at large. 
For life-long Liberal as is the Que- 


CHARTERED ACCOUNTANT bec Premier, he has for years held 


to a unique de; 
_|the Conservative 


 coasdianey Ot ss38 
| per 


Sagi’ Granted (10 per 
crease by Areiralen 

WINNIP£EG.—It_ is learned that | 
employees of the -Winnipeg Electric 
Railway were awarded a wage in- 
crease of ten per cent. by Judge 
Myers’ arbitration board. This is 
equivalent to a total increase of 
$250,000 for' the year. Conductors 
and motormen will receive 60 cents 
an hour instead of.55 cents under the 
award. It is said ‘that the employ- 
ees are not satisfied with the decision 
and will take a vote on the question. 


LONDON SEES G.T.R. 
STOCKS AS GOOD BUY 


Possibility for Profit in Their 
Purchase, is 
Opinion 


LONDON.—There is 2 good deal of 
speculation here as to the probable 
eward of the arbitrators in the drand 
Trunk Railway purchase, and while 
it is recognized that any prophesies 
as to how the holders of the junior 
securities ‘will 
speculative some financial papers have 
attempted to forecast the award. 

It is pointed out that present quo- 
tations for the junior securities are 
about 34 per cent. under the max- 
imum award set by the Canadian 
Parliament. On the basis of current 
quotations the hypothetical amounts 
of the new 4 per cent. guaranteed 
stock which would have to be award- 
ed to give a yield equal to.the 7 per 
cent. yield which the guaranteed 
stock now gives would be: 

1st. Pref., 76 per cent.; 2nd Pref., 
59 per cent.; 3rd Pref., 24 1-2 per 
cent. and ordinary, 10 per cent. 

On the basis of these figures the 
total amount of the 4 per cent. new 
guaranteed stock required to convert 
the four junior securities would be 
£8,243,167 or £4,256,833—equal to 34 
per cent.—less than the maximum of 
£12,500,000 available under the Sen- 
zte’s limitation. It is pointed out 
by one financial journal that the pur- 
chaser. of these stocks would have 
a Dominion guarantee of seven per 
cent. interest or. his investment with 
a possibility of capital increase up 
to one-half of his outlay, according 
to the amount awarded by the arbi- 
trators. 


NO SPLIT UP IN 
OLD RIORDON STOCK 


New High Movement this Week 
' $tarted Mistaken 
Rumor 


By Resident Representative. 

‘MONTREAL.—Among the new 
highs made this week was in Riordon 
common which in a couple of days 
covered an advance of over 20 points. 
This stock was one of thé last of the 
papers to respond to. the bull move- 
ment of the past two months, and one 
reason, probably, was the uncertainty 
as to the exact position of the stock 
under the terms of the reorganization 
that brought in the valuable timber 
limits and lumber mills of the Gat- 
ineau. The report was current on the 
Street this week that a plan was un- 
der way for the splitting up of the 
Riordon stock, or a transfer into the 
new Riordon, and all sorts of estim- 
ates were made as to its value on 
paper under such an arrangement. 
THE FINANCIAL POST is inform- 
ed, however, that no such-change is 
contemplated, as the old Riordon 
Company must remain extant or the 
bonds of some $5,910,000 must be re- 
deemed. *As a holding company, on 
the other hand, the “old” Riordon 
shareholders, as they will now be 
termed, will have to their credit in 
the treasury—not actually holding 
themselves—$9,000,000 of preferred 
stock paying $630,000 a year, or more 
than enough to meet the present di- 
vidend of ten per cent. on the $6,000,- 
000 outstanding of common stock. In 
addition there will be $12,000,000 of 
common stock of the new  Riordon 
company, or Riordon, Limited, and as 
soon as this is on a dividend basis 
this would provide a very substantial 
revenue for the henefit of the share- 
holders. 


WILL PAY DIVIDEND 


VANCOUVER.—A first dividend 
to the depositors and creditors of the 
defunct Dominion Trust Company 
will be paid in September, according 
to an announcement made here by 
Liquidator G. C. Gwynne. By a 
special act of parliament all obstacles 
have been removed, which would 
otherwise have delayed payment for 
another two years. 


OTTAWA POWER 

Despite the increased cost of fuel, 
es = satisfactory earnings are re- 
canes - the Ottawa Light, Heat and 
ower Co., as derived from its subsi- 
diaries, the Ottawa Gas Company, and 
the Ottawa Electric Company. urrent 
said to be running at the 


per cent. 


fare are of course | 
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FOR HIGHER RATES 


Will Ask Railway Board to 
Revise 10 Per Cent. 
Advance 


24,000 NEW STATIONS 


Already This Year Compared 

with 32,000 in 1919—Labor 

and Material Costs Far ° 
Exceed Estimates 


By Resident Kepresentative. 

MONTREAL.—The real status of 
the Bell Telephone Company in regard 
to an increase in rates was explained 
to THE FINANCIAL POST this week 
by L. B. McFarlane,: president of the 
Company. 

In Oct., 1918, the company applied 
to the Dominion Railway: Board for a 
20 per cent. increase in rates, which 
it was declared was necessary in order 
to meet the actuai increases in opera- 
tive costs that had taken place up to 
that time. Shortly before there had 


\been advances in wages alone that; 


called close to $1,500,000. The Rail- 
way Board compromised on a ten per 
cent. advance in rates, as representa- 
tions had been made by witnesses for 
some of the ‘municipalities that the 
materials and wages were abnorm- 
ally-high at the time, and were likely 
to decline in the near future thus 
greatly reducing the costs of operat- 
tions. The Board gave judgment 


early last summer, and the rate <8 


cfease was brought into effect on the} 
first of July, 1919. 

Since then, one year has passed, 
and the company’s position in making 
the application has been more than 
justified. Not only did costs of labor 
remain high, but revenue advances 
have since been made. Moreover, 
materials have not only not declined 
as was prophesied by the municipali- 
ties experts, but in many cases have 
shown great advances. 

On the basis, then, of one year of 
experience under the 10 per cent. in- 
crease in rates the Company is going 
back to set forth to the Railway Board 
the actual conditions as they exist 
to-day and to ask that the Board ren- 
der judgment to replace what all re- 
garded as the interim or temporary 
decision rendered last year. Figures 
will indicate that the 10 per cent. ad- 
vance has been entirely inadequate to 
meet the increased expenses of opera- 
tion, and that even the 20 per cent. 
increase urged in the fall of 1918, was 
based on estimates of costs that erred 
greatly on the conservative side. ‘ 

It is learned that the new business 
of the company has reached a point 
never before nearly approached. For 
the first six months of this year there 
have been 24,000 new “stations” 
(single phones) installed, compared 
with 32,000 for the whole of last year, 
itself a record far in advance of any 
preceeding year. 


DULUTH- SUPERIOR 


The Duluth-Superior Traction Com- 
pany reports earnings for the first week 
of July amounting to $38,260 as com- 
pared with $39,384 fer the corresponding 
period in 1919, a decrease of $1,124 or 
2.9 per cent. 

For the year to date the earnings 
toialled $1,001,878, or an increase of $34,- 
872 over the figures for the previous 
year. 


DOMINION FLOUR MILLS 

“At a meeting of bondholders of the 
Dominion Flour Mills, Limited, on Wed- 
nesday, a resolution was ratified en- 
abling the company to dispose of their 
Ontario mills should they so desire, 
and to do this certain changes had to be 
made in the terms under which the 
bonds were issued. This company con- 
trols five mills in Ontario. It was or- 
ganized in 1911, with an authorized 
capital of $1,500,000, The president and 
general manager is W. B. Wood, ex- 
mayor of Brantford, Ont. 


‘ NIPIGON FIBRE CO. 


It is reported from Port Arthur that 
a new company, the Nipigon Fibre and 
Paper Mills, Limited, will locate a 40- 
ton-per-day pulp mill one mile west of 
the village of Nipigon. Head offices 
are in Port Arthur. 


DIVIDENDS 
Company— Date Rate Record 
Smith Paper, eer July 20 2 July 10 
pref. .July20 2 July 10 
Bank Nationale, pee Aug. 2:3 July 15 
Dom. Coal, pre Aug. 1 1% oly 12 
Dom. Steel, pid. ..Aug. 1 1% July 15 
Imperial Bank . ..-Aug. 2 3 July 16 
Standard Bank. ... .. Aug. 2 3% July 17 
eee prefs ois. Aug. 2 1% July 21 
Nip: Mines July20 5 June30 
Dome’ Mines July 30 25¢ June 30 
Inter. Paper, aoe: July15 1%July 9 
Merchants Bank ....Aug. 2 a July 15 
Steel of Can.,com....Aug. 1 1% July 10 
Do., . 1 1% July10 
Conn - 210 July 15 
Do., pref. - 2 BInuly15 
Brompton . ........ Aug. 
Montreal Trams ....Aug. 2 
Russell Motor, com. Aug. 1 
Do., pref. . .. -Aug. 1 
Nat. Breweries, pid. Aug. 2 
2 
2 


otton, com.... 


2% July 16 
1% July 17 
1% July 17 
1% July 15 
2% July 20 
1% July 16 
2% Aug. 6 
2 July 31 
is Zely ‘s 
Aug. 
% Juiz 8 
July 31 


Coniagas Mines ....Aug. 
Inter. Nickel Aug. 
Riordon Pulp, com Aug. 15 
og Power A 


7 3 July 3iilz 


‘NIAGARA FIRE INSURANCE COMPANY 


_ Toronto Agents: 


NESBITT, THOMSON & COMPANY 
ves Limited 
Government and Corporation Securities 


MONTREAL; TORONTO, HAMILTON 
LONDON, ONT. 


SPARLING SERVICE 


ADVANCED METHOD 
IN BUILDING 


Sparling Service organization retains a 
group of engineers of wide experience and 
demonstrated ability. 


Every department of Sparling. Service— 
architectural, estimating, engineering, pur- 
chasing and building—is efficiently equip- 
ped with a wealth of scientific brains and 
facilities, making possible a splendid and 
complete industrial construction service. 


All sections come under one command, re- 
sulting in operations being carried out with 
rapidity, precision and skill. Sparling Ser- 
vice builds with foresight, so— 


[Pee 1 


If you. would build RIGHT 
Get Sparling Service advice 


SQ 


To consult Sparling Service would entail no 
obligation on your part. Write, or phone— 


TheWn. F. Sparling Company 


Industrial Engineers and General Contractors 120 


54-56 University Avenue 
Toronto 


Telephones—Adelaide 177 and 178 


Se a 


SSS: 


MERCANTILE TRUST COMPANY 
of CANADA, Limited 


CAPITAL PAID UP $500,000 


BOARD OF DIRECTORS 
PRESIDENT 
CYRUS A, BIRGE 
VICE-PRESIDENTS 
ROBERTS, Grimsby JAMES TURNBULL, 
DIRECTORS 


HAMILTON ONTARIO 


MAJOR HENRY L. Toronto 


c. € 
A. E. 


. DALTON, Toronto 


“ H. MERRITT, 
6 fag cae 


LT.-COL. . 
i “rs $t. Catharines 
J. J. GREENE MAJ. “GEN. THE HON. 8. © 
THOS. C. HASLETT, K. C. EWBURN 
SIR JOHN 8. HENDRIE, K.C.M.G. STANLEY MILLS 
J. F. KAVANAGH Ss. WILCOX 
COL. JOHN IL. MeLAREN Ww. A. WOOD 


MANAGER 
8. C. MACDONALD 


Century Coal Company 


LIMITED 


310 Dominion Express Building 
MONTREAL, QUE. 


TELEPHONE 
MAIN 7300 
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Incorporated 1850 Head Office: NEW YORK 
Cash Capital: $1,000,000.00 
Total Assets Dec. 31st, 1919: $11,817,340.03 
Canadian Department: MONTREAL _ W. €E. Findlay, Manager 
‘Murphy, Love, Hamilton & Bascom 
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TURNBULL, Toronto 
W. H. MERRITT, 


{. Catharines 
THE HON. 8. C. 


TELEPHONE 
MAIN 7300 


aly 16, 1920 


is regarded as being thor- 
oughly authoritative and 
comprehensive in its analysis 
of the stock market. 


Most of the important issues 
carefully reviewed each week. 


WRITE FOR COPY 
Chas. A. Stoneham & Co. 


Established 1903 
Stock Brokers 
23 Melinda St., Toronto, Ont. 
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Investors 
Are Invited 


To Use Our 


SERVICE 
DEPARTMENT 


tor information on secur- 
ities they own or desire to 
become interested in. 


98 Notre Dame St. W. 33 Melinda St. 
Main 1493 
MONTREAL 
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Municipal Bonds 


WE OWN AND OFFER 
To Yield 
$3,042 (£L700)—G.T.P. 4% 
Bonds 1959, Guaranteed 
’ _ Alberta, 


(£2,000) —G.T.P. 
Superior Division 
4¢%, Bonds 1955, obliga 
tion of Dominion of 
Canac «la. Payable in N.Y 
t 62 : 7 
$9.720 (£2,000) 
3% Bonds 1962, guaran 
teed = by Dominion of 
Cc aad Payable in N.Y. 


pao 


at 5.8004 
HM, 866. 66 (£1,000) City of 

Montreal 4% Registered 

Stock 10951 2. 3, at 76%.6.206 
$2,433.33 (£500) City of 

Sask atoon I% Bonds 

i961, at 72 voen 10% 
$2,002.66 (£4 0). * City of 

Saskatoon 440% Bonds 

1961, at 65% ., -- 7.10% 
$17,083.33 (£3,500) Can 

adian Northern 4% 

Bonds 1934, Guaranteed 

by De *minion of Cana an, 

at 77% 1G 
$2,920 (£600) ‘ ity of 

Moose Jaw 4%°% Bonds 

1951, at G67%2:.. 14 106% 
$973.35 (£200) City of 

Moose Jaw 10% Bonds 

1952, at T3% vee eT LOG 
$14,400 (£5,000) Canadian 

Northern Western 4% 

B.S. 1942, guararreed by 

Province of Alberta * 
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C.P.R.BLDG. TORONTO 


A retired Lieutenant-Colonel 
—British Army—who spent 
some years in Canada, with 
fair knowledge of Canadian 
business, is desirous of repre- 
senting one or more Can- 
adian firms in London. Has 
had some successful sales ex- 
perience in Canada—is well 
known in Montreal. Apply 
in first instance to Lieuten- 
ant-Colonel, c/o Box 47, 
THE FINANCIAI POST, 


Toons, 


N. & UNDERWEAR BONDS 


Offering of $200,000" to Yield 
7 per cent. 


EXPERT'S ADVICE) 5.’c° sisckiniosh @ Conpany, of the 


That is Method / Adopted by 
New. Brunswick 


Authorities 


MEASURED SERVICE 


New Method to be Adopted in 


‘Fixing Rates on Business 
Lines—Shareholders- Are 


Given Consideration 


By, Resident Representative. 
ST. JOHN. — After an inquiry 


which has been going on at intervals 
for six months the Board of Public 
Utilities has issued an order grant- 
ing the New Brunswick Telephone 
Company considerable increase in 
rates, with permission to adopt the 
measure service system, and reclas- 


sify exchanges. The new order goes 
unto effect on July 31, and may be re- 
pealed within fifteen months on ap- 
plication of interested parties. 

For St. John the new residential 
rates are: one party line, $36 per 
year; two parties, $33; four parties, 
$30. The old rates were $30, $24 
and $20, respectively. On business 
lines party phones are cut out, and 
at a rate of $96 is fixed for service 
not to exceed twenty-five calls a day. 
When the originating cails on a ten- 
days record show an excess of twenty- 
five calls per day the subscriber will 
be required to take the measured 
service. The measured service rates 
are: $36 a year for the first 720 calls 
or 60 calls a month; three cents a call 
for the next 100 calls a month; two 
and-a-half cents for the next 140 
calls a month and two cents a call 
for all over 300 calls a month. The 
old business rates were $45 for a one- 
party line, $40 for a two-party and 
$35 for a fovr-party. 


If the calls from a residence phone 
exceed fifteen for a one-party line, 
twelve for a two-party or eight for 
a four-party, the company may re- 
quire the subscriber to-assume a 
contract for measured service or a 
higher grade of flat rate service. 

In Moncton, Fredericton, and 
other exchanges throughout the pro- 
vince there will be proportionate in- 
creases in rates, but the party busi- 
ness phone will be maintained. Some 
increases are made in the inter-ex- 
change tolls and mileage rates. 


RAILROAD EARNINGS 


Gross earnings of the Canadian Na- 


tional Railways for the first week of |’ 


July totalled $1,932,961 as compared 
with $1,713,404 for the corresponding 
period in 1919, an inerease of $219,557 or 
12.8 per cent. From January 1 to July 7 
the earnings amounted to $47,497,785, an 
increase of $4,298,509. 

Earnings of the Canadian Pacific Rail- 
way for the week ending July 7 .were 
$3,778.00 as against $3,120,000 for the 
corres; onding period a year ago, an in- 
crease of $653,000 or 20.9 per cent. 


UNLISTED SECURITIES 


Stocks— Bid Asked 
Alberta Pac. Grain, com. 170 180 
Do., pref. . 8 88 
Ames-Holden Tire, com. . 44 
Belding-Paul, com. ra 
Do., pref. Sap ew 85 
Brand- Henderson, Pref.. 90 
Black Lake, com. oi 14 
Can, Furniture, pref. e 
Can. Machniery, com. 
Do., pref. . 
Can. Marconi 
Canadian Oil, com. 
Do., pref. . 
Can. Westinghouse 
Cockshutt Plow, pref. 
Cuban Can. Sugar, com. 
Can. Woollens, com. 
Dom. Mfrs., pref. 
Do., com. . 
Dom. P. & Trans., com.. 
Do., pref. 
Dunlop Tire, pref. 
Home Bank 
Inter. Milling, pref. 
Dom. Fds. & Steel, pref. 
ae Tire 7%, pref. 
ing Edward Hotel, com. 
Loew’s, Hamilton, com.. 
Do., pref. 
Loew’s, Toronto, me , 
Robt. Simpson, pref. 6%, 
Sterling Bank 
United Cigar Strs., pref. 
Do., com. 
Western Grocers, pref... 
Kipawa Paper, com. ..... 
Sterling Coal, com. 
Massey-Harris . 
Producers & Ref., com.. 
Do., pref. . .. 
Manufacturers’ Life .... 
Whalen Pulp, com, ..... 
Murray-Kay, pref. 
Mattagami Pulp, com. .. 
Gunns, pref. 
Bonds— 
Amer. Sales Book, 6s 
P. Burns, 1994, 5s....... 
Do,, 1981, 58.....0000% 
Can. Machinery, Boies 
Collingwood Ship., 6s.. 
Dunlop Tire, bonds 
Eastern Car, 
Gordon-Ironsides, 6s .... 
Wm. Neilson, 6s 
Mex. Nor. Power, 5s.. 
John Morrow Screw, bs.. 


N.S. Steel, Dos, 62... 
ta: Pulp, 6s.......- 
Porto Rico, | 


bonds of the Nova Scotia Underwear 
Company. The bonds total $300,000 
authorized of which $200,000 are out- 
standing. They are offered at 93.80 


and bear interest at the rate of 6 1-2 
per cent., to yield 7 per cent. An 
official statement says that the com- 
pany’s net earnings applicable to the 
bonds for the past three years, since 
the plant has been established a 
Windsor, N.S.. have two and one-half 
times what would have teen required 
for the bond interest. Previous operat- 
ions at Eureka, N.S., were most suc- 
cessful, the last year before the fixe 
at that place showing net earnings of 
$28,733. 

Appraisement of the Canadian Ap- 
praisal Company, made early last 
year, showed the depreciated value 
of the plant ana machinery alone at 
Windsor to be $308,000, and the total 
net assets, including the proceeds of 
bonds, to be nearly three times the 
amount of bond issue. Since the pro- 
perty was appraised additional ma- 
chinery has been installed. 


LOOKING FOR 10 P.C. 
ON PENMANS COMMON 


New Rich Reached This Week 
—Excellent Business Cer- 
tain for Long Period 
By Resident Representative. 

MONTREAL.—One of the “quiet” 
stocks to shew a_ decidedly strong 
tone this week was Panama. This 
stock in a very brief period has ad- 
vanced over 30 points. It will be re- 
called that the president of the 
company, Sir Charles Gordon, at the 
annual meeting signified that some 
action would be taken towards an in- 
crease in dividends on the common as 
scon as conditions became a little 
raore stable. That the dividend will 
be raised from 8 to 10% is now taken 
for granted, but apart from any im- 
mediate action the demand for the 
stock comes from those who recognize 
the very strong financiai position in 
which the company -has been placed. 
Business, too, keeps up to the capa- 
city of the company’s miils, and there 
does not. seem much likelihood of any 
real diminution of this for a long 
time to come. : 


pnnnrraneerctenniangse vanes eaves 


LOOKING FOR DIVIDEND 
ON SPANISH COMMON 


Remarkable Earning Powers 
Indicated for Next Year— 


President Visits Montreal 
By Resident Representative. 

MONTREAL.—The visit of George 
Bi. Mead, president of Spanish River 
Pulp & Paper Mills, to Montreal this 
week revived rumors as to a coming 
declaration cn the common stock, and 
the marked upward swifg both of 
common and preferred slocks suggest- 
ed some favorable action in the near 
future. It is understood that an an- 
nouncement, in regard to a common 
dividend will be made at the annual 
meeting in September. There is a 
good deal of speculation as to whether 
this will cover the perioc ending Sept. 
30, or whether the directors will see 
fit to wait until the end of the year, 
as the company will have a fairly 
large capital expenditure in the new 
machine that is being installed at 
Sturgeon Falls. Thoge in close 
touch with the company’s’ earning 
powers appear to hold the opinion 
that the actual figure decided on for 
the dividend will have little effect in 
the buying, as even if the dividend 
does not exceed 7% at the start it is 
known it will not be long before it 
wiil be raised. 

Like Abitibi, Spanish River con- 
tracts for the balance of the present 
year, in the main are at the price 
of $100 a tun for newsprint, but it is 
confidently beiieved that for the first 
half of 1921 the price wiil be at least 
$130 a ton and may run up to $140 
a ton. Even at $150 a ton. there 
would be an increase in the amount 
received for the half year as com- 
pared with the last half of 1920 of 
$19,500 a day. or a total of nearly 
$3,000,000 for the six months, in 


what may be called profits. Indeed 
it would not be surprising if the earn- 


ings of Spanish for the full year 
1921 ran about $8,000,900 available 


¢}/cn the common stock, or in the neigh- 


borhood of a round 100%. The es- 
timate for the new fiscal year of the 


company beginning July 1, as has 
been stated, is some 50% on the com- 


mon. 

Both the common and preferred 
struck new high figures this week, 
showing a very large advance for ‘the 
week. When the prefcrred touched 
i188 on Monday this was equivalent 
to $195 a share for the original 


shares of the pr¢ ed counting in 
the 42% of arreafts 


for the latter 
Ce for stock, 


PROVINCIAL PAPER 
TO ERECT NEW MILL 


Kaministiquia ia Pulp Co. Also 
Secures Location at Port 


Arthur 


Port Arthur promises to become an 
active centre in the pulp and paper 
industry, as two paper companies have 
secured location there and are contem- 
plating immediate development. The 
recently organized ~ Kaministiquia 
Pulp and Paper Co. has leased six- 
teen acres from the parks hoard of 
the city, and is proceeding with the 
erection of the first unit of the plant. 
It is expected that the company will 
be producing by December 1. ‘The 
ultimate preduction will be 250 tons 
of newsprint per day. 

The Porvincial Paper Mills have 
just secured full ownership of the 
Pért Arthur Pulp and Paper Corn- 
pany, of which they have had control 
for some time previously. About $1,- 
500,000 is involved in the transfer 
and it is the intention of the manage- 
ment to expend about $2,500,000 on 
the erection of a mill. The plans for 
the new construction have been under 
consideration for some time but pre- 
liminary work has been held up be- 
cause of the difficulty of securing the 
necessary machinery. The plant of 
the Port Arthur Paper Company, 
which occupies 140 acres within the 
city has“turned out about $2,000,000 
of sulphite annually, which has been 
sold in the United States. It is now 
intended\ to complete the product into 


paper on this side with a mill to turn 


out 40 tons a day. 

It is suggested that the Provincial 
Paper Mills will do some financing 
later in the year for the new plant, 
probably in the way of a.bond issue. 


DOMINION 
OF CANADA 


52% 
TAX FREE BONDS 


The most desirable investment 
available for conservative in- 
vestors. 


Maturities and Prices 
yielding 5.87% 
Fh 5.80% 
m 5.58% 
= 5.55% 
. 5.40% 

Taxable Bonds 

BEG uin's Sic tdae 98, yielding 6.00% 
96, re 5.90% 


Prompt delivery will be made 
free of all expense or charges. 


T. S. G. PEPLER & CO. 


Investment Broker 


Royal Bank Building, - Toronto 
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SINK LIMITED, Loadon and 


Dominion Engineering Works 


MITED 
8% Cumulative Redeemable Preferred Stock 


The Dominion Engineering Works, Limited, specializes 
in the manufacture of Paper-Making and Hydro-Electrie 
Power Machinery. When in full operation it will con- 
stitute one of the largest machinery plants in Canada, 
with. equipment for handling units of a larger size than 


can be fabricated or repaired in any plant in this 
country. 


May we send you a copy of our prospectus, giving full 
particulars and President G. H. Duggan’s letter describ- 
ing the property? 


Price 98 Per Preference Sharé Carrying a Bonus of 25% 
of The Company’s Common Stock. 


HANSON BROS. 


160 St James St. “© svestmenT 6S 


MON’ TREAL | Cee TAWA 


OTTAWA. 


EXPORT TRADE 


The extensive foreign connections of this 
Bank enable us to place at the disposal of 
our customers the best existing world-wide 
banking facilities. 


Our local Manager is in ‘a position to give 
you both assistance and advice. 


IMPERIAL BANK — 


en ; 
nts In Great Britain : ENGLAND ~ TLOYDS IRELAND Sank of Ireland, Dublia aE 


aches, ~ Agentsin FRANCE: CREDIT LYONN. 
SCOTLAND — THE COMMERCIAL BANK OF ? oan Se taaseg PROVINCIAL 
COTLAND, LIMITED, Edinburgh and Branches. _ LIM 


Keep Your Files And 
Scrap Books Complete 


by using our service on Financial and Indus- 
trial news clipped from the daily papers of 
Canada. You can refer to any subject at a 
moment’s notice by keeping these clippings 
on file. Many large firms find our service of 
real value and have us collect news for them 
on a great variety of subjects. Suggestions 
and rates gladly given. 


Canadian Press Clipping Service 
143-153 University Ave., Toronto 


The Man Who Buys 


Victory Bonds now, realizes that with the return to more 
normal conditions—his holdings should appreciate great- 


ly in value, and that he is not only investing his funds in 
first class securities, but that he is getting a feature no 


other Bond in Canada is offering. 
tion.” 


“Freedom from taxa- 


Victory Bonds 


may be purchased at the present time running over a 
period of from 2 to 17 years, and at very attractive prices 
yielding from 5.40% to 6.00%. ca 


We urge all investors to retain their present holdings of Victory Bonds 
and to purchase more, assuring themselves of an increased income due to the 
fact that these Bonds are tax-free. 


Yielding 5.87% @ 99. 
Yielding 5.80% @ 99. 
Yielding 5.58% @ 99%: 


NON-TAXABLE ISSUES 


Due 1st Dec., 1922 
Due ist Novi, 1923 
Due ist Dec., 1927 


Yielding 5.55% @ 99%. Due Ist Nov., 1933 


Yielding 5.40% @ 101. 


Yiélding 6.00% @ 98. 
Yielding 5.90% @ 96. 


Due ist Dec,, 1937 


TAXABLE ISSUES 


Due ist Nov., 1924 
Due Ist Nov., 1934 





President 
Sir H. MONTAGU ALLAN, C. V. O. 


Vice-Presidents 
A. J. DAWES 
JAMES ELMSLY, General Manager 


DIRECTORS : 


Sir H. Montagu Allan, J. D. G. Kippen 
T. Ahearn [C.V.0. W.B. Leitch 
L. Cain 


Sir F. Orr Lewis, Bart. 


Thos. Long 
D. C. Macarow 
W. A. Meldrum 


A. B. Evans 
David N. C. Hogg 
J. M. Kilbourn 


N.B., Halifax, Regina, Vancouver, 


F. E. Meredith, K. C. 


Offices now open in Montreal, Winnipeg, Calgary, 
Victoria and 


D. C. MACAROW 


C. D. CORNELL, Secretary 


T. E. Merrett 

Lt.-Col. J. R. Moodie 
Farquhar Robertson 
Hon, Lorne C. Webster 
F. Howard Wilson 
Edwin H. Wilson 

John Wilson - 


St. John, 
Toronto. 


Premises in Merchants Bank Building in each city. 25 


Business Founded in 1795 


Incorporated by Actof the Parliament of Canada 


AMERIGAN BANK NOTE COMPANY 


BANK N 


OTES, BONDS, 
CERTIFICATES, CHEQ 


STOCK 
UES AND 


OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 


OTTAWA 
Branches: 


MONTREAL 


Dominion Textile Company 


Limited 


\ 


Manufacturers of 


GOTTON FABRICS 


MONTREAL 


Daily 


TORONTO 


WINNIPEG 


Two Pence 


THE FINANCIAL NEWS 


THE INVESTOR’S VADE MECUM 


In addition to the daily editorial features which have rendered 
"THE FINANCIAL NEWS” indispensable to every up-to-date 
investor, a continuous series of SPECIAL ARTICLES on 


Important Commercial Topics 


is published throughout the week. 
Give your Newsagent an order 


for a daily copy of 


THE FINANCIAL NEWS 


Editorial and Publishing Offices: 


111 Queen Victoria Street ~ 


Woods Manufacturing 
Company, Limited 


Jute and 

Cutton Bags . 
Hessians, Buckrams 
Paddings and 
Twine 


FACTORIES AT 
MONTREAL, TORONTO, OTTAWA 
WINNIPEG, WELLAND 


é LONDON, E.C. 4 


' Tents 


Flags 
Tarpaulins 
Clething and 
Cotton Fabrics 


Back of our name stands a group of specialists, each an authority on some 


i r phase of your business—from your 
Platform—through Factory, Office and Sales 


Receiving Door to your Shipping 
Division. 


‘THORNE, MULHOLLAND, HOWSON & McPHERSON 


INDUSTRIAL ADVISORS 


Bank of Hamilton Bldg. 


Toronto, Ontario 
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TO PAY 
ON THE PREFERRED 


Cash Dividend of 2.8 for 
Next Quarter Seems 
Assured 


NEW HIGH RECORDS 


Established This Week in Com- 
mon and Preferred—Very 
Large Earnings—Ready 
to Export 


By Resident Representative. 
MONTREAL.—One of the stocks 


that displayed a markedly stronger 
tone this week was Atlantic Sugar 
Refineries. Since its sudden rise from 
below par some weeks ago it has, in 
the main, advanced steadily for some 
fifty points, and this week saw a new 
high record reached. For a common 
stock that is not paying a dividend, 
and with arrears ef $28 a share on: the 
preferred stock, amounting to $700,- 
000, it would appear somewhat re- 
markable that the price should run 
around $150 a share. It is known, 
however, that the earnings of the 
company have been remarkable dur- 
ing the year that ended April 30 last, 
and that even larger earnings are ex- 
pected in the current new year. 


The return of the president, D. 
Lorne McGibbon, from New York ‘this 
week, was the signal for a demonstra- 
tion in the preferred which recently 
has seen a rise of some 45 points. . It 
is the general opinion that the next 
quarter will see the preferred arrears 
paid off in cash, and this would. leave 
the common ready for some action 
What this will be is only conjectured 
at the present time, but an interesting 
feature of the whole situation is that 
the preferred stock is convertible into 
common at the option of the holder. 
It would naturally follow that this 
conversion privilege would not be ex- 
ercised until the arrears were paid 
off, and even than not until the com- 
mon stock were abreast with the pre- 
ferred, ex-arrears. If the preferred 
were exchanged into common this 
would leave, outside of the bonds, a 
capitalization'of $6,000,000 of common 
stock, and with earnings such as they 
have been and promise to be with a 
production of some 300,000,000 Ibs. : 
year, an increase in this capital stock 
is not unreasonable to look for. It is 
all’ these reasons, than that ac- 
count for the strength in “Sugar” 
these days. 


Another interesting point that oc- 
curs here is the effect that the remov- 
al of the embargo.on the export of 
sugar will have on the price of the 
article in Canada, and the business of, 
the company. From any standpoint 
the result should be favorable. If the 
domestic requirements are not such 
as to call for the company’s full pro- 
duction, it is only natural to suppose 
that orders for export will be filled, 
in the face of a general demand all 
over the world. This, in turn, is like- 
ly to have an effect in stiffening the 
prices of sugar, although it is claim- 
ed for the refineries that in the face 
of conditions they have kept down the 
price far below what it could easily 
have been, looking towards the prices 
across the border. With the latter 
market opened up, it is possible that 
the price in Canada will advance to 
meet the average in the United 
States. As Atlantic sugar has a fair 
supply of raws on hand this in turn 
would be to its advantage. So far as 
the annual statement is concerned, 
it is not likely to be made public 
much: before the date of the annual 
meeting, that is on July 26. 


FURS IN SCOTLAND 


Ex-Canadian Officer Will Initiate New 
Industry in Highlands 


LONDON.—A profitable Canadian 
industry—fur farming—is to be 
transplanted to Scotland. An ex- 
Canadian officer, a lawyer in civil life 
has obtained fifty acres of land in 
Ross-shire, for the rearing of lynx, 
beavers and silver foxes. The pro- 
moter has had experience in Prince 
Edward Island in this industry and 
feels that he can make a success of it 
in the hardy Highland climate. He 
has succeeded in influencing a num- 
ber of influential Scotsmen in his 
project. ¢ 


DOMINION FOUNDRIES 


There was an absence of definite news 
to account for this week’s flurry in Do- 
minion Foundries on the Toronto ex- 
change, but recent developments in con- 
nection. with this company are of in- 
terest. It is reported that the co 
is well booked with orders and Rage po 
ilton plant operating to 


y 
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"AMERICAN SALESBOOK * 


Both Issues’ Listed in Toronto Stock 


Exchange ‘ 

The preferred and w.nmon issues of 
the American Salesbook Company 
have been listed upon the Toronto 
Stock Exchange. The outstanding 
common stock is $614,660, par value 
$20, and the preferred, $3,073,300, 
par value, $100. During the first day 
on the exchange the common was 
quoted at 25 and the preferred at 80 
to 86. The company was organied in 
1911 by S. J. Moore, the present pre- 
sident, and has plants at Niagara 
Falls, N.Y., and Elmira, N.Y., and 
is the largesi: manufacturer of mer- 
cantile salesbooks in the world. The 
company was formed by mergirg the 
@arter-Crume Company, the Eastern 
Salesbook Company, and the Ameri- 
can Salesbook Company, Incorp. 
Shareholders in the original compan- 
ies received stock in the new company 
in return for the assete they turned 
in. There are approximately 800 
shareholders, the majority of whom 
reside in Canada. 


BROMPTON SPLITS 
INTO TWO FOR ONE 


New Stock on the Market— 
Earnings Running for 
More Than Double 


By Resident Nepresentative. 

MONTREAL. — The Brompton 
Pulp & Paper Company have sent 
cut circulars in connecticn with the 
split of the stock on Thursday. of 
this week, into two shares for one, 
announeing to each holder of com- 
mon stock that on the surrender of 
his certificate he will be entitled to 
two fully paid common shares, with- 
out nominal or par value, in respect 
of same. The transfer agents for 
the company are the Quebec Savings 
& Trust Company, Montreal, or the 
Royal Trust Company, at Toronto, 
who are entitled to receive  certifi- 
cates turned in by shareholder and to 
issue interim certificates in return for 
these. 

The stock has shown a still stronger 
tone this week and when it reached 
$150 a share was equivalent to $75 
on the new basis. It is not so many 
months ago since the stock itself was 
selling at $75 for what is now double 
share, so that the price has increased 
by 100% in comparatively a few 
months. Reports of earnings of the 
company show very large figures, 
and indicate that on a basis of the 
last two or chree months the company 
should show more than double the 
earnings of last year, all of this, of 
course, will not be shown this year 
as the present basis of earnings was 
not in force earlier in the year. 


CANADIAN PACIFIC 
HAS SUDDEN RISE 


On Strength of Application for 
Increased Freight 
Rates 


Holders of Canadian Pacific were 
much encouraged by the recent burst 
of activity in this stock on both the 
New York and local exchanges. The 
price appreciated seven points in 
Toronto, and four points in New 
York, The stock has been depressed 
for many weeks, in consequence of 
the heavy selling in New York from 
Europe where holders have been 
profiting by the exchange situation. 
The stock sold as low as 110 in May 
on the New York exchange but Sat- 
urday it mecovered to 122%, and to 
159% on the Toronto market. This 
improvement is apparently due in a 
measure to the-favorabie reports of 
crop conditions in the west, indicating 
thereby an active season. Perhaps 
more important in stimulating inter- 
est in this stock is the application of 
the railroads for an increase of 30 
per cent. in freight rates. 


Recent low prices have been the 
lowest for many years. Prior to the 
war in 1913 the highest point was 
reached at 27114 in Toronto and 266% 
in New York. The lowest low in 
Toronto for the same year was 204%. 
The following are the high and low 
prices of this stock in Toronto for 
each of the years following: 1914, 
219 and 173%; 1915; 193 and 138% ; 
1916, 180 and 163%; 1917, 167% and 
128%; 1915, 183 and 137%; 1919, 
175 and 160; 1920, 140 and 125. ° 


DETROIT UNITED 


With nothing of the spectacular fea- 
tures that cover the pulp and paper 
stocks, Detroit United continues to hold 
firm. Reports from Detroit are to the 
effect that the civic authorities have 
not, yet taken any steps towards the 
construction of a competing civie line, 
and seem unlikely to do so. The com- 
ene holds: the ‘vantage ground it won 
n the decision of the courts that the 
city could not take over at its pleasure 
the so-called “day-by-day franchise” 
lines, Moeanwh ile. the action of the rate- 
r 7 Peri r a Hy } sie m 
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SIRGEORGE BURY —_ 
- LEAVES WHALEN CO. 
Former Vice-President of the 


C.P.R. Retires After Placing 
Company in Strong Position 


By Resident Representative. 

MONTREAL.—The announcement 
from Vancouver that Sir George Bury 
was retiring from the position of 
presidency of the Whaien Pulp & 
Paper Company, Limited, was not 
unexpected. Indeed, tnose in close 
touch with the company state that 
the services of Sir George were se- 
cured more for the purpose of placing 
the organization on a firm basis than 
with the hope of retaining his ser- 
vices in that capacity for a period of 
years. The report of the company, 
#s given in these columns last week, 
indicates in a measure, the success 
Sir George has attained. His initia- 
tive in the niatter of going to the 
actual sources for a market for is 
company was indicated by a statement 
raade last week by the Canadian 
Trade Commissioner at Yokohama, 
Japan, E. A. Bryan, who declared 
that the representative of the Whalen 
Company was the only one from 
Canada as far as he knew who had 
gone to Japan to find a market there 
and make arrangements for export 
either of pulp or paper to that country. 
The Whalen Company exports near- 
ly all their production of sulphite pulp 
to Japan, and would appear to be 
firmly established in that market. 
One report is that Sir George may be- 
come associated with the new British 
Empire Steel Corporation. 

A report from thé West states that 
American: interests may secure con- 
trol of the Whalen Company at tHe 
annual meeting on July 29. The 
epinion here is opposed to this, as it 
is felt that control practically rests 
now with Canadians and will re- 
main there. This control is held by 
the Voting Trust until the end of the 
agreement namely, June 30th, 1924. 
The Voting Trustees consist of: I. 
W. Killam, president of the Royal 
Securities Corporation, who were re- 
sponsible for the placing of the 
Whalen issues; J. A. O’Brien and 
Alexander Smith, of Peabody, 
Loughteling & Company, of Chicago, 
with the Montreal Trust Company as 
depository. A certain holding of the 
Voting Trust, it is stated, may have 
been disposed of to San Francisco in- 
terests, who now control the Pacific 
mills at Ocean Falls, and the Powell 
River Company at Poweli River, B.C. 
The Whalen Company has three plants 
ii British Columbia, at Millcreek, at 
Swanson Bay, and Port Alice. 


The stock has been advancing 
steadily of late. 


ST. LAWRENCE AT 10 PER CENT. 


Regular Dividend by Directors Alloys 
Anxiety 
By Resident Representative. 

MONTREAL.—Mcny a sigh was 
probably heaved this week by share- 
holders of St. Lawrence Flour Mills; 
Limited, when the directors declared 
the regular dividend on the common 
at the rate of 6 per cent., and a bonue 
of 4 per cent., or a total of 2% per 
cent. for the quarter ending July 31, 
payable: August 2 to shareholders of 
record July 20. The stock has had a 
decline of some fifty points since its 
last high, about the time the bonus 
of 10 per cent. was declared towards 
the close of last year, and undoubted- 
ly some of the selling has been due to 
to the feeling that the drop in export 
business might result in the cutting 
off of the bonus end of the dividend. It 
has been insisted on:in these columns 
however, that the company had a good 
surplus as the result of the war, and 
the passing of any part of the divi- 
dend of ten per cent. that had come 
to be associated with St. Lawrence 
was unlikely. The price continues to 
rule under par. 

At the same time a dividend was 
declared on the preferred for the 
quarter ending June 30, payable July 
15, to shareholders of record June 30. 

INTERNATIONAL PAPER 


Canadian interests are said to be heavy 
buyers of International Paper stock, ae- 
cording to the New York “Sun,” a de- 
velopment considered significant in view 
of their close view of conditions in that 
industry. The stock made a new high 
on the present upward movement, selling 
at 86%, a rise of more than 4 points, and 
closing at 85% for a net gain of 3%. It 
will be recalled that the International 
Paper Company’s | 1919 annual report 
fell short of expectations and showed het 
earnings available for its common stock 
of $13.24 a share, against $18.47 a share 
in 1918. A material improyement in its 
earnings is anticipated for 1920 in view 
of price adjustments, which take into 
account increased costs of production. 
In 1919 its operations were conducted for 
the most part under Government control, 
with the price limited. This year the 
Federal Trade Commission has exercised 
no control over prices. 
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L. R. Steel Service 


Corporation 
of New York 


L. R. SERVICE 
CORPORATION 


‘LIMITED 
OF CANADA 


offering the securities of the 


L. R. Steel Company, Inc. 


which is establishing a chain 
of 5 cents to $1.00 stores 
throughout the 
States and Canada. 


Executive Offices : 
Lincoln Building, Buffalo, N.Y. 


Canadian Executive Offices : 
Royal Bank Bldg., Toronto, Ont. 


You Should Make 
a New Will—if 


you have married; 

your family has increased; 
members of your family have 
married—or died ; 

your own circumstances have 
materially changed. (Some 
men make a new will every 
year). 

In any case, your estate and 
heirs should have the exact 
knowledge, business organiza- 
tion, experience, financial re 
sponsibilities and permanency of 
the UNION TRUST COMPANY, 
which is sure to attend when- 


ever your estate affairs need 
attention. 


Get our literature. 


Union Trust Company 


HENRY F.GOOOERHAM, Presicant 


“TORONTO. Cor Bey and Richmond Sts 
wihemiPEG. MAM. 67 LONOOs. temas 


Our Market Letter on Cuban-Canadian 
Sugar Common sent free on request. 
Present quotation 41 to 42%. 

GRANT, JOHNSTON & COMPANY 
Members Montreal Stock Exchange. 


86 Notre Dame Street West 
, Tel. Main 6631 


Delay Means Loss 


The cash with which you have 
been intending to open a de- 
posit account should be earning 
something for you. Open an 
account with this Corporation 
NOW and receive interest at 


Three and One-Half 


per cent. per annum, paid and 
compounded half-yearly. 


In addition to a service noted 
for promptness and efficiency 
you will have the benefit of our 
long experience, which extends 
over a period of sixty-five years. 
One dollar or more will open an 
account on which full checking 
privileges will be allowed. 


* Canada Permanent 
Mortgage Corporation 


TORONTO STREET - TORONTO 


Capital and Surpluf nearly 
$12,000,000.00 


Total Assets Exceed 
$33,000,000.00 


Milton Hersey Company 
Limited 


Industrial Chemists, Consulting 


Engineers and Inspectors 
Testing and Inspection of: all 


Materials 
Mining Engineering and Mine 
Management 
Specialists in Paving Engineer- 
ing and Testing of all Building 
Materials 


MONTREAL WINNIPEG 


ESTABLISHED i849 


BRADSTREET’S 


Offices Throughout the CivilizedWorld 


We Present a Record-- 
Not a Prospectus 


Reputation gained by years of 
vigorous, consciencious d 
successful work. me 


John A. Thompson 


| ROBERT DODD 
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- nothing 


can give your children, 
ee material - way, which 
will do them more lifelong 

than a savings account 
in an institution like the 
Bank of Montreal. By en- 
couraging them to save, you 
teach them the habit of 
thrift and provide a foun- ¢ 
dation for their future. 


A savings account may be 
opened with $1.00.: Inter-¢ 
est is paid at the highes 
current rates. ° 


Pet aaa) Thy 


BANKOF MONTREAL 
Established over 100 years. — 
Total Assets in Excess of $500,000,000. 
© Head Office: MONTREAL . 


Branches in all Important Centres in Canada—Savings Departments at all Branches. es 


1,000 Miles of Scenic Splendor | H 


ERE’S e boat trip that will hold you spell-bound for the 
entire length of its 1,000 miles. The Lakes and Rivers of 
Canada provide the most satisfying trip on Inland Waters— 


‘‘Niagara to the Sea’’ 


First comes the scenic charm of the Thousand Islands— the 
threading of beautiful channels flanked by shimmering shadows of 
shore-line; the beautiful foliage reflected in the blue waters of the 
St. Lawrence—a veritable trip through Dreamland. 


Then comes the “shoot” of the Long Sault, the Lachine and 
other famous Rapids. Montreal is visited, then Quebec. A few 
miles down the River are Murray Bay and Tadousac, famous sum- 
mer resorts with splendid hotels. Then our boat steams up the 
Saquensy and we gaze upon Capes Trinity and Eternity—rocks 
higher than Gibraltar, towering in isolated grandeur above the dark 
waters of this majestic stream. 


A trip that never lets the interest flag—with splendid accom- 
modation all the way. 


The Water Link Between East and West 


Break the long train journey, travel by boat from Sarnia to the 
**Soo,"" Port Arthur or Duluth. Write for particulars of Upper 
Lake Cruises through the Great Unsalted Seas. 


Send 2c postage for illustrated booklet, map and 
guide to John F. Pierce, Passenger Traffic Mer., 
Canada Steamship Lines, Ltd., No. 206, R. & O. 
Bidg., Montreal, Canada, 


A STEAMSHIP LINES LIMITED 
[ Et ES 


a) joe REAL ESTATE Department is ;---form- 
ing the following functions for clieni:: 


we 


Buymsc anp Szttmc Rear Estate 
Rentinc Housss Cottectinc Rents 
AtrTenpinc To Repairs 
NecorTiaTInc MortcaceEs 


Our experience ensures to clients full returns 
from their real estate. 


» 
Correspondence or interviews invited. 


Toronto 


Toronto Office and Safety Deposit Vaults: 


59 YONGEJ[STREET - - - 
= BRUCE L. SMITH, Manager 


"THE ROYAL TRUST COMPANY - 


BXEOCUTORS AND TRUSTEES 


HEADQFFICE: 
MONTREAL 


| |January . 102 
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THIRTY-SIX NEW 
BRANCHES OPENED 
MONTH OF JUNE 


Only One Bank Office Was 
Closed During the 
Month 


279 IN SIX MONTHS 


Net Gain for the Half Year is 
261—Net Gain Since Sign- 
ing of the Armistice 
is 1320 


Returns from the various Canadian 
chartered banks indicate that during 
the month of June there were thirty- 
six hew branches opened and only 
one branch closed, which makes a 
net gain of thirty-five new branches. 
The Royal Bank was the most active, 
opening six branches, while the Na- 
tional, Montreal and Provincial open- 
ed five each, the Commerce, Mer- 
chants and Nova Scotia three each ; 
Hochelaga and. Sterling two each 
and the Hamilton and Union one each. 
The branch closed was by the Mer- 
chants. Following is a list of the 
branches opened and closed: 


Opened 
Commerce—Princess and Clergy Sts., 
Kingston; Kingston, N.S. (formerly a 
sub-agency, now a branch); Stafford St. 
and Grosvenor Ave., Winnipeg. 
Hamilton—Enderby, B.C. 
Hochelaga—St. Elzear-de-Laval, Que.; 


Hemmingford, Que. 
Montreal—-Listowel, Ont.; City Hall 
Stock Yards, Cal- 


Square, Hull, Que.; 
gary; Granville and Nelson Sts., Van- 
couver; Douglas St., Victoria. 

Merchants—Toronto, Broadview and 
Danforth Kagawong, Ont. (sub-agency); 
Calgary Stock Yards. 

Nationale—Montreal, Cherrier and St. 
Hubert, Que.; Port Alfred, Que.; Ho- 
wick Station, Que.; St. Eugene-de- 
Guiges, Que.; L’Anse-St.-Jean, Que. 

Nova Scotia —- Port Carling, Ont.; 
Sheet Harbor, N.S:; Linstead, Jamaica. 

Provincial—St. Eusebe de Temiscou- 
ata, Que. (sub to St. Pascal): Lac Me- 
gantie, Que.; St. Faustin, Que. (sub. to 
Ste. Agathe des Monts); St. Ignace de 
Lac (sub. to St. Barnabe); Paquette- 
ville, N.B. (sub. to Bathurst). 

Rdyal—St. Catharines. East End; 
Walkerville, Ont.; Sherbrooke, King and 
Willington; Sherbrooke, Belvidere and 
Drummond; Winnipeg, Portage Ave. 
Centre; Alice Arm, B.C, 

Sterling—Wilno, Ont.; 

Union—Oshawa, Ont. 

Closed 

Merchants — Artland, 
agency). 

The figures following show the num- 
ker of branches opened and closed 
since the beginning of the year: 

Opened Closed 
January . 48° 
February 


Aurora, Ont. 


Sask. (sub- 


18 
Since the signing of the armis- 
tice the number of new _ branches 
_| opened: was 1,398 while the number 
closed was 78, making the net gain in 
new brances 1,320. 


1918 Opened’ Closed 
November . 58 4 
December . 145 6 

1919 


February . 106 
129 
104 


So rNW AAW 


October 
November 
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32 
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J. M, Crank, of the Napanee branch of 
the Royal Bank, has been transferred to 
the branch at Perth. 

STANDARD 

Robert Gray, president of the Gray- 
Dort Moter Car Company of Chathum, 
Ont., and one of the leading manufac- 
turers in Canada, has been appointed a 
director of the Standard Bank of Canada. 


DOMINION 


The Dominion Bank announces. the 
opening of a sub-branch at Ameilasburg, 
Qnt., under the supervision of the Belle 
ville manager. This sub-branch will be 
open for the present on Tuesdays and 
Fridays only. 


HOCHELAGA 

The Bank of Hochelaga advises the 
opening of branches at the following 
points: Montreal, corner of St. Cathe- 
rine and Poupart Sts., under the manage- 
ment of S. Lamarche; Hemmingford, 
Que., under the management of H. Ber- 
rard. 


ED 


HOME 


Roy Doughman has been transferred 
from the Weyburn branch of the Home 
Bank to Cabri. 

H. E. Kee, of the Dalkervil'e branch, 
has been transferred to the branch at 
Windsor as accotntant. : 

The Toronto Savings Bank, the institu- 
tion which became the Home Savings and 
Loan Company in 1872, and the Home 
Bank of Canada in 1905, began business 
at 78 Church Street in June, 1854, This 
building, which is now the Church Street 
branch of the Home Bank, is the oldest 
bank office in Ontario. It has been open 
for business every legal banking day con- 
tinuously for the past sixty-six years. 


COMMERCE 


J. C. Riddell, for several years mana- 
ger of the Vegreville, Alta., branch of 
the Canadian Bank of Commerce, has 
been transferred:to the branch at Bran- 
don. 

W. P. Kirkpatrick, formerly manager 
of the Bank of Commerce at Saskatoon, 
has returned to that city from a busi- 
ness trip to Havana, Cuba. ¢ Mr. Kirk- 
patrick” left Saskatoon last November. 
and during his stay in Havana succeeded 
in establishing a branch of the bank at 
that point. 

M. L. Gordon, manager of the Vulean, 
Alta., branch of the Bank of Commerce, 
has been transferred to Vegreville. 

STERLING 

H. S. Calder, formerly of the Myrtle 
Station branch of the Sterling Bank 
has been appointed manager at Sombra. 
| A. Burrow, former manager at Som- 
ibra, has been, transferred to Richmond 
Hill, as manager of that branch. 

A. H. Grant, of the Carlton Street, 
Toronto, branch of: the bank, has been 
transferred to the Church Street branch 
as accountant. ? 

N. J. Stevenson has been appointed 


Jacting manager of the Jordan Station 


branch. Mr. Stevenson was formerly ac- 
countant at St. Catharines. 

J. E. Coombes has been apponited 
manager at the Adelaide Street, To- 
ronto, branch. 

E. G. Matthews, formerly at the Au- 
burn branch, is now manager of the 
Monkton branch. 


TONE GENERALLY 
STRONG ON LOCALS 
STOCK EXCHANGES 


Continued from page 1 
nection with these companies is a lure 
which the investor cannot resist when 
the general conditions, are such that 
the money is available with which he 
may purchase these stocks. Six of the 
paper stocks figure in the list this 
| week in one of the most spectacular 
buli movements in any one group in 
ithe history of the Canadian stock 
narket. Four textiles, ate also prom- 
inent as a reminder that this indus- 
try will not iightly resign its claim 
to phenomenally successful conditions 
now existing. 

This week’s activity is the more 
unusual at a season of the year when 
2 midsummer calm usually pervades 
tne stock markets. There may be 
read in this novel condition an un- 
wavering confidence in Canada’s cot: 
tinued industrial development and her 
Eenefal prosperity. 


NEW HIGH RECORDS 





Atlantic Sugar Com. 
Converters 

Brompton 

Dominion Textile 
Laurentide (new 125) 
Riordon 

Penmans 


Wayagamack 
Tooke’s 


BANK STOCK CHANGES 


July7 July 14 Ch’ge 


Last Sale 
Commerce 185 185 


Dominion 198% + \% 
Hamilton 178%) — 4% 
Imperial! 195 re 
Merchants 184 4 
Montreal 201 ieeh 
262. -+ 2 
210 «> 


ee 


AND CREDIT SUPPLY 


Inability of Roads to Move 
Goods Chief Factor in US. 
in Failure to Reduce Loans 


From the July Letter of the National City 
Bank of New York. - 

Undoubtedly the inability of the 
railroads to move freight freely is 
the chief factor in the failure to date 
of the effort to reduce loans. The 
story is the same in every part of the 
country. The rural sections cannot 
deliver,farm products, the mining 
districts cannot deliver coal and 
the factories cannot deliver 
their products. The exchanges 
are hampered and more credit is re- 
quired. There is no- immediate pros- 
pect of relief. It looks as though a 
system of priorities, or rationing, for 
railway service as well as for bank 
credit, would have to be adopted, to 
enable the most essential business to 
be done 


The plain truth is that the wants 
ef the country, released , from the 
restraints of the war time, are in ex- 
cess of the industrial capacity of the 
country,’ and the demand for credit 
is greater than required to operate 
the industries and handle the ex- 
changes in a normal manner. It is a 
competitive demand, a demand which 
represents the efforts of producers 
and dealers to get labor, materials 
and goods away from each other, and 
under such conditions any amount of 
eredit that may be granted will be 
largely expended in driving up wages 
and prices. 

The transportation problem will 
have to be worked out by applying 
capital to the improvement of facili- 
ties, and meanwhile it is evident that 
what the country needs is aot more 
credit but more capital. People are 
prone to confuse the powers of credit 
and capital, to think that the former 
can be substituted for the latter: to a 
greater degree than is possible. Credit 
is purchasing power; you can buy 
things with credit but you cannot 
make things with it» Credit is an 
intangible thing, while capital is al- 
ways something tangible, as lands, 
buildings, machinery, materials. 
Credit gives mobility to capital, helps 
to make capital available in different 
ways and places, but when it comes 
to actual production nothing can be 
done without labor and capital. It 
follows, therefore, that if the use of 
credit as purchasing power is increas- 
ed faster than the supply of labor 
and capital is increased, wages and 
prices will be forced upward. 


EXCHANGE MARKETS 


Sterling Weakens—New York Funds 
and Francs Fairly Steady 


Sterling weakened at the close of 
the week, selling down to $3.914% 
from $3.943; at the beginning. New 
York funds and francs remained fair- 
ly steady. The following are\ the 
fluctuations: 

New York Funds 


July 8—New York funds opened at 
13%, sold at 13 13-16, 18% and 13 11-16. 
July 9—Opened at 13 11-16, sold at 
13%, 13 9-16, 18%, 13%, 185% and 13%. 
July 10--Funds remained steady at 
13%. 
July 12—Funds sold at 13 11-16, 135, 
13 17-32 and 13 9-16. 
aoe 13—Sold at 185%, 13 17-32 and 
July 14—Opened at 13'4, sold at 13%, 
13%%,'13 9-16 and closed at 13%. 


Sterling and Francs 


Sterling ‘ 

Demand Cables Demand Cables 

July 8 .... $3.94% $3.95%4 .97 .95 
July 9 .... 3.94% 3.95% 2.04 12.02 
duly 10 .... 3.944% 3.95% .87 -85 
July 12 3.938%, 3.94% .84 . 82 
July 13 .... 3.92% 3.93% - 95 1.93 
July 14.... 83.9% 3.92 -92 .90 


Frances 


Weekly Bank Clearings 


(In comparison with same week last year.) 
Eastern Cities 
July 8, 1920 Change % 
113,574,789+ 26,758,218 
$ -140,183,884+$ 7,973,297 
12,013,162 + 3,206,413 
9,105,441 + 2,275,690 
9,994,554+4+- 2,462,193 
4,390,959 + 1,482,319 
7,391,492 + 1,594,444 
4,695,348 + 652,191 
8,626,679+ 1,756,585 
1,844,273 + 548,133 
1,449, + 485,681 
1,783,244+ 798,524 
1,276,257 + 360,607 


Toronto 
Montreal 
Ottawa 
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Brantford .... 
Kitchener 
Sherbrooke . 
Peterboro 
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Total, East ...$ 260,975,776+$ 50,354,290 


Western Cities 


July 8, 1920 Change 
$3 48,169,622+% 9,028,742 
19,702,131+ 6,157,301 
$,4190,360+ 1,082,282 
965,057 + 142,947 
949,181 4- 259,407 
$11,075+ 240,313 
8,803,7380+ 2,097,204 
595,962 + 179,344 
448,845— 26,036 
781,334— 360 
2,150,529 + 456,176 
6,088,453+ 1,804,202 
5,252,902 + 960,720 
2,675,487 + 516,172 


$ 100,884,108+8 24,023,810 


8 


Winnipeg 
Vancouver .... 
Victoria 

Fort. William. . 
Brandon 

N. Westminster 
Calgary 

Prince Albert. 
Medicine Hat. . 
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Continued from page 1 
cause the district is at 
provided for. 

2.—Your Board finds that it 

. ’ would 
be much more in the interest of Ham. 
ilton were good roads seriously taken 
up rather than the proposed line. 

3.—Generally Hamilton would i 
placing itself entirely in the hands of 
the Commission over which, by terms 
of the agreement, it would have ab. 
solutely no control or authority, 

In the compiling of this report the 
operating statistics and traffic con. 
ditions of practically every electric 
interurban railway on the continent 
were individually examined, the re. 
port explains, and there was submitt. 
ed a mass of detailed evidence which 
carried conviction as to the thorough. 
ness of the investigation and the 
soundness of the unanimous conely. 
sions reached. 

In view of this report which un- 
doubtedly is in keeping with other in- 
formation which the Government has 
already secured, the tone of Premier 
Drury’s statement on the whole ques- 
tion must be regarded as moderate 
and well-considered. There is nothing 
to warrant the charges of the Hydro 
spell-binders that the Government 
has betrayed the Hydro. There is in. 
dicated only a business-like effort to 
get at the truth of the matter as re. 
gards the soundness of the various 
projects, a duty of any Government 
endeavoring to guard the interests of 
all the people. 

After dealing with the industria! 
needs for power, the high cost of con. 
struction, experience of other electric 
roads under prevailing conditions, the 
growing factor of the motor tractor 
and good roads for short haul traffic; 
the fact that new roads would be in 
competition with the C. N. R. and the 
G. T. R., and, therefore, the Domin. 
ion Government; the need for better. 
ments on the roads proposed for pur- 
chase, etc., the Government report 
gives the following and _ additional 
well-considered reasons for the ap- 
pointment of a commission—reagons 
which should appeal to every clear- 
thinking ratepayer in Ontario: 

_The estimates for the -protected ra- 
dials in each case shows a small sur- 
plus on a year’s operation. The atten- 
tion of the Government is, however, 
called to the fact that interest on the 
necessary debentures is calculated at 
five per cent. It is clear that such de- 
bentures will have to bear an interest 
rate of at least six*per cent.’ This in- 
crease in the,yinterest rate alone turns 
every estimated surplus, except one, 
into a deficit. In the one exception the 
estimated surplus is reduced to $il- 
038. 

It is proposed to issue the debentures 
for the cost of construction for 530 
years. There is no allowance in_ the 
estimates for depreciation, renewals of 
sinking fund, except in the case of the 
Toronto, Port Credit & London Rail- 
way, where $137,342 is allowed for sink- 
ing fund. The rolling stock, electrie 
equipment and tracks would have to be 
renewed at least once within the §@ 
years, and some parts perhaps twice, 
Making the proper allowance for sink- 
ing fund and depreciation will alse 
turn the small estimated surpluses inte 
large deficits. In any event, it is not 
good financing to make no allowance 
for sinking fund renewals or deprecia- 
tion, 

_ It is said that the estimated operat 
ing expenses are calculated on a low 
basis. The percentage of the operat- 
ing expenses to earnings per mile ofall 
the other radials in Ontario, including 
the London & Port Stanley Railway, 
is, however, considerably greater than 
the estimated operating expenses of the 
proposed lines. 

The estimated earnings of two of the 
proposed radials, taken on a mileage 
basis, are also greatly in excess of 
those of any existing radial in Ontario, 
including, the London & Port Stanley 
Railway. 

The estimates given for all the pte 
posed .radials are in bulk; that is & 
say, a lump sum is given in each case 
as the cost of construction, a lump sum 
as the annual cost of operation and 4 
lump sum as the annual earnings 
It would be most desirable to have # 
these estimates in detail. Many ques 
tions arise which cannot be determined 
when the estimates are given in bulk. 
For instance: How many employees 
it estimated will be required, and what 
is the rate of wage in each classifict 
tion proposed to be paid them? Als 
what rates for passengers and freight 
are proposed to be charged? Undet 
“the Ontario Railway Act” two cents 
per mile is the maximum passenge 
rate, but it would appear that the e& 
timated earnings for the proposed ™ 
dials are based on a higher rate that 
this. 

It is probable that every few yea" 
new bond issues would have to be made 
to pay for additional rolling stock, ne* 
sidings, double tracks and many other 
betterments. This would mean 18 oF 
case of the present proposals additio® 
al financing on a considerable 8 
from time to time in the early futur 
The roads which it is proposed t = 
quire from the Dominion Government” 
are said to be in great need of bette 
ments at the present moment. the 

Against such sound reasons for 
Mppointment of the commission 
inquiry Sir Adam Beck and his sup 
porters have failed to advance ™ 
arguments. Their cry is that it wa 
terference with municipal rights, a 
so long as the municipalities desire” 
borrow on Provincial credit and = 
the benefit of a rate of interest 
a price for their securities 
that credit it cannot be ex 
any sane Government will : 
. Hi financial liability runmme * 
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Mexican’ Northern 
Oilfields, Limited 


P UBLIC Notice is hereby given that 
under the First Part of chapter 
79 of the Revised Statutes of Canada, 
1906, known as “The Companies Act,” 
amending Acts, letters patent 
have been issued under the Seal of 
the Secretary of State of Canada, 
bearing date the 17th day of May, 
1920, incorporating Alfred Passmore 
Poussette, gentleman, and George 
Fuller. surveyor, both of the Borough 
of Holburn, England, Joseph Morris, 
of Fairlawn Grove, England, engineer, 
Philip Sayers, of the City of Westmin- 
ster, England, accountant, and Harry 
John Grosse, of the Borough of St. 
Pancras, England, clerk, for the’ fol- 
lowing purposes, viz:— 

(a) To prospect for, open, explore, 
develop, work, improve, maintain and 
manage oil wells and oil properties, 
and to manufacture and refine the 
product thereof, whether belonging to 
the company or not, and to render the 
same merchantable, and to sell and 
otherwise dispose of the same or any 
part thereof or any interest therein: 

(b) To construct, maintain, alter, 
make, work and operate on the lands 
of the company or on lands controlled 
by the company, tramways, telegraph 
and telephone lines; 

(c) To build, acquire, own, charter, 
navigate and use steam and other 
vessels; 

(d) To take, acquire, and hold de- 
bentures, bonds and other securities 
of or in any other company having 
objects wholly or in part similar to 
those of this company, and to sell or 
otherwise dispose of the same; 

(e) To enter into any arrangement 
for sharing profits, union of interests 
or co-operation with any other person 
or company carrying on or about to 
carry on any business or transaction 
which,may be of benefit to this com- 
pany; ; 

(f) To purchase or otherwise ac- 
quire and undertake all or any part of 
the assets, business property privi- 
leges, contracts, rights, obligations 
and liabilities of any person or com- 
pany carrying on any part of the 
business which this company is auth- 
orized to carry on, or possessed of 
property suitable for the purpose 
thereof, and to pay for the same in 
cash or in shares of this company, or 
partly in cash and partly in shares. 

(z) To apply for, purchase or 
otherwise acquire any patents, 
licenses, concessions and the like con-- 
ferring any exclusive or non-exclusive 
or limited right to use, or any secret 
or other information as to any inven- 
tion which may seem capable of being 
used for any other purpose, and to 
use, exercise and develop or grant 
licenses in respect of or otherwise 
turn to account the property, rights 
or information so acquired; 

(h) To sell, improve, manage, de- 
velop, exchange, dispose of, turn to 
account or otherwise deal with all or 
any part of the property and rights 
of the company, and to distribute any 
of the property in specie among its 
shareholders. 

The operations of the company to 
be carried on throughout the Domin- 
ion of Canada and elsewhere by the 
name of “Mexican Northern Oilfields, 
Limited,” with a capital stock of three 
hundred thousand pounds (£300,000), 
divided into three million shares of 
two shillings each, and the chief place 
of business of the said company to be 
at the City of Toronto, in the Pro- 
vince of Ontario. 

Dated at the office of the Secretary 
of State of Canada, this 20th day of 


May, 1920. 
THOMAS MULVEY, 
Under-Secretary of State. 
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FIRE INSURANCE CO. 


47-1 


Head Office - WINNIPEG, 
Toronto Office : 218 Confederation Life Building. 
J. E. HOUNSOM, Manager. 


Thompson, Dale & Power, Ltd., Toronto, 
City Representatives. 
Fess & Smith, Ltd., Winnipeg, Western General 
Agenis. 
W. Mayne McCombe, Montreal, General Agent. 


(Policies guaranteed by the London Guarantee 
and Accident Co., Lid.) 


The Riordon Pulp & Paper 
Company, Limited 


COMMON STOCK DIVIDEND NO, 18 


ey 


NOTICE is hereby given that a quarterly 
** dividend of 244% has been declared on 
the Common Stock of the Company for the 
quarter ending June thirtieth, 1920, payable 
August fifteenth, 1920, to shareholders of 
record at the close of business on August 
sixth, 1920. : 
By Order of the Board. 


F. B. WHITTET, 


GAINING GROUND 
IN UNITED STATES 


Canadian Banking System is 
_ Being More Generally 
Favored 


MOST PERFECT SYSTEM 


That is Tribute Paid by San 
Francisco Banker in Article 
on Canadian Banks—No 
Competition Likely 


From time to time fresh outbursts 
of American banking interest in the 
Canadian branch banking system 
occur and these of course are follow- 
ed by 4,700 branch managers in the 
Dominion as a development of a per- 
sonal nature. While in the * past 
attempts to obtain the necessary au- 
thority for establishing branch banks 
of the type so completely familar in 
Canada have been discouraged in the 
United States, more recently there 
has been growing evidence that Am- 
erican bankers are swinging round 
to the viewpoint of the Canadian sys- 
tem. Such an outstanding man as 
James K. Lynch, Governor of the 
Federal Reserve Bank of San Fran- 
cisco, has declared unreservedly for 
the branch banking system. 

The weight of the small town bank- 
ers, however, has been thrown against 
the movement so far with the result 
that official sanction has been denied 
the movement by the American Ban- 
kers’ Association. 

Undeniably, however, the move- 
ment grows apace within the United 
States. Branch banks are now oper- 
ating in New Orleans and Buffalo— 
although comparatively new to both 
cities—and have been successfully op- 
erated“in New York city, Cleveland, 
and Detroit for several years. The 
first branch bank. in Buffalo ‘was 
opened by the Bankers Trust Com- 
pany, March 1, 1916. This was the 
second branch bank to be 
opened, outside of New York 
city, in New York State. Albany 
had the first a short time be- 
fore. “Probably the reason that more 
branches were not opened before this, 
is due to the laws of the State,” says 
the Marine Trust News, the house or- 
gan of the Marine Trust Company of 
Buffalo, which now has 14 branches in 
the city of Buffalo. Continuing the 
explanation:— “They require the ap- 
proval of the State Superintendent of 
Banks who gives such approval only 
after careful investigation of the need 
for a bank in the chosen location. 
Canada on the other hand has laws 
which are not so strict and branch 
banks may be opened by the Head 
Office in any locality at any time. 
Branch banks are scattered through- 
out Ontario more like our chain stores 
here.” 

California Advocates 

F. W. Heathcote, chief accountant 
of the Bank of Italy, in contributing 
an article on “Branch Banking in 
Canada,” to the current issue of his 
institution’s magazine concludes, “we 
should make ourselves acquainted 
with the Canadian system which is 
covered by no patent rights in order 
to avoid the pitfalls that have been 
ancountered from time to time by 
Canadian banks, through the years 
they have spent in building up what 
has frequently been called “the most 
perfect banking system in the world.” 
Mr. Heathcote’s treatise for branch 
banking is not the first to emanate 
from that institution. W. R. Williams, 
one-time California State Superinten- 
dent of Banks, now cashier of the 
Bank of Italy, at the 25th convention 
of the California Bankers’ Association 
said: “With the passing of recent 
years we have progressed rapidly in 
meeting and solving banking prob- 
lems, and there is to-day a closer and 
more friendly relationship between 
state and national legislation concern- 
ing such. The supporters of each 
system have come to see more of 
merit and purpose in the other and if 
one may read the signs aright, efforts 
to enact either retaliatory or seduc- 
tive legislation will not be looked upon 
with suspicion by all those genuinely 
interested in promoting the best ser- 
vice which may be rendered by banks. 
When that time finally arrives branch 
banking will come into its own.” 

The Maririe Trust Cumpany while 
advocating branch banks curiously 
opposes nation-wide extension of the 
system such as Canada enjoys. In 
support of its argument in this re- 
gard the Marine Trust News says:— 
“The Marine Trtst Company while 
favouring branches opposes bank leg- 
islation which would permit an insti- 
tution to establish branches outside of 
city limits. This objection is based 
on the fact that the large institutions 


Se 


ON NEW BANK BRANCHES 


Figures compiled by THE FIN- 
ANCIAL POST indicate a | net 
gain of 1,320 bank branches’ in 
Canada since the signing of the 
Senne These figures indi- 
cate: 


Why arguments that bank con- 
solidations lead to reduction of 
competition are fallacious. 


Why there is to-day a shortage 
of bank employees and a need for 
improved staff organization. 


Why some banking officials have 
come to the conclusion that too 
many rather than too few offices 
are being opened. 


Why some people argue—and 
not without reason—that office 
competition means a big increase 
in banking overhead.—J. W. T. 


he injured. The larger banks might 
wssume the character of monopoly 
and could dominate the financial 
world to such an extent that legiti- 
mate competition would — suffer.” 
Canadian bankers completely versed 
in the system incline to the view 
that this argument is entirely pro- 
vincial. The Marine Trust Com- 
pany’s own protest might be carried 
to the entire exclusion of branch 
banks, for, if nation-wide branches 
injured local banks why would not 
branches of a_ certain. institution 
within one city serve to curb the other 
local banks. American students of 
cur banking system seldom go far 
enough back in our national history 
to trace the development of our bank- 
ing. Our pioneer bankers never ac- 
tually planned our present banking 
system; rather it is a development, 
an evolution, a form of constitution 
built up of aniendments adopted from 
time to time to meet changing condi- 
tions . ; 
Invasion of Canada 

While Canadian banks have fif- 
teen branches—or ageuctes, as they 
are called in Wall Street, to be strict- 
ly technicai-—in the United States 
little thought has been grven to the 
possible invasion of Canada by Am- 
crican bankers now that they have 
determinedly begun international 
development. It may be recalled, 
that when Edson L. Pease was presi- 
dent of the Canadian Bankers’ As- 
sociation, he absolutely scouted the 
prospect of American banks estab- 
lishing Canadian branches. This was 
when reciprocity in banking was be- 
ing earnestly discussed in New York 
city, some two years ago. 

Foreign banks. would be reluctant 
to set up within the Dominion. It 
would require too much capital to 
exploit the banking field here; that 
is too much capital commensurate 
with the possible return. American 
banks it may fully be expected will 
remain content to co-operate with 
‘he banks of this country rather thay 


to contend against or compete with 
them. 


HELPED A CUSTOMER 


Was Able to Prevent Loss 
Through Burning of Bonds 
and Other Papers 


The co-operation of R. C. MacPher- 
son, manager of the Dundas, Ont., 
branch of the Canadian Bank of Com- 
merce, saved a farmer who lives near 
that town, a considerable sum _. of 
money, which his carlessness had al- 
most lost him. The incident, too, illus- 
trates the point that managers are 
often called upon to deal with, that 
bonds, bank notes and checks, de- 
stroyed by fire, can be replaced. 

The farmer, Dennis Dwyer, was 
cleaning up some rubbish alongside 
@ rail fence and, unnoticed, dropped 
a wallet, containing three registered 
victory bonds, several bank notes of 
large denominations, and a couple of 
government checks, representing in- 
terest on the bonds. After collecting 
the rubbish together he set fire to it. 
On the following day visiting the 
scene of the bon fire, he noticed the 
charred remains of what he thoughi 
to be an old, boot. He kicked at it 
and discovered what was once 
his wallet, containing but a few ashes. 

He took the ashes to the bank, 
and Mir. Macpherson undertook to 
recover the value of the securities. 
An affidavit was prepared and sent 
to Ottawa and also to the bank that 
had issued the ~ noies. Within 
& surprisingly short time duplicate 
bonds were received from Ottawa and 
the bank notes were replaced. 


WHAT INTEREST IS WORTH 


According to the Dedham Tran- 
script, Horace Smith, an old resi- 
dent of the community, deposited 
a $5 bill in the Dedham Institu- 
tion for savings on July 31, 1833. 
In a long period of years this 
lone bill went on accumulating 
interest. On November 12, 1912, 
the holder of the bank book with- 
drew from the bank the sum of 
$112.47, and ia June 8, 1920, the 
account was ¢ 1d, the balance 
of $134.46 being Femoved. 


MANAGER’S SERVICE 
TO THE INVESTOR 


Should be Able to Protect the 
Bank Customer From Wild- 
Cat Promoters 


In addition to the warnings that 
can be given by the financial press, 
there is a real service to be rendered 
the public and to bank customers par- 
ticularly, by bank managers, who are 
so often cailed into consultation as 
to various investment nroposals. Of 
course it is the duty of the manager 
to build deposit: but more and more 
it is being realized, as with the Gov- 
ernment campaigns, that the bank ae- 
count is onlu a temporary investment 
with a great many people and that if 
the customer ig not well advised as to 
his invegtments he will not long have 
money in his bank account, nor any- 
where else. Aggressive managers 
are recognizing more and more the 
desirability of keeping in touch with 
investment conditions. J. W. T. 

Occasionally, but with decreasing 
frequency, says the Home Bank 
Monthly, some party of buccaneers 
in a luxurious, high-power motor car, 
will stir up the dust along the high- 
way through a countryside, and af- 
ter they have departed the managers 
ef the banks in the docality will be 
presented with a bunch of cheques 
representing the avails of the round- 
up. It may be an oil well, mine, 
property subdjvision, or industrial 
promotion to which the farmer has 
been induced to ‘subscribe; in any 
event the stuck will be equally worth- 
less, for such deals are “put over” on 
magnetic salesmanship, which is an- 
other term for hypnotism in its less 
demonstrative form, Giving the fa- 
culty of gently mesmerizing his vic- 
tim into signing a cheque, the endow- 
ed salesman does not require to offer 
collateral in a transaction involving 
the sale of stock. In his own im- 
pressive ‘manner is sustained by a 
lavish environment and a showy cer- 
tificate for stock, the complete lack 
of an exchange in value will not ob- 
trude itself as a deterrent in the 
transaction. It is not a substance 
that is sold. The salesman has _ not 
been engaged to sell collateral. For a 
commission of at least 25 per cent. 
he has sold his ability as a salesman 
to his principals, and the only re- 


jturn a purchaser of this stock  re- 


ceives for the amount of the invest- 
ment is the experience of having his 
better judgment prevailed over by 
psychological methods of salesman- 
ship. 

A brodd and frank editorial on 
this subject appeared in “The Nor’ 
West Farmer,” in the first week of 
last month, under the caption: “Keep 
Clear of Stock Salesmen.” 

“Several readers have asked recently 
for an opinion on securities which they 
were thinking of purchasing or had pur- 
chased. Most of those inquiring, un- 
fortunately, purchased. before they 
thought of inquiring as to the sound- 
ness and desirability from an investment 
standpoint of the particular stock they 


had acquired. To those we can offer 
only our sympathy. 


“Buying unknown = securities from 
smooth-talking salesmen is one of the 
most certain means there is for losing 
money. It is very rarely that stocks 
peddled- from door to door and sold by 
aggressive methods have any value; if 
they had it would’ not be necessary to 
sell them in that way. Leave stocks of 
this kind alone, whether they are the 
shares of farmers’ companies or any- 
thing else, until you get the opinion of 
your banker or other competent author- 
ity. 

“There is no surer way of losing 
money than by buying peddled securi- 
ties. Buy stocks, bonds and other se-, 
curities through the bank or from re- 
putable brokers. 


Estate Changes at 
Londoh 
By Resident Representative. 

LONDON, ONT.—An_ important 
deal is in progress by which the syn- 
dicate of loczl and New York capi- 
talists who are behind the project for 
a new hotel expect to secure the site 
at present occupied by the Bank of 
British North America at the cor- 
ner of Richmond Street and Queen’s 
Avenue. It was stated to FINAN- 
CIAL POST that the. deal has pro- 
gressed to tle extent that tenders are 
to be called in thirty days for the 
erection of the building. The struc- 
ture, it is stated, will be sixteen stor- 
eys in height and will cost $1,500,- 
000. 

Immediately across the way from 
the new hotel wil! be a new six-storey 
post office. Plans are being prepared 
for the building at Ottawa. 


ARMORED CAR FOR BANK 


An armored motor truck will soon 
operate between St. Paul and Minnea- 
polis for the conveyance of cash and 
securities between banks in the two 
cities. The danger of holdups of mes- 
senge~s- in making the trip makes 
such a step necessary. The truck will 

manned by 


Important Real 


NEW OFFERING 
$200,000.00 City of Moncton, N.B. 


Twenty year six per cent Bonds, dated July 2nd, 1920. 
Exempt from local taxes in New Brunswick. 


Price 9814 and Interest 


J. M. ROBINSON & SONS 


ESTABLISHED 1889 


ST. JOHN 
New Brunswick 


Fredericton Moncton 


The British Canadian and Geneial 


Investment Company, Limited 


Report of the proceedings at the Ninth Annual General Meeting of the Company 
held at the Registered Offices, 4, Moorgate Street, London, E.C. 2, England, on 


© 
i Gd 


Tuesday, the 15th day of June, 1920, at 12 o’clock noon, Mr. Charles P. John- - - 


ston, Chairman of the Company, presiding. 


The Notice convening the Meeting and the Report of the Auditors having 
been read, = 

THE CHAIRMAN said: Gentlemen—I presume it will be your pleasure to 
take the Report and Accounts as read. * 

The Accounts show an increased profit of nearly 50 per cent. over last year, 
about £1,500 of which is accounted for by the abnormal rate of exchange which 
prevailed during the latter part of 1919. I may perhaps say that in addition to 
the profit shown in the Balance Sheet we have credited the Reserve Account 
with about £3,300, being the balance of profit upon the sale of securities held 
prior to 1915. The only item in the Accounts to which I need draw special 
attention is the amount appearing as Trustees Fees. In the past, such fees as we 
have received have appeared as part of the general receipts under the heading 
of “Interest, Commission, etc.,” but this part of our business is now becoming 
sufficiently important to warrant our putting it in as a separate item. The 
amount will, I hope, be substantially increased during the current year. The 
prospects for 1920 are favorable, and I shall be disappointed if the figures do 
not show an improvement upon those in the Balance Sheet now before you: Mr. 
Mytton was able to pay us a visit in the early part this year, and gave a very 
encouraging account of the position ‘of our affiliated Companies, and since his 
return to Canada he has written to us saying that things look even better 
than he had hoped would be the case. Our friends who distinguished themselves 
so much in France during the war have now returned to their work in Canada, 
and are very hopeful as to the future of the Companies which they direct, and 
in which we are 80 largely interested. 

It will interest you to know that whilst Mr. Myttton was over here we went 
very carefully into the value of our investment and that my estimate of their 
value as at the 3lst December last is about £17,000 in excess of the figure at which 
they stand in the Balance Sheet, and if we add our carry forward and appro- 
priation for reserves, the surplus is increased to over £23,000, which would make 
the intrinsic value of .our Ordinary Stock about 115%. You will understand that 
this is largely an estimate, as a considerable proportion of our securities have 
no Stock Exchange quotation, but we believe that our valuation has been made 
upon conservative lines. There has probably been some depreciation since the 
end of last year as many securities have diminished in value during the last few 
months, but I think I may say the surplus still remains at a substantial figure. 

You will notice. that we recommend that the sum of £4,000 should be placed 
to a special reserve for taxation, whieh is perhaps a somewhat unusual thing 
to do. Our reasons for doing this are, first, the imposition of the Corporation tax 
by the Chancellor of the Exchequer. We do not know yet if this tax will be levied 
upon Companies such as ours, but we feel it is wise to make provision for it. 
In addition to this, the amount we shall have to pay for Income Tax is bound 
to be substantially increased in future years as we shall soon lose the benefit we 
at present enjoy of bringing the lean war years into average, and it seems to ws 
to be in your best interests to set aside part of our profits during years when we 
have special sources of profit which may not recur, to meet. the increased charge 
under this head, which is bound to appear in our future accounts. The charge 
for Income Tax will be somewhat higher in 1920, but I hope we shall not feel the 
full effect of the increase until 1921, and that we shall be able to add a sub- 
stantial amount to this particular reserve during the current year. It is really 
in the nature of a reserve for the equalization of dividends, and we hope the 
provision of a fund of this nature will commend itself to you as a wise and 
prudent step which will enure to your benefit in years to come. 

I do not propose to say much on this vexed question of taxation, but I feel 
I must say that if the Corporation tax is levied wpon such Companies as ours 
which have necessarily had to pass through a very difficult time during the 
War, it will be a little hard upon us, especially as we have not taken into 
account during the past few years any interest which was unpaid owing to the 
difficulties created by the War, and we may now hope to recover some. of these 
arrears, which I am afraid may be considered income for the year in whieh 
they are received and will be subject to taxation, which would not have been 
incurred if they had been punctually paid, Consequently. we shall suffer doubly, 


first by the delay in payment of this interest and secondly by its being taxed ~~ 


when received to a considerably greater extent than would have been the case 
had we received payment when it was due. The cost of the War must, of course, 
be paid in some way and we have no desire to shirk our fair share of this cost, 
but we who are not profiteers but sufferers from the War, do not feel we ought 
to ‘be asked to pay more than our faimshare and you may rely upon us to use 
every effort to avoid doing so. But this question of taxation is one over which 
we obviously can have little, if any, control, and as I have already said, we 


think it wise to make such provision as we can for eventualities in this direction.” ~* 


We are not ashamed of what we have done during the war as we have 
subscribed in all well over £100,000 towards various War Loans and have gener- 
ally lost money by doing so. I may perhaps tell you that our profits for 1919 
would have been some £1,300 larger had we not, in response to the Chancellar’s 
appeal, borrowed a considerable sum for the purpose of taking up. £20,000 of the 
Victory Loan. 

I do not think I need detain you any longer. I will only repeat that the 
pros s for the immediate future are not unfavorable, although ‘our expenses 
must inevitably increase, and that our advices from the Great Dominion in which 
we are so largely interested are of an encouraging nature. I hope at the end of 
next month to be able to pay a visit to Canada and to spend some time there in 
order to see for myself how things are going, and I trust I shall be able to 
bring back a favourable report. , : 

I think you will agree with me that we are much indebted to Mr, Mytton for 
the very able way in which ‘he has looked after our affairs on the other side, 
and I feel sure I shall be carrying out your wishes if I tell him that you appre- 
ciate his efforts during a very difficult and trying time. _ 

We are very glad Mr. Bury is able once more to be with us after some years 
spent on active service. 


I should like to express our thinks to our Staff who have done really excel- ~ 


lent work. I am very fortunate in having such admirable assistants, and I am 
particularly glad that our Secretary, Mr. Ashton, is again with _us, after several 
trying years in Egypt and Palestine. I can assure you that his return is very 
welcome to me. + 

Mr. T. G. Scott. thé Vice-Chairman, in seconding the motion for the adoption’ 
of the Report and Aceounts, mentioned that the Board had been able to arrange 
with the Managing Directors to renew their Agreements with the Company 
(which expired some time ago) for a further period of 5 years on terms which 
the remaining Directors considered very satisfactory. 


After the Chairman had answered various questions, the Accounts and Bal- ~ 


ance Sheet and the Directors’ Report thereon were adopted, and a dividend at the 
rate of 5 per cent. per annum for the year ended 31st December, 1919, was declared, 

Mr. H. F. Chamen was re-electéd a Director of the Company, the Auditors were 
re-appointed, and the proceedings terminated with a cordial vot of thinks to the 
Directors and Staff. ’ 


‘| BRITISH 
CONSOLS 


“BRITISH 
InTins 


containi 


¥ 


MACBONALD' 





Pec ADVERTISING RATES: 
mye insertion Seeeeeeereerererereeeeeeeere $ 2.60 
oes insertion See eee eee reese ee eee HeEe 72.80 
‘Financial Reports, Debenture Notices, ete., 200 


Guid teen ek aia " $6.00 
feat Ireland and Colonies having 3 


ee reereeereeewe 


7 
to report any instance of 


R. Lowe AGO, Room 
Aa, “Siecuire; GREAT BRIT 


MacLean Co. of t Britain, Ltd., 68 Fleet 8t., E.C., 


TORONTO, JULY 16, 1920 


THE WHY OF THE RADIALS 


aerOr CHURCH wants to spend millions to build 
A¥2 Radials to develop Toronto to a population of one 
million. ‘The representatives of the surrounding towns 
and villages want them for the same reason. Neither 
explain from where the population will come. If the big 
cities are to be built up the population must come from 
the towns and villages. If the latter are to grow to the 
figures in Sir Adam Beck’s fairy tales, the people must 
move from the farms. This is exactly what a Farmer- 
Labor Government does not want. The farmers want to 
"keep the people on the farms, and the city laborers do 
not want to increase local competition. 

The back-bone of the towns and villages is the local 
business people, and they certainly do not want to be 
taxed to send villagers to the city to do their shopping, 
or to reduce their local field by moving the population 
to the big cities. E. M. Trowern, manager of the Retail 
Merchants’ Association, makes this view very plain. He 
might have gone further and shown that having numerous 
happy and prosperous business centres near by makes 

ural life bearable. The absence of it is what makes 
Western conditions so hard. The U.F.O. speakers recog- 
nize this by the constant effort they are now making 
to interest the townspeople. 

With these facts in mind, one wonders just who are 

to be benefitted by the millions it is proposed to spend 

on Radial developments. j 


NEWSPAPER SUSPENSIONS 


7 ae reduction in the number of daily newspapers by 

suspensions, absorptions and amalgamations, is not 
alone due to higher paper and other costs, but to chang- 
‘ing conditions in the newspaper business, and is likely 
to continue for we are entering upon most critical times 
for them. ' 

The main supply of world-wide news is now furnished 
by the Associated Press and several other news-gathering 
services, Exactly the same general, and much of the 

“local, news appears in every daily newspaper in Canada. 
The same condition exists in the advertising columns. 

‘This standardization of news and advertising service is 
likely to go on steadily improving, and the publication 
of more than one good morning or evening paper in a 

centre is becoming very much of a wasteful duplication 
of effort. A good daily paper, even in the smallest centres, 

is well worth, and should be sold for five cents, and a 

family should be content with one. 

Rural weeklies, national weeklies and periodicals are 
in a different class. Their contents are entirely original. 
That is, they do not appear in any other publication. 
They are becoming increasingly more expensive to pro- 

duce. The reading matter in a single issue of a leading 

Canadian magazine costs more than eight to ten times 
the whole reading contents in a leading daily paper. 

_ The Free Press, Forest, Ontario, refers to the passing 
- out, because of increased costs within the last few years, 
of eight of the fifteen newspapers published in Lambton 
County. This will be regretted by those who know country 
‘life in Canada. A rural weekly and small city daily is 


“more of a public institution than a money-making enter- 
prise. There are few editors of rural and smaller daily 


papers who are not underpaid, self-sacrificing public ser- 


vants. They give more to than they get from their com- 
munities, and when-they are leaders, as so many are, 
commanding respect and confidence, their papers are a 
great power. THE FINANCIAL POST is in cordial 


_ sympathy with the action of Parliament in continuing to 


in spite of the opposition of the big city dailies for 
‘whom R. L. Richardson, M.P., spoke—to transport rural 
weeklies free of charge in their local districts. Another 


‘phase of good work these local papers do is to keep those 
who go out into the world, to the big ceutres and foreign 
parts, in touch with their old homes. For that reason we 


would also favor carrying copies of rural papers going 
! “these subscribers.free of postage. This is réally a 


national service, a good investment for the country. 
are few menor women who do not hope to go 


ek to and do something for the old home. If the world 
tats them well they want to share the good things with 
® schools, churches and institutions in their old homes. 


do. These generous thoughts can be best 
them constantly in touch with the 


dropped this very 


“We submit these facts to Parliament with the sug- 


gestion that they, the M.P’s, ‘seriously consider whether— 
as a good business proposition—we should not permit 
these rural weekly and smaller dailies an unlimited free 
postal area. The investment will be trifling and the 


return to the nation very profitable. 


MR. DEWART’S SUGGESTION 
cy of the sanest suggestions in this whole Hydro 
discussion was made by H. H. Déwart, the Liberal 
leader. He advocated the appointment of General Mit- 
chell to the Provincial Commission. 

Before the war General Mitchell specialized on hydro- 
electric development, becoming a recognized authority. 
His splendid work in the war shows him to be a man 
of splendid capacity. His willingness to sacrifice his 
financial interests to become the salaried head of the 
University School of Engineering shows his public 
spiritedness. Those who know him say his integrity is 
above question. 

His presence there in these critical times would have 
created greater confidence in its handling of the big 
problems. 


INTERNATIONAL PAPER FOUNDED BY CANADIAN 
a. International Paper Company, which has ap- 

peared so prominently in the campaign against 
Canada at Washington, was founded by a Canadian— 
it was a consolidation, in 1898, of some 30 newsprint 
mills— the late Hugh J. Chisholm who was born at Nia- 
gara-on-the-Lake. He went to a business college in Tor- 
onto and, beginning as a newsboy on the train, his work 
carried him to Maine where he became interested in a 
newspaper and thence in lumbering and paper-making. 
Probably no man did more to build up these resources i 
that state than Mr. Chisholm, where he was not only 
highly regarded during his life-time but has left a clean 
reputation behind him. The greatest monument to hira 
is the model town he developed for his employees at 
Rumford, Me. 

A member of THE POST staff who knew Mr. Chis- 
holm very well had a long chat about him with a Maine 
attorney some months ago, . This attorney always repre- 
sented interests opposed to Mr. Chisholm and they had 
many a bitter contest. over water and other rights, but 
he paid a high tribute to his sterling character. He was 
a hard man with whom to close a deal. He would have 
so many points to bring up when everything seemed to 
be settled and days would sometimes be wasted over 
minor points. But when the matter was finally closed 
Mr. Chisholm carried out the terms in perfect faith even 
if they were unfavorable to him. The attorney men- 
tioned one case where, owing to a legal technicality, Mr. 
Chisholm became entitled to an important share in some 
pulp lands and water power. He protected this interest 
through the court proceedings until the matter was fin- 
ally settled in his favor. The attorney of the heirs then 
went to him ‘to know what disposition he proposed ‘*o 
make. He at once said: “Now, Mr. , the law 
gives me these interests but I am not morally entitled 
to ‘them and I never had any intention of accepting them. 
My interest will go to the moral heirs not the legal.” And 
so they did. 

Mr. Chisholm’s son, the attorney said, succeeded to his 
father’s lumbering business in Maine, and, unlike the av- 
erage successful men’s sons, he is making good in a big 
way. Had he succeeded his father in the International 
Paper it is safe to assume he would not have adopted Mr. 
Dodge’s unjust attitude towards Canada. The late Mr. 
Chisholm, though not one of the old Canadian families— 
his father having emigrated from the North of Scotland— 
never lost an opportunity to praise this country. Thie 
writer remembers him on several occasions and particu- 
larly one afternoon on the deck of an ocean liner sur- 
rounded by a group of American, British and French fin- 
anciers and investors, including James Speyer, Moncton 
Trewen, Spencer Trask. He said he believed Canada had 
the greatest future of any country in the world because 
it had the strongest inhabitants physically and men- 
tally. They were descended from the sturdy, honest U.E. 
Loyalist and Old Country stock, who were accustomed to 
hard work, who led frugal lives and who expected and 
loved the hardships in their way through the world. 


EDITORIAL NOTES 
“THE MOST perfect banking system in the world” is a 
tribute paid to the Canadian branch banking system by 
F. W. Heathcote, chief accountant of the head office of 
the Bank of Italy, San Francisco, in the May issue of 
Bankitaly Life. 
es * * 

OTTO H. KAHN, the New York banker, believes .that 
during the war the Government should have organized 
an “economic general staff” to compile trade information 


and prepare plans for a quick American rehabilitation at 


home and abroad after peace was signed. 
* * ie 


THE TORONTO GLOBE is surprised at Premier Drury’s 
statement that he has not been able to get from the 
Hydro-Electric Commission information which would en- 


able the Government to intelligently pass on the Hydro 


Radials. Those who knew Sir Adam better than the 


Globe evidently does, will not share in this surprise. 
* * * 


THE TORONTO STAR aims to be a national labor 


organ, but it ought not to try to hold that place by stir- 


ring up prejudices against, and absolutely misrepresent- 
ing the attitude of, employers. It has not yet given the 
name of one employer of the many it said favored a street 


car strike. What is the manager of the Employers’ As- 
sociation doing ebout this? The C.M.A. pulled up a 


Methodist minister for making a similar assertion and 


he “backed down.” 
a = ok 


SINCE THE Legislature has limited rentals for houses 


and apartments in New York, plans for residential struc- 


tures are being generally abandoned and all activities 
are in the direction of business blocks, a number of 
large hotels, in fact, being altered so as to: serve for of- 


fice purposes. This is another example of how pater- 
nalism in Government works out. How ‘; the housing 
problem 0 be solved when actual building is being dis- 


THE “MIRACLE MAKER” 


——— 


the World’s Greatest Automobile 


How the Creator of 


onal — 


Plants Has Reduced Labor Turnover and 


Developed 


Team Work 


Third of the series of articles by Professor John R. Commons, published by arrangement with 
the “Independent, 


“The industrial miracle of the age,” 
John D. Rockefeller is reported to 
have said of the Ford Motdér Com- 
pany. He might have added, the 
psychological miracle of the age. The 
industrial end is amazing enough. 
Three completed cars moving off 
every minute on their own gasoline. 
The bread-winners of a city of two 
hundred and fifty thousand at work in 
one factory. 


But the psychological miracle is 
equally miraculous. Ford reversed 
the ordinary psychology of industry. 
Instead of sharing profits with em- 
ployees at the end of the year he 
shared them before they were earned. 
Instead of carefully selecting em- 
ployees at the gates he takes them as 
they come—gets a cross-section of 
the community—has a theory that he 
must tarry his share of the maimed, 
blind, and criminal, because somebody 
has to do it anyhow—believes in or- 
dinary plain people as they come 
along. 

This is not scientific and is not busi- 
ness. According to the usual ideas 
Ford ought to break: They tried to 
prove in court that he was a very 
ignorant man and could scarcely even 
read and write. He needs somebody 
to protect him against himself. And 
that is what his employees are doing. 

Ford says, in effect, to anybody who 
gets into his works, “How much do 
you think you are worth?” Well the 
man thinks he is worth a little more 
than he has been getting elsewhere. 
“Why,’* says Ford, “that’s nothing. 
Here is the biggest thing in the world.: 
We are going to sell a million cars a 
year: and give every family in-Amer- 
ica a ‘Lizzie’ If you get into the 
game you are worth twice as much, 
ten times as much, as you have been 
getting. We~will pay you that in 
advance. Now go to it.” 

And just the ordinary, everyday 
man rises up out of himself and sees 
himself twice as big, ten times as 
big, as he had ever thought possible. 
He goes to it, 

That is why even men with a prison 
record have done big things at Ford’s. 
There are 400 of them and the major- 
ity making good. 

Two thousand men go around with 
labels, “For light work only.” A 
blind man does the work of three 
men. The fact is, everybody turns in 
and protects Ford against himself. 
He is positively too democratic for 
this world. One man is just as good 
as another, he thinks. That certainly 
is not business. But behold, you see 
ordinary, common men doing big 
things at Ford’s. ; 

Of course, they make | mistakes. 
Ford took his sociologists out of the 
ranks, and they certainly did ~raw 
work for a while. Ford somewhere 
had gotten an idea that what he want- 
ed as workers in his factory were 
men who were living clean and whole- 
some and constructive lives. So he 
did not care to have eraployees ex- 
amined as to their efficiency—effi- 
ciency—efficiency was to be a by- 
product of the clean and wholesome 
life. He was going to share his pro- 
fits, not with those who got out the 
work, but with those who led a clean 
and wholesome life. So he picked 
out his sociologists from the ranks 
to investigate and find out. And they 
went into the homes investigating and 
re-investigating everybody. They 
had an idea that that was the clean, 
wholesome and constructive life. 

Education Department 


Well, after about three years, Ford 
called in Dr. Marquis, Dean of the 
Episcopal Cathedral, and spoke in 
this wise: “There is too much of this 
snooping around in private affairs. 


We'll change this from a Sociology 
partment to an Education depart- 
ment—you take charge. You know 
what I want—clean and constructive 
life—but cut out all except those that 
really ndéed further assistance and 
advice.” 

And that is what Dr. Marquis has 


been doing. He has about fifty men 
on that job. 


Then about the 400 with prison ree- 
ords. Ford had an idea that if he 


could save men from the penitentiary 


they would make ‘good. All they 
needed was a chance. But the idea 
did not work. They had a different 


idea. This was just another chance to 
vet off, and so they took advantage 


of it and went on with their criminal- 
ity. Now this has been changed. The 
education department takes on no 
convicted delinquent until after he 


has served his term, or at least an 
appreciable part of it. He must take 


his medicine. Then he may have his 
chance to make good. ~These four 
hundred are assigned to a confidential 


adviser—-a kind of unofficial parole 


officer attached to the Education de- 

partment of the factory. So Ford 

tried out his theory of faith in hu- 
nature, and his ae 


” New York. 


partment learned how to protect Ford 


against himself. 

People say, “Oh yes, Ford can do 
these things because he has such an 
enormous business. There is nothing 
at Ford’s that can teach other em- 
ployers anything in any ordinary 
business subject to competition.” 

Wrong again. Ford got his enor- 
mous business because he did these 
other things first. Ford is really a 
plunger—a plunger in social psycholo- 
gy. When he started his profit-shar- 
ing scheme in 1914, he had 14,000 
employees. 
with a bang—that is, he doubled the 
wages of those who could pass his so- 
cidlogy examination on the clean and 
wholesome life. In August, 1919, his 
14,000 men had become 53,000, and 
were growing at the rate of 1200, on 
an average, a month. The first year 
after he doubled their wages he made 
more net profit than he did the year 
before. 

The Labor Turnover Problem 

How was it? The labor turnover. 
In order to keep his force of 14,000 
men he had to fill the places of those 
who quit at the rate of 50,000 a year. 
The next year after he put in his 
new plan he had to hire only 6508. If 
the old rate of labor turnover were 
to keep going now he would be hiring 
196,000 men a year to keep up a force 
of 53,000.. But he only hires at the 
rate of 23,000 to replace those who 
quit. We were told by another em- 
ployer in Detroit that the turnover 
in other foundries last summer had 
been 20 per cent. a month. In Ford’s 
foundry of 7000 workers it was run- 
ning at 6 per cent. to 8 per cent. a 
month. The average turnover for all 
departments ranged from 3 per cent. 
to 6 per cent. a month. 

Now, the cost of labor turnover is 
something huge. There is the hiring 
and examination of applicants, the 
files of records, the breakage and 
accidents of new employees, the teach- 
ing and training and fitting them in- 
to the job, most of all, the slowing 
up of production. It is a big over- 
head cost, added to the wages. You 
might credit almost the entire in- 
crease in efficiency to that item. If 
you have 1000 men in a single gang 
then the speed of the 1000 is limited 
by the speed of the slowest. And if 
3,700 new men, the former proportion 
at Ford’s, are coming into that gang 
every year and 3,700 are leaving, there 
certainly must be a lot of slow men 
holding them up. But, if only five 
hundred or less are coming and going 
for a year then you begin to get 
team work and can reduce the size of 
the gang, and move the stuff along. 

That is what you see at Ford’s. 
That is the industrial miracle. It fol- 
|lows the psychological miracle. In- 
numerable trolleys, conveyor belts, 
tractors and trailers, carrying multi- 
tudes of castings to appointed fore- 
gatherings with other castings and 
parts. Waist-high assembly carriers 
do away with lifting and bending. In 
the foundry, usually the bugbear of 
employment managers, endless 
chains, overhead trolleys, sustain the 
weight of ladles; sand-hoppers in the 
ceiling do away with back-breaking 
shoveling; | electric and magnetic 
hoists “hustle the pigs.” In the cy- 
linder-casting department three men 
pour what scarce yesterday required 
a hundred. 

Improved Conditions 

Throughout the ; entire factory 


seven hundred men are detailed to the 
exclusive task of keeping the place 
policed up,” to use the military 
phrase. A squad of painters, window- 
washers, accident-preventers, keep 


things fresh and safe. The machine 
shop floor is as clean as a kitchen. 
Rough stock, though easily acces- 
sible to the operator, is piled clear 
of the aisles. True, many of the 
workers are close together where de- 


tail jobs are contemporaneous. Yet 
the entire air-content is changed every 


twelve minutes. In the foundry 
powerful down-drafts and sucking 


blowers carry off the smoke and gas, 


Some people say that the men are 
‘driven” at Ford’s, <A scientific 
manager who had come up through 
machine shops elsewhere had told us 
he never saw such speeding up. So 
we looked for it. We’ had had some 
experience ourselves. The only place 
where we found it was in some parts 
of the foundry. There one might say 
they were speeding up. But those 
7000 foundry workers are nearly all 


new men, In October, 1918, the foun. 
dry had only 700 men. Six shceaaeal 


farm hands from Europe learning a 
foundry job might look very active, 
while 6000 who have got their pace 


would look easy. And there were s9 
many of them who were 


eye as 


He doubled their wages- 


‘|managin 


easily at|held 
work that the driven 


an hour? © 


The turnover there, at Ford’s, is g 


per cent, a month, when the average 
for other shops in the works is 4, 5 or 
6 per cent. If a foundry turnover, for 
men. who have been employed on the 
average only six months can be kept 
down to that figure, at a time when 
labor was in such demand as it was 
in the summer. of 1919, it would seem 
that the appearance of over-speeding 
was not to be taken too seriously, 
The output certainly has been in. 
creased. Hours were reduced and 
profit-sharing began in 1914. Here 
are typical results from four depart. 


ments, figured on the comparative 
performance of the same number of 
men: 

Motor—100 hours in nine hours, 129 
in eight hours. 

Radiator—100 in nine hours, 169 in 
eight hours. 

Fender—100 in nine hours, 155 jp 
eight hours. 

Gasoline tank—100 in nine hours, 159 
in eight hours. 

Particulars of the Ford Profit-Shar. 
ing System will be given in next issue, 


PERSONALS 


MAJOR DAVID DRUMMOND, who 
sueceeds Andrew H. Allan as European 
freight manager of the C.P.0.S., was 
formerly with the Canadian embarkg. 
tion staff in England, and latterly be- 
came secretary of Sir Thomas Fisher, 
manager of the Canadian Pacific Ocean 
Services for Europe. 


GEORGE W. YATES, who has been ap- 
pointed Assistant Deputy Minister of 
Railways, is a native of London, Ont, 
He began work as a newspaper reporter 
in that city and later entered the Pro- 
vincial civil service as private secretary 
to Hon. E. J. Davis, then Commissioner 
of Crown Lands. He remained with sue. 
cessive ministers, going with Hon. Frank 
Cochrane to Ottawa in 1911. He had a 
long experience in the Railway Depart- 
ment, to which he returns after a period 
as private secretary to the Prime Min- 
ister. 


CARL RIORDON,. B.A., vice-president 
and managing director of the Riordon 
Pulp and Paper Co., Limited, has been 
elected to the board of directors of the 
Sun Life Assurance Company of Can- 
ada. He replaces the late John McKer- 
gow, who, for many years, held a place 
on the Sun Life Board. Mr. Riordon is 
in addition vice-president of the Mail 
Printing Company; vice-president and 
director of the Ticonderoga 
oe and Paper Company, Ticonderoga, 
N.Y.; director Niagara Falls Suspen- 
sion Bridge Company, Limited, and 
director Buffalo ‘Contractors’ Plant Cor- 
poration, Buffalo, N.Y. 


HOWARD S. FOLGER, former general 
manager of the St. Lawrence River and 
Thousand Islands Steamboat Company, 
died suddenly last week at his home in 
Kingston, following a stroke of paralysis. 
Although he- qualified for the bar when 
a young man he entered the steamboat 
business, conducted by Folger Bros., of 
which his father was the head. He later 
joined the St. Lawrence River Company, 
and retained the position of general man- 
ager until it was taken over poy the 
Canada Steamships Lines. Since that 
time he has condacted an investment and 
brokerage office in Kingston. He was 
also Deputy United States Consul in that 
city, a position which his father held 
before him. 


GEORGE R. HARRIS, of Winnipeg, for 
thirty-seven years associated with the 
Canada Permanent Mortgage Corpora- 
tion, has severed his connection with 
that institution. Mr. Harris was born in 
Toronto, and went west in 1882. Shortly 
after his arrival he was appointed ap- 
praiser of the old Canada Permanent 
Loan & Savings Company, and in a few 
years was made inspector for Manitoba 
and the North-West Territories: When 
J. M. Brock, who was then manager of 
the Canada Permanent, severed his con- 
nection, Mr. Harris was appointed man- 
ager in his stead for the territory lying 
west and north of Winnipeg with head- 
quarters in that city. As a mark of 
esteem, Mr. Harris was presented on his 
resignation with a handsome loving cup 
by the members of the Winnipeg staff. 


HON. RUPERT W. WIGMORE, one of 
the new members of Premier Meighen’s 
Cabinet, was one of the first city com- 
missioners in St. John. He had been an 
alderman for some years, and when, in 
1912,' the commission form of govern- 
ment was adopted, he was placed in 
charge of the water and sewage depart- 
ment. His work in charge of that im- 
portant branch of the civic service was 
noted by its meg agg Ao progressive- 
ness, and since Mr. Wigmore retired in 
1917 to contest the local riding in the 
Unionist cause, -+he has been asked sev- 
eral times to go back to municipal af- 
fairs. Mr. Wigmore was born in St. 
John in 1872, drove a milk wagon on 
the streets when a boy, and later be- 


came manager of a large local dairy and 
creamery. At the present time he is 4 
partner in the firm of Nagle and Wig- 
more, steamship agents and ship brok- 
ers. His Cabinet post is Minister of 
Customs and Inland. Revenue. 


HON, F. B, McCURDY, who was 
sworn in this week as Minister of 
Publie Works in the Meighen Cabinet, 
is well known in financial cireles, 45 
head of the stock brokerage and in- 
vestment house of F. B. McCurdy & Co. 
Mr. McCurdy was born in 1875 in Col- 
chester County, Nova Scotia, and en- 
tered the employ of the Halifax Bank- 
ing Company at Truro in 1890. Some 
ten years later, at the age of 25, he 
established his own firm with headquar- 
ters at Halifax. Since then the firm 
has extended its field of operation to 
include branches at Montreal, St. John, 
N.B.; Sydney, N.S.; St. John’s, New- 
foundland; and Sherbrooke, Que. Mr. 
McCurdy is also a director of the East- 
ern Trusts mpany, and president © 
the MacLeod Pulp Company of Nova 
Scotia. He was at one time president 
of the Halifax Board of Trade. His 
political career opened officially in 1911 
in the Reciprocity election, when he de- 
feated Hon, W. S. Fielding, then Min- 
ister of Finance, in his own riding of 
Shelburne-Queens; and in 1917 he was 
re-elected as a Unionist candidate for 
his native county of Colchester. Special 


departmental duties were assigned to 


him during the war at Ottawa, and he 
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Canada’s 


National Wealth 


Canada’s National Wealth has been carefully estimated at over 
$20,000,000,000, or over $2;200 per capita, and the annual national 
income at $3,500,000,000, or over $400 for every man, woman and 
child in the Dominion. . Canada thus ranks as one of the wealthiest 
countries in the world. 


It cannot be too frequently pointed out that Vietory Bonds are backed by this 


vast wealth and earning power. 


They are backed by the credit of the whole 


Dominion, and her right and power to levy taxes. They are backed by the varied 
resources, developed and undeveloped, and by all the assets of the people of 


Canada. 


The security is not only unquestionable, but is beyond all com- 
parison the greatest afforded by any investment in Canada. 


We have every facility for handling War 


Loan business and solicit your orders. 


A. E. AMES & CO. 
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Royal Financial Corporation, Limited 
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INVESTORS’ INQUIRIES 


Information under this head is given in 
who are readers of THE FINANCIAL 


answer to direct from investors 


POST. Many questions respecting securi- 


ties are anewered by mail direct. We would remind correspondents that it is now 
necessary to enclose 8 cents in postage stamps to cover postage on answers direct. 


CANADIAN WESTINGHOUSE 


A.M.T., Ottawa--I am a holder of Cana- 
dian Locomotive common, Do you think 
it is quite good to hold on to it or sell 
it now at a very good profit. 


The stock of Canadian Westing- 
house Co., of Hamilton, is favorably 
regarded for investment purposes. 
The company is in a scund position 
and has always paid _ substantial 
dividends. While selling normally 
mound 110, the price has declined of 
late to slightly more than par, prob- 
ably in anticipation of this new is- 
sue. We believe that you will be as- 
sured of a steady return on your 
money if you purchase this stock. 
Another consideration is the fact that 
there are no bonds or other stock out- 
‘Standing, so that the present stock 
subscribed, together with the new is- 
sue will have first claim upon the net 
earnings of the company. 


CANADIAN LOCOMOTIVE 


A.M., Ottawa-—-I am a holder of capital 
stock in the Canadian Westinghouse Co., 
Hamilton, and received a circular from 
them stating that they were increasing 
their capita] stock and offering share- 


holders one share (par value $100) to 
every five now held. Should I take these 
up if my bank book will allow it? 


There has been little movement of 


Canadian Locomotive on the stock 
markets of late. The stock is closely 
keld. Dividends on -the preferred 
and common have been met regularly, 
oa the preferred at the rate of 7 per 
cent. and on the commoii at 8 per cent. 
The preferred is now offering at 87, 
equivalent to an 8.00 per vm. basis, 
and the common at 91 yielding 8.79 
per cent. The company has orders on 
hand sufficient to keep it occupied for 
several months. If you desire a steady 
return’on your money, it would ap- 
pear wise to retain your holdings. It 
is impossible, however, tu forecast the 
future movements. 


MUD-BUTTE OILFIELDS | 


* Inquirer, Kingston—Kindly let me have 
your opinion of Mud Butte Oilfields. 
After looking over the literature 


concerning the Mud-Buitte  Oilfields, 
Ltd., which you enclose in your letter 
we do not feel that any further in- 


. 
VU VY asp www www we we wee s Pw wr 


Canadian 


The increasing value 


trade conditions. 


inevitably rise. 


paper securities. 


of the industry. 


te Ah Ae el Ae tae Ah tle Jl» hr, sirname. le Otte ¢e A Ae ( Mp @ ht bd 


securities is not the result of temporary and artificial 
It is based upon the natural law 
of suppiy and demand 
The pulpwood reserves of the United States and other 
countries are becoming exhausted. 
before the Nort hern European forests arecommercially 
workable. The only available commercial supply of 
pulpwood is now in Canada. And, as the demand 
continues and the supply grows less, the price wiil 
This means 
greater profits to the holders of Canadian pulp and 


If you hold any pulp and pa 
certainly read our bulletin Investment Items. It will 
keep you thoroughly posted upon the development 
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vestigation of the company’s pros- 
pects are necessary. Tney evidently 
hold 1,000 acres between two fields 
that are producing oil and gas in 
commercial quantities at the present 
time. But their own field is quite un- 
proven, and unless you are in a posi- 
tion to take a very long chance we 
could not advise you to invest in the 
company. 

It is only six years since the great 
Calgary oil boom, during which 400 
companies were incorporated with a 
total capitalization of abcut $400,000,- 
000 to develop the oil ficids of South- 
ern Alberta. Uncounted thousands 
of dollars were placed in the hands 
of unscrupulous promoters at the 
time, and the net result of the opera- 
tions of all the companies in the field, 
honest ‘and otherwise is a dozen and 
a half of producing weils near Cal- 
gary. You should profit by the les- 
sons learned at that time, and not, in- 
vest your meney in Western oil until 
you get a more attractive Ilcoking 
proposition that Mud-Butte with its 
‘five cent shares. 


CANADA LAND 


R.M., Edinburgh—I enclose a cutting 
showing the position of the Canada Land 
and Irrigation Co. in June last year, and 
will feel much obliged if you can find out 
whether the irrigation undertaking is 
progressing satisfactorily, and whether 
sales of land are being made to any con- 
siderable extent. 


The province of Alberta is par- 
ticularly adapted for the develop- 
ment of irrigation, and this process 
has been introduced with considerable 
success. in several districts, notably 
in the south and about Lethbridge. 
The soil of southern Alberta is par- 
ticularly fertile and when watered 
through the irrigation process, pro- 
duction is largely increased, as veri- 
fied througi: actual experience, and 
land in consequence in such districts 
is enhanced very materially in value, 
xs high as $50 and $60 an acre. Ir- 
rigation may be said to be only in 
the initial stages of development, and 
under normal conditions a company 
engaged in this work ¢hould have 
fair chance of success. 


The Canada Land and _ Irrigation 
Company has made considerable pro- 
gress in the irrigation of their land 
holdings, ‘The necessity of building 
canals upon a permanent basis as far 
as possible is revealed m the annual 
report, where it is stated that breaks 
in the cana: delayed construction. We 
regret that the personnel of this 
company are unknown to us, and 
we therefore are not in a position to 
comment upon'their efficiency in the 
way of management. The company 
has, however, large holdings, and it 
eppears to us that it should be in a 
fair position to pyofit in its under- 
takings. The area of the property is 
approximately 582,000 acres, of which 
it is estimated about 190,000 acres is 
capable of being irrigated. During 
the past year 4,430 acres of irrigable, 
and 618 acres of dry land were sold, 
et an average of $60 and $20 an acre 
respectively. , 


CANADA BREAD 

Aurora—Would you give me any in- 
formation available regarding Canada 
Bread common stock. Are there any 
prospects of a dividend in the near 
future? 

Canada Bread Common has ma- 
terially strengthened its position since 
you wrote, and this improvement :is 
due in part to the general buffigh tone 
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CERTAINLY THEY DO 


“I keep climbing up, but I never seem any forrader! 
With higher wages things get all the ‘horrider!’” 


understood that its affairs are in sat- 
isfactory shape, and it is anticipated 
that the annual report will be issued 
shortly and will reveal substantial 
profits. The company is reported to 
have entered upon a program of ex- 
pansion, and as funds have not been 
obtained in the public market for this 
purpose, the reserve and earnings are 
apparently being utilized for this 
purpose. It hardly seems likely, 
therefore, that in the face of these 
circumstances there should be an im- 
mediate resumption of a dividend. 
If you can afford to buy for a long 
yull, however, this stock seems to ‘of- 
fer possibilities. 
LOEW’S OTTAWA 

Subscriber, Ottawa — What is your 
opinion of Loew’s Ottawa Theatre pre- 
ferred and common stocks? It is taking 
a very long time to complete the build- 
ing. 

‘There is practically no market for 
Loew’s, Ottawa Theatre preferred at 
the present time. The stock of a 
theatre which is in the course of con- 
struction can only be regarded in the 
nature of a speculation, and this is 
true in connection with Loew’s Otta- 
wa Theatre. There appears to be 
some hitch in developments, and it is 
suggested that arrangements have not. 
as yet been completed to assure a 
continuous supply of talent. Par 
value of the common is $25, but it is 
selling at the present time around 
$12.50. At this price purchase of 
this stock might be considered as a 
fair speculation. 


DELIBERATE CONFUSION 
“United Farmers’ Guide.” 


Certain newspapers in their efforts to 
play one part of the farming population 
against another—the East against the 
West—deliberately attempt to mislead 
by confusing the minds of their readers 
as well as by deliberate falsification. 

A very common attempt of this sort is 
to confuse “The Canadian Council of 
Agriculture” with the “Western Grain 
Growers.” “The Canadian Council of 


“John Bull,” London. 


Agriculture” was organized in Toronto. 
Its first Secretary was the present Pre- 
mier of Ontario. The President at the 
present time is Mr. R. W. E. Burnaby, a 
Nova Scotian by birth, now living in 
Ontario. It was the Canadian Council 
of Agriculture and not the Western 
Grain Growers who passed a resolution 
in favor of National Marketing of Wheat. 
References to the Parliamentary News 
will show that the Western farmers do 
not all favor National Marketing. They 
want an open market. 


HONOR FOR BUSINESS MEN 
“Forbes’ Magazine.” 


Very few business men have received 
honorary degrees this year from univer- 
sities and colleges. The university digni- 
taries apparently believe in showering 
their honors upon people purely of their 
own class. Wouldn’t it be well if every- 
thing possible were done to whet the 
business world’s interest in our seats of 
learning? Many business leaders have 
something besides money which they 
covld contribute to ‘he work of univer: 
sities. If properly handled, there are 
few eminent men- of affairs who would 
not sacrifice time and money to attend 
educational institutions and deliver prac- 
tical, helpful horse-sense talks to the 
student body. The complaint is univers- 
ally heard that too many young men 
step out of college into an unknown 
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Steel 
Dominion Steel Corp. 
6% Pfd. 

To yield 744%.’ 


Meat Packing 


Gunns Ltd. 7% Participa- 
ting 
To yield 7.18%. 


Paper 
Howard Smith, 8% Pfd. 
To yield 736%. 
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world, a world where things are so differ- 
ent from the atmosphere and the theories 
of the classroom that they become lost 
and discouraged. N-body wants our uni- 
versities and colleges to teach nothing 
but how to run a corporation or how to 
make’ money; but there are few students 
who would not be benefited by a little 
cleser contact once in a while with 
brainy business giants. 

Incidentally, association with univer- 
sity faculties might also do something 
for these matter-of-fact business leaders. 
Apparently, the only time that university 
authorities give a thought to business 
men is when money is needed. 


SASKATCHEWAN’S AUTOS 
Regina “Daily Post.” 

Saskatchewan, says THE FINANCIAL 
POST, has a population of 750,000 and 
about 60,000 automobiles. This is one 
to every twelve persons, which THE 
POST takes as a sign of prosperity. If 
the prosperity of the last four years has 
produced that many automobiles what 
will the number be if we get a real crop 
this fall? 


“The Bond Market” 


is the name of our latest publication. 


It 


contains short articles on such questions 
as “Why Victory Bonds are Cheap,” 


“Canada — a Creditor Nation” 


“Tnflation.” 


and 


It will prove of interest to those people 
who cere to read of the elements affect- 
ing the financial situation. 


Copy gladly mailed upon request. 
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To Purchasers of 


Those with 
incomes of less 
than $5,000 


a year, who derive 


little advantage 
from the tax free 
feature, are 
compensated by 
a slightly higher 
interest return 


if they purchase— 


1934 


Victory Loan 


Bonds 
Yielding 
nearly 


6% 


Some people who 
bought 1934 matu- 
rity Victory Bonds 
have for various 
reasons sold them. 


Toronto 


New York 
London, Eng. 


Victory 
Bonds 


The bonds made thus available 
can be bought at a price of 96 and 


interest. 


Although these bonds 


occupy a stronger position than 
when issued eight months ago, 
they can, owing to market condi- 
tions, be bought to yield nearly 6%. 


With a large number of Victory 
Bonds maturing within the next 
few years, the demand fér these 
securities will have to be filled 


from a smaller available supply. 
It is reasonable to expéct_that 


Victory Bonds will then evidence _ 


even greater strength. 


A great 


many astute people are purchasing 
tax free bonds at present low 


prices. 
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Canadian Pacific Railway Building 


Montreal 
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Canadian | 
Government, Provincial, Municipal 
and Corporation Bonds 


HARRIS, FORBES & COMPANY 
INCORPORATED 
, in 21 St. John Street, 
«TORONTO MONTREAL 
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Harris Trust and Savings Bank, Bond Department, Chicago 


Beausoleil, Limited 


Investment Securities 


112 St. James Street Montreal 


For Many Years 
We have been large buyers of 


CANADIAN 
GOVERNMENT, MUNICIPAL 


CORPORATION SECURITIES 


We thus offer to Canadian investors securities of 
their own country, and to Canadian municipalities and 
industries that financial support which is necessary 
to improvement and progress. 
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Investment Bankers 
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TIME—the Breath of Investment 


Idle money buys nothing, bears 
no interest, pays no dividends. 
But the minute you invest it, 
time, the breath of investment, 
puts life into it and it becomes 
active income-yielding property. 
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Write today for our 
ri" — ourrent list of bonds and 
oe preferred stocks that best 


es 
: i - eR fit your individual needs. 
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: THE 
NATIONAL CITY COMPANY 


Limited 


Canadian Head Office: 
74 Notre Dame Stieet West, Montreal. 


16 King Street East, McCurdy Building. 


Halifax, N.S. 


AZAMILIUS JARVIS & CO. 


BANKERS 


DIRECT PRIVATE WIRES TO NEW YORK, CHICAGO AND MONTREAL 
MEMBERS TORONTO STOCK EXCHANGE 
CORRESPONDENCE. INVITED 


JARVIS BUILDING 
TORONTO 


F.J.SMITH & CO. 


36 Toronto Street TORONTO 


ESTATE AND FINANCIAL AGENTS 
Leans Effected, Rents Collected and Estates Managed. Insurance 
Good Business and Factory Property for Sale 


+|a rapidly growing industrial city and 
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“THE FINANCIAL POST 
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. NEWS OF 


COMBINING YIELD 
AND SECURITY IN 
WESTERN ISSUES 


An Inquiry Received by The 
Post and the Answer 
Given 


AIMING AT 614 P.C. 

By Purchasing Sterling Issues 
or Well-Selected Rural Muni- 
cipal Issues Higher Yield 
Can be Had 


Editor FINANCIAL POST:— 
I have been a reader of your paper 


long enough to feel that any advice you 

give is reliable, and I shall be greatly 

obliged if you would let me know if 

you consider the debentures of the fol- 

lowing cities perfectly safe investment: 
Saskatoon; Calgary; » Edmon-, 
ton; Vancouver; Victoria; Oak 
Bay; Medicine Hat; Leth- 
bridge. 

I am anxious to get 6% per cent. im- 
mediate yield with absolute safety, and 
am looking for investments that will 
bring me in steady and dependable in- 
come. Am not looking for turnover. 
I bought some Point Grey recently to 
yield me 6% per cent. I suppose you 
will agree that well selected municipals 
are about the best a man can put his 
money into for income purposes. Per- 
haps you will kindly state the order in 
which you would pick from the deben- 
tures I have mentioned.—_VANCOUVER. 

You should have no dfficulty in 
purchasing debentures of Western 
Canadian cities on a basis of 6% per 
cent. and even 7 per cent. without 
assuming.a very great risk of loss. 
If your purchase of Point Grey bonds 
was made recently we think that you 
paid a rather high price for them, for 
it is possible to buy bonds that would 
rank ahead of Point Grey’s debentures 
at a price which would give you a 
yield of 7 per cent. A case ‘in point 
is a recent issue of bonds of the city 
of Grand Forks, which has greatly 
improved its finances during the past 
four years, offered to yield 7 per cent. 

We would not like to place the cities | 
you mention in order, Saskatoon, Cal- 
gary, Medicine Hat and Lethbridge 
have all gone through very trying ex- 
periences but we feel that investment 
in the bonds of any of these cities 
would prove satisfactory. Vancouver, 
Victoria, Oak Bay and Edmonton are 
not. quite as satisfactory. Vancou-! 
ver’s sinking fund is short $1,738,- 
864; tax arrears total about $6,000,- 
000; there is a small annual deficit 
in the city’s financial statement, and 
the city’s bonds are at the present 
almost unsaleable. But Vancouver is 


port, business is brisk on the coast, as 
you know, and the city will have no 
difficulty in pulling itself out of its 
troubles if the city council can be 
made to see the need for a drastic 
financial readjustment. The modified 
single tax that has been favored in the | 
|city has contributed a great deal to its 
| troubles. 


Edmonton Getting Back 


Edmonton too has suffered from 
the single tax era. Under Comptrol- 
ler D. A. Mitchell tremendous im-| 
provement has been made in the city’s 
position, and this improvement is con- 
tinuing. For that reason the city’s 
bonds should eventually be restored to 
confidence, but you are looking for! 
an assured investment and Edmon- 
ton’s bonds are not the best on the 
market to-day. 

Victoria has achieved a great deal 
|of popularity as a winter resort and 
a great many well-to-do people have 
purchased winter homes there or have 
retired from business to spend their | 
declining days on Vancouver Island. | 
While the city has all the. natural 
attractions, it is blessed with, and 
industrial and shipping potentialtes 
as well, it should enjoy a good deal of | 
prosperity and eventually Victoria 
will work back to a_ good financial | 
position. But just now the bonds are | 
in a sense speculative. 


Oak Bay’s finances are in pretty) 
fair shape. There is a considerable | 
part of taxes in arrears, but the sink- | 
ing fund is in excess of requirements | 
and its debentures should be a good) 
purchase around a 7 per cent. basis. | 

Buying Sterling for Yield 

If you are anxious to get as high a 
yield. as possible on municipal deben- 
turesy and still remain on ‘the safe| 
side you should investigate the bonds | 
of some of the smaller Saskatchewan | 
or Manitoba rural municipalities, or | 
of the smaller cities in British Colum- | 
bia, or of the counties of Ontario. 
These bonds are being offered to| 
yield from 6% to 7% per cent. ‘and 
are in many cases a better buy than | 
the bonds of larger cities. In Sas- 
katchewan, for instance 
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j tion of the council opposes 


THE BOND 


event each town should be considered 
on its merits. 

Sterling bonds usually offer a 
higher, yield to the investor than the 
more recent issues. For instance a 
small block of bonds issued by the 
‘city of Lethbridge some years ago, 
with the principal expressed in pounds 
sterling, but with interest payable in 
Canada was offered on a 7.50 basis 
this week. There are a great many 
of these sterling issues at present 
available, and one of their chief ad- 
vantages is their jong maturity. Many 
of them still have forty years or more 
to run and the investor who picks 
carefully from them can obtain a good 
investment that will yield him well 
over 6 per cent for a very long per- 
iod. And in this connection, you 
might refer to an article .on page 18 
of THE FINANCIAL POST of July 
9 in which it is pointed out that long 
term issues offer the best possibilities 
for profit in the present market. 

But in aiming at a high yield, you 
must remember that you are sacri- 
ficing a certain amount of safety. If 
your income is sufficient to feel the 
income tax, then tax-exempt Victory 
bonds should be your buy. And if 
you cannot: assume a certain moder- 
ate risk that attaches to most of these 
Western municipal issues at the pres- 
ent time, buy provincial bonds or the 
bonds of the unquestioned cities, 
which can now be obtained at from 6 
to 6.25 per cent. 


BRITISH COLUMBIA AND 
QUEBEC SELL ISSUES 


Coast Province Pays Stiff Price 
for Funds in 
Seattle 


The Province of Quebec. bonds which 
are being offered to investors through 
the banks are being gradually taken 
up. The Mortreal City and District 
Saving bank undertook to sell $1,- 
000,000 of the bonds and the Bank of 
Montreal is also selling $1,000,000. 
The bonds are offered al par to yield 
6 per cent, : 


British Cclumbia has sold $1,500,- 
000 of bonds to a Vancouver and Am- 
erican syndicate. The bonds are for 
five years, bear interest at 6 per cent. 
and are payable in the United States. 
The price received was 88 in New 
York funds, at which price the money 
costs the province about 9 per cent., 
subject to improvement in exchange 
rates. Tenders were: 


British America Bond Corp., Royal 
Financial Corp., and Seattle Na- 
tional Bank 

Dominion Securities Corp 
Saskatoon bonds to a total of 

$100,000 have been soid to W. A. 

Mackenzie & Co. The bonds were 

20 year 6 1-2 per cent. and the price 

paid was 92.61, which figures out al 

7.20 per cent. 

Brantford is offering another $150,- 

000 of its denbentures locally. The 


|bonds are 6 per cent.’s, maturing in 


1939, and are for school purposes. 


WHERE WILL HALIFAX 
GET FUNDS IT NEEDS? 


Has Embarked on Improve- 
ment Program Without 
Money 


By Resident Representative. 

HALIFAX.—The financial situa- 
tion situation in Halifax, so far as 
city funds ere concerned, are still in 
a decidedly unsettled state. To com- 
plete the strect paving and improve- 
ment program which has been em- 
barked upon will require the borrow- 
ing of a further sum of at least half 
a million dollars, but a strong sec- 
further 
borrowing this year. 

On two occasions this summer, 
Mayor Parker has given his personal 
check to avoid trouble with the civic 
workmen and because of lack of com- 
plete harmony. with the finance com- 
mitte. On the first occasion there 
were insufficient funds in the city 
treasury to pay the weekly wage bill 
fcr labor, and just as the banks were 
closing for the Saturday half holi- 
day he gave his cheque for $1,700. 
He thought this was preferable to 
seeing a lot of men hanging round 
the city hall for wages not forthcom- 
ing. On the seeond occasion a con- 
tractor had failed to produce to the 
city auditor the proper vouchers for 
work done and the city treasurer 
would not in consequence advance the 
funds. The amount was $1,800. The 
mayor’s check had to be forthcoming 


|to avoid a disagreeable week-end situ- 


ation and he gave it. 

There is this week no change in 
the situation as to the Nova Scotia 
Tramways and Power Company tak- 
ing hold of its paving contracts 
as to allow the rest of the work 
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~ FINISH OF SINGLE. 
TAX IN PROVINCE 


Judicial Commissions Inves- 
tigations Have Revealed 
Its Weakness 


FUTURE POLICY 


Further Details Concerning the 
Recommendations for Im- 
provement of Fire; Towns’ 
Financial Affairs 


By Resident Representative. 

EDMONTON.—A gencral_ conclu- 
sion from the investigation into the 
affairs of the five Southern Alberta 
towns by the Alberta Judicial com- 
mission, concerning which several 
articles have appeared in THE 
FINANCIAL POST is that the 
abandonment of the single tax 
theory in Alberta is inevitable. Under 
that system it has been found im- 
possible to raise sufficient revenue, 
and other ways and means of meet- 
ing municipal obligations are being de- 
vised in every case. 

Macleod, which has a _ debenture 
indebtedness of $561,000, and which 
defaulted in April to the extent of 
$6,500, had already done something 
to save itself by deciding to assess 
improvements and by introducing a 
new and better busfness manage- 
ment of its municipal . power and 
light services. ‘The Commission has 
now recommended as a_ further 
remedy that a tax rate of 66 mills be 
levied and that a budgei for 1920 be 
set and rigidly enforced. Sinking 
fund levies will be deterred at the 
discretion of the Gommission, to be 
made up later, and in the meantime 
there will be no levy for interest on 
the sinking fund holdings of the 
town’s own debentures. 


Bassano and Taber 

Bassano will come up again for-a 
formal hearing. It is a town of 800 
population in the C. P. R. irrigation 
district, and the plan agreed upon 
with represeatatives of the bond- 
holders is that arrears on  deben- 
tures, including the 1920 instalment 
and amounting to $9,400, with ac- 
crued interest, to December 1 next, 
shali be re-funded and new debentures 
for such arrears issued, with interest 
at 6 per cent. and payable in ten an- 
nual instalments. The sinking fund 
levy will be deferred. 


“In the case of Taber, a town near 
Lethbridge, she assessment for 1920 
had already been: fixed and a rate 
struck at 90 mills. Some favorable 
sales of tax lands have been made 
recently, and from the proceeds of 
these and the new tax collections 
Taber hopes to pay its way. Its 
arrears at the end of 1919 were 
$8,261, and $2,600 of 1920 arrears 
has since been added. 

Blairmore will have a 60 mill, rate 
for the present year, with which it 
will pay off one-third of its debenture 
arrears, and in 1921 it will tax im- 
provements in order to clear off the 
remaining + wo-thirds. 


Extension for Redcliff 


An extension of time to the end of 
July, to permit the completion of 
negotiations now pending for the 
sale of tax lands, was arranged for 
in the case of Redcliff, a growing 
industrial centre near Medicine Hat. 
Redcliff’s debenture arrears are 
$29,000, but it has good prospects of 
realizing well on some of its tax 
sale property, and an opportunity 
will be given it accordingly. 

Economy, better management, and 
a maximum tive assessment, with a 
tax Jévy approximating a six per 
cent. interest rate, were the points 
insisted upon by the Commission, 
and, after consultation with both the 
municipal representatives and the 
bondholders, were agreed to as a 
futute policy. 


TEAM WORK SELLS BONDS 


A somewhat different manner of 
bond selling was put intc’ application 
by Brent-Noxon and Company, in 
Toronto, this week. Two or three 
city treasurers of municipalities 
whose bonds this house was handling 
were invited to come to Toronto and 
accompany the 
Brent-Noxon and Company when the 
latter visited the financial institu- 
tions and individuals who were con- 
sidered prospective purchasers of the 
debentures. The Brent-Noxon man 
supplied the salesmanship; the city 
treasurer supplied fifst-hand infor- 
mation about the bonds. The team 
work provided real results and in 
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Government and Municipal Bonds 
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WE OWN AND OFFER 


In denominations of $500. 
7% 15-year Bonds lst March, 19365, on 
ee eae Tungsten Lamp Company, 


Said Bonds being unconditionally guar. 
anteed by CANADIAN GENERAL 
ELECTRIC COMPANY OF TORONTO, 
Priee Par and Interest. 

Yield 7%. 


Mor Harris & M 
we-Dean, H s & Mulveney 
802 Bank of Hamilton Bids. 
Hamilton, Ont. 


Investment Securities 


STOCKS, BONDS 


PRIVATE WIRES:-- 
NEW YOR 


FAIRBANKS, GOSSELIN 
& CO. 


Members 
Montreal Stock Exchange 
103 Notre Dame St. West 


W. L. McKINNON DEAN H. PETTES 


Income Tax Payers 


will find useful our cir- 
cular showing what they 


must receive from taxable 


investments to equal the 
return on 


Tax Free Victory 
Bonds 


at: present prices, 


A copy will be gladly sent 
on request. 
W. L. McKINNON 
& CO. 


McKinnon Bldg. - Toronto 


of Trail f 


City 
British Columbia 


GEALED tenders will be received of 
the undersigned up to 7.30 ~- # 
July 26th, 1920, at the City 
Trail, B.C., for $9,000.00 Local Improve 
ment Cement Sidewalk debentures beat 
ing interest at 7 per cent. payable 
annually. Principal payable in 1% 
Interest and principal payable at T 
Toronto or New York. Denominatios 


bonds, $500.00. 
WM. E. B. MONEYPENNE 
City Clerk i 
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6% to 8% 
FOR YOUR MONEY 


can be secured from many intrinsically sound, high grade 
Preferred and Common Stocks, purchased at ruling prices. 


Investment securities, with few exceptions, have reflected 
the rise in the cost of commodities and have reached a 
point where they now yield from 6% to 8%. 


In financial circles, it is confidently expected that, with a 
return to lower commodity prices, investment securities 
should show a corresponding advance. 


Write for our list of recommendations~No. 5, 


Thornton Davidson & Co. 


Members Montreal Stock Exchange 


Transportation Building oo 3m MONTREAL 


United Financial Corporation 


LIMITED 


Bond Dealers 
(Successor to C, Meredith & Co., Ltd.) 


Head Office: MONTREAL, QUE. 
Affiliated with Guaranty Trust Co. of New York 
Announce the removal of their Branch Office for 
Ontario under the management of Mr. G. E. Cork 


to the premises occupied by the Guaranty Trust 
Company of New York 4&t, 


14 King St. East, Toronto 


The Foreign Service Department of the Guaranty 
Trust Company will continue at the above address 


under the supervision of Mr. Edward H. Wilkes, 
Correspondent, as formerly. 


TELEPHONES f 


United Financial Corporation, Ltd. A3858 
Guaranty Trust Co. of New York.. M2741 


What is Around the Corner? 


Unless all signs fail, it is only a matter of time 
till conditions change from a buyer’s to a seller’s 
market. 


That very situation may confront us sooner than 
we realize. Has our success in a buyer’s market 
made us forget the merchants who have been 
selling for us? Will they stand with us or will 
they go over to our competitors? 


“I have been buying stoves from 
the for years, but as 
soon as I can get any others I 
will never sell another of their 
stoves as long as I am in busi- 
ness,” writes a merchant to Hard- 
ware and Metal recently. 


The reason for this dissatisfaction is lack of ap- 
preciation of the merchant’s difficulties. He is 
doing his best to satisfy customers, putting them 
off with excuses—Why do you not tell him the 
real situation through his business paper? Show 
him what you are doing—Tell him of your plans. 
Take him into your confidence with the real 
reasons why you cannot fill his orders. 


The chances are ten to one that if he knew what 
you are up against, he would be satisfied and 
remain your customer in a seller’s market. 


MacLean Business Papers have the confidence of 
merchants and assistants everywhere in Canada. 
That is where he looks for news of your product. 


We have prepared a book for you— 
‘(Dealer Co-operation” 
Write for your copy. 


The MacLEAN PUBLISHING COMPANY, Limited 
Publishers of the following specializéd trade newspapers: 


WEEKLY 
Hardware and Metal 
uggists’-Weekly 

ian Machinery 
Canadian Grocer 


MONTHLY 
. Bookseller and Stationer 
Men’s Wear Review 
Dry Goods Review 


BI-MONTHLY 
Engineer 


PROPORTIONAL VOTE 


PLAN WORKS WELL 
AT ’PEG, IS CLAIM 


Advocates of Scheme Quote 
Results to Show Practic- 
ability in General Way 


HOW IT WAS RUN 


Percentage of Ballots Cast for 
Candidates in Each Group 
Equalled Proportion of 
Members Each Elected 


The Manitoba elections are suffi- 
ciently far in the rear row”to enable 
the results cf the use of proportional 
representation in the Winnipeg area 
to be judged equitably. Advocates 
of the P. R. system of balloting 
claim thiat the election proved the prac- 
ticability of their scheme and there 
is no doubt that their contention, that 
the proporticn of the members elect- 
ed for each group represented among 
the voters approximated the propor- 
tion in which the voters themselves 
divided their votes, is borne out by 
the actual results, 

Criticism has been levelled at the 
P. R. trial in Winnipeg by those who 
claim that Dixon and Ivens, two ra- 
dical labor leaders, who were elected 
can not by any means be said to re- 
present the people of Winnipeg. But 
if this is the only criticism of the 
system it is a weak one for the act- 
ual ballots cast for Dixon totaller 


11,586, or more than 25 per 


centm. of 47,427 ballots marked. 


This was by far’ the largest 
vote cast for any single candidate 
and indicates.that Dixon was at leasi 
most popular with the voting public. 


How System Was Worked 
The whole of Winnipeg city was 
grouped into one area. There were 
41 candidates, of whom only ten could 
be elected. Of the candidates, 10 


represented the Liberals, 10 Conserva- 
tives,.10 Labor and 11 were Indepen- 
dents. This provided a formidable 
test for the P. R. system, but to 
guide the voters who wished to vote 
along old party lines the names of the 
candidates in the different groups 
were printed in different colors. 

When each voter marked his ballot 
ke placed the figure 1 opposite the 
name of the candidate of who repre- 
sented his first choice. Then he pro- 
ceeded to mark his second, third, 
fourth and following successive 
choices untii ne had exhausted the list 
ef-those he desired to support. From 
the voter’s standpoint the process 
was simple ‘and there was little rea- 
son for him to err in marking his 
ballot. 

The counting process was a bit 
more complicated. The first task was 
to ascertain the number of votes that 
would be necessary to elect a canul- 
date on the first ballot. This was 
done by dividing the total number of 
ballots cast by one more than the 
number of seats to be filled and add- 
ing one to the result. The quota was 
4,312. Two candidates received at 
least that number of first choices and 
were declared elected immediately. 
The next process was to divide the 
surplus votes of the two elected can- 
didates among those marked as sec- 
ond choices in each case. Whea this 
had been done a third candidate was 
declared elected, his first choice votes 
ballots combined with those of the 
ballots of the first two candidates- 
elect, which had his name as second 
choice, were sufficient to elect him. 
Then the proc *s was continued down 
the successive list of choices until 
the thirty-first count, by which time 
a fourth candidate had been elected. 
On the 32nd count, the fifth reached 
his quota, ard the remainder of the 
ten members were chosen on the 33rd 
and 37th counts. 


Percentages Equal 


The following table shows the per- 
centage of votes cast by each group 
and the members elected by each, in- 
dicates that the proporticnal represen- 
tation proved itself to be what the 
names implies: 

Percentage Members 


of votes elected 
43.6% 


Conservative 
Independent 
Exhausted Ballots... 4.0% 


100% 10 
It took 46 working hours to finally 
count the ballots, although ten hours 
could have been saved under more 


efficient management. The inexperi- 


ence of the deputy returning officers 
delayed matters considerably. The 
staff consisted of: 

1 organizer. 

3 supervisors. 

“2 calculators. 

2 transfer clerks. 

4 chief sorters. 

40 sorters. 


Money By-laws 
TENDERS WANTED 


July 24, Capreol, Ont.—$5,000, 6%, 10- 
ear, fire protection equipment bonds; 


oi 


‘FINAN 


NEED FOR BETTER 
ACCOUNT SYSTEMS 


BEING DISCUSSED || 


Conference of Provincial 
Auditors Suggested to 
Talk Over Reforms 


PER CAPITA REVENUE 


y . . 
$12,000, 6%, 20-year electric light bonds. Analysis of Revenue Derived by 


W. H. Mathews, Clerk and Treasurer, 
Capereol, Ont. ‘ 

July 26, Trail, B.C.—$9,000, 7%, 10- 
year, local improvement debentures. 
Wm. E. B. Monypenny, City Clerk, Trail, 
B. C. (See announcement on page 12.) 

July 19, Alliston, Ont.—$15,707, 6%, 20- 
year local improvement debentures, J. 
E, Adcis, Municipal Clerk, Alliston, 


BY-LAWS TO' BE VOTED ON 
July 17, R.M. of Woodlands, Man. — 
$20,000 for road purposes. 
_ July 22, Saskatoon—$5,234 for hall 
site; $30,000 for street railway exten- 
sions; $27,300 for electric light exten- 
sions. 


July 26, Niagara Falls, Ont.—$28,000 
for purchase and equipment of parks; 
$80,000 to guarantee bonds of a local 
company for erection of a factory build- 
ing. ( 

_duly 22, Regina—Money by-laws total- 
ling $102,153. 

July 19, St. Vital, Man.—$60,000 for 
school purposes. -- 

BY-LAWS PASSED OR DEFEATED 

Sarnia, Ont.—-$300,000 for water main 
system; $20,000 for municipal paving 
plant. Defeated by the ratepayers on 
July 9%, 

_ Brampton, Ont.—$7,276 for the pur- 
chase of fire truck. Carried by the rate- 
payers on June 28. 

Winnipeg, Man.— $300,000 for Maryland |- 
Street bridge, passed by the council on 
July 5. 


Wingham, Ont.—318,500 for various lo- 


cal improvements; $6,500 for extension 
of waterworks system. Passed by the 
ratepayers on July 5. 

Brandon, Man.—$61,000 to meet deben- 
ture issues falling due. Passed by the 
council, , 

DEBENTURE NOTES 

Port Credit—A by-law was introduced 
and passed at a recent meeting of the 
council confirming’ an existing by-law 
relating to the issuance of debentures 
in connection with the proposed Hydro- 
radial line from Toronto to St. Cathar- 

The amount of the debentures is 
$54,000. 


Montreal—The city contemplates the 
expenditure of $35,490 on construction of 


sewers and $145,965 on construction of 
new sidewalks. 
Saskatchewan—According to . figures 
prepared by the local government board, 
the total amount of Saskatchewan muni- 
cipal telephone and school debentures 
sold in 1919 was $5,149,957, and of this 


amount $230,506 was sold to local in- 
vestors. 


‘BOND SALES 


$300 Asbestos at 78; $4,500 Can. Car 
at 80%; $6,000 Can. Bread at 89 to 88%; 
$500 Can. Cement at 92; $2,000 Dom. 
Coal at 90; $4,500 Dom. Cotton at 97%; 
$9,300 Montreal at 105 to 100; $22,700 
Quebec Rly. at 63% to 62; $4,000 Rio at 
73; $15,000 Sher.-Williams at 100; $2,000 
Wayagamack at 83; $96,650 War Loan 
(1925) at 96 to 94; $86,500 (1931) at 92% 
aa 9144; $68,800 (19387) at 96% to 
95%. 


Dominion Subsidy 
Miscellaneous Fees, Fines, 
etc. 1.29 1.96 
Taxes on Corporations and 
Companies . AZ. 73 
Succession Duties 45 .28 
Lands, Forests and Mines 4.63 
Charitable Institutions .09 
Taxes— 

Land, Incomes, ete. 


ae 
2.73 1.41 


ANOTHER LOCAL ISSUE 


Regina Continues Plan of Home De- 
benture Offering 
By Resident Representative. 


REGINA.—The city council has 
decided to put on a campaign to sell 
the next issue of debentures locally 
rather than adopt the reconimendation 
cf ‘the city commissioners and call 
for tenders among the-bond houses. 

The city is already réceiving ap- 
plications from prospective local in- 
yestors for participation ih the $100,- 
000 flotation of debentures to be| 
issued provided the ratepayers carry 
the necessary money by-laws on 
July 22. . 


OPPOSE OUTSIDERS 
REGINA.—Protests against outside 
investors boing allowed to come in 
and take the pick of the city’s tay 
sale certificates have been made te 
the Regina City Council, but the 


aldermen have so far declined to 
take action. 


ISSUE FROM FREDERICTON 


FREDERICTON.—The York Coun- 
ty Municipal Home Commission have 
cecided to issue bonds to the amount 
of $20,000 for a new building.+ The 
issue will be for five years at 6 per 
cent. 


B.C. Alta. Sask. Man. Ont. Que. N.B. wis 
$1.17 $3.67 $2.94 $2.87 $ .95 $ .90 $1.75 $1.24 $3.97 


Each Canadian Province From 
Various Services Made by 
Citizens Research Bureau 


As a result of the article by Dr. 
H. L. Brittain, director, and Joseph 
E. Howes, secretary, of the Citizens 
Research Institute of Canada, on the 
defects of public accounting and re- 
porting systems in Canada, that ap- 
peared in the FINANCIAL POST’S 
Government and Municipal Review 
number on June 26, a movement has 
been inaugurated that has for its ul- 
timate aim a conference of provincial 
auditors. If the conference is held, 
the presenting of public reports in 
better form and the unifying of pub- 
lic accounting and auditing systems 
throughout the country will be dis- 
cussed. 

The suggestion for the conference 


comes from W. H. Studd, provincial 
suditor of Nova Scotia, in a letter to 
this paper. .-Dr. Brittain has promis- 
ed the FINANCIAL POST the _ co- 
operation of the Citizens Research 


Institute in promoting tae conference, 


and suggestions frem provincial 
auditors and financial officers as te 
the best methods of achieving ideal 
uccounting systems will be welcomed. 


Absence of Standardization 


The Bureau has compieted its series 
ef examinations into the cost of 
government in each of the Canadian 
provinces, and in a summary of its 
findings reports that “owing to the 
absence of statidardization in the 
information supplied in financial re- 
ports, the comparisons made can not 
le regarded as more than provisional.” 
The report states: 


“The preparation of the various pro- 
vincials’ bulletin has demonstrated 
clearly the necessity for standardiza- 
tion of Provincial and Municipal ac- 
counting methods and a revision of the 
methods at present employed by some 
provinces ‘and many cities in their re- 
porting of financial facts, in order that 
the average citizen may have a clearer 
understanding of the financial opera- 
tions of his governing bodies. 

“Some provinces and cities have <al- 
ready made commendable progress. in 
modernizing their: accounting and re- 
porting procedure, but others are still 
following methods which are obsoles- 
cent or distinctly obsolete.” 


The per capita revenue of each of 
the provinces from various sources 
has also beer tabulated as follows: 


N.S. P.E.I 
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SASKATOON STREET RAILWAY 


Management Expect Loss of $40,000 
During Year on Service 

SASKATOON.—As the loss from 
the operations of the Sassatoon 
Street Railway is assuming serious 
proportions, and promises to exceed 
$40,000 for the year, if the present 
rate of decline is kept up, the city 
council of Saskatoon have decided to 
cut down the service from 12 to 15 
minutes in order to reduce the loss 
to the minimum. The matter was 
brought up when Commissioner Yor- 
ath pointed out that the loss on the 
system up to May 31 was $11,38f, 
which together with the estimated 
loss for June of $6,50U and. other 
obligations amounting to $11,700, 
brings the total up to June 30, of 
$29,581. 

Total capital charges monthly are 
$5,229, so that the road is losing ap- 
proximately $1,300 per month on op- 
erating alone. This condition has ex- 
isted only twice before—in June 
i916, as the result of jitney compe- 
tition, and 1n November, 1918, when 
the influenza epidemic reduced the 
passenger list, By altcring the ser- 
vice from 12 to 15 minutes the city 
will be saved approximately $100 a 
day, and if one car were taken off 
a further saving would result of $30 
a day. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


July 9—Brandon Schools 
July 2-—Saskatoon 
July 10—Bowmanville 


July 10—British Columbia 
July 10—Quebec 


A. E. Ames & Co. 
W. A. Mackenzie & Co. 
R. C. Matthews & 
PROVINCIAL 
Royal Financial Corp., British Am, 


Bond Corp. and American firms.... 6% 
LOCA. ois gi mde awaedes wane hak ware 6% 


t 


$ 75,000 79 
100,000 


1,500,000 *88 
2,000,000 100 


"WE OWN AND 
- OFFER . 
Municipal 
and School 
Bonds 


CREDIT CANADA 
: LIMITED 


Dominion Express Building 
Montreal 


JULY 
INVESTMENT 


Province of Ontario . .. .,. 
6% due 1930 to yield 6% 


Prov. of New Brunswick . 
4% due 1922 to yield 6% 


Province of Manitoba... . 
4% due 1937 to yield 6.10% 


City of Belleville eeeeeeee 
6% due 1950 to yield 6.20% 


County of Renfrew ...... 
6% due 1921-1940 to yield 6.20% 


Particulars upon request 


NEW ISSUE 
PROVINCE OF ONTARIO 


GOLD 


6% BONDS 


DUE JUNE 15, 1930. Int. Half-Yearly 
Price: 100 and Interest 
Yielding 6 per cent. 


J. F. STEWART & CO. 


106 Bay Street 
TORONTO 


NEW ISSUE 


$60,000 
City of Sydney, N.S. 


6% BONDS 


Due July 2nd, 1950 


Principal and semi-annual interest 
payable at Sydney and Halifax. 


Price 9634 and 


accrued Interest 
Yielding 
about 644% 


The City of Sydney has a population 
of approximately 30,000 and is in a 
good financial position. Sinking 

ds are provided for their issues, 
a we consider their bonds being 
offered at present an attractive in- 
vestment. Orders may be tele 
graphed or telephoned at our ex- 
pense. 


EASTERN SECURITIES 


~ COMPANY, LIMITED 


St. John, N.B. Halifax, N.S | 


High Grade 


Quebec Municipal 
Industrial Bonds 


French Goverrwent 
Issues 


L. G. Beaubien & Co. 


50 Notre Dame St. West, Montreal _ 


Paris 





Proven 
Group Assurance Is a Proven Success 


The great strides this branch of life assurance has made in 
less than a decade in the United States, and the astonishing 
progress it has registered in the few months of its existence in 
Canada, show that it meets a large and active want. 

” Have you no labor problem similar to those it is so success- 
fully meeting for other concerns? 


Discuss it with the 


Sun Life Assurance - 
Company of Canada 


UNION CASUALTY 


Canada’s Zenith Company 
Authorized Capital % $500,000.00 
WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINIE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Independent Order of Foresters 


Policies issued by the Society are 
for the protection of your Family 
and cannot be bought, sold or 
pledged. 

Benefits are payable to the Bene- 
ficiary in case of death, or to the 
member in case of his total disabil- 
ity, or to the member on attaining 
seventy years of age. 

Policies issued from $500 to $5,000. 


: vena 
For further information and litera- Dollars 
ture, apply to : 


B. MATHISON, W. H. HUNTER, 
Secretary. President. 


TORONTO 


Benefits 
Paid 
 66jMillion 


Furnishes 
a Complete 
System of 
Insurance 


HEAD OFFICE - 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST: W: W. H. George, Superintendent of Agencies 


Oe 


OUR GOLDEN JUBILEE 


MUTUAL IN PRINCIPLE: MUTUAL IN PRACTICE 


Prosperity has attended every step in the march of the Mutual from the 
its long campaign in, 1870 down to the present, and much of that 
the practice of the principle of mutuality which has 
army. ibstacles have been removed, 
been “to furnish the largest amount of genuine 
This objective has been attained 
as actual resulte clearly show. The 
bership of satisfied policyholders while the rapidly expanding business reveals the 
growing popularity of the company. Join our victorious march. 
BE A MUTUALIST! -- 


INVEST YOUR SAVINGS 


na6% DEBENTURE of 
nt The Great Wes! Permanent Loan Co. 
INTEREST ees 


HEAD OF: ICE, WINNIPEG 
. Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Seetland 


are necessary to the efficient management of any estate. 


BUILDINGS STILL 
HELD UP BY COST 


In. Meantime, Canada Life 
and Jarvis Company Have 
Been Added to List 


TWO GOING UP NOW 


By Acquisition of Jarvis Build- 
ing, Canada Life Completed 
Purchase of Fine Corner 
on Financial Street 


Rumors have been current for some 
time that the Canada Life* Assur- 
ence Company has purchased the 
Aemilius Jarvis Building on Bay | 
Street, in Voronto, and THE FIN- 
ANCIAL POST learns definitely that 
the transaction has been completed. 
The deal is an important one, for it 
gives the Canada Life one of the finest 
corner properties in Turonto, where 
a new office building for the company 
will undoubtedly be erected. The 
rroperty now owned by the Canada 
Life, which includes the site of their 
present building, the Sterling Bank 
building and two small structures be- 
tween the latter the bank and _ the 
Jarvis building, and the “Times” 
puilding next door, has an aggregate 
frontage on King Street of 160 feet 
and on Bay Street of 236 feet. 


The securing of control of this 
corner by the Canada Life Company, 
which prepares the way for the con- 
struction of the new head office build- 
ing which the company’s growth and 
the congestion of their present struc- 
ture demand, adds another to the list 
of developments pending on Toron- 
to’s main financial thoroughfare. Few 
of them, however, will be proceeded 
with until there is a readjustment of 
building conditions, although next 
summer may see the start of two or 
three further office buildings on the 
street. 

What Buildings are Planned 


At the present time there are two 
main construction works going on on 
King Street. Work is progressing 
rapidly on the King Edward Hotel's 
fifteen story, 500 room annex and the 
superstructure is being built for the 
Merchant’s Bank new Toronto office. 
The Bankers’ Bond Company com- 
pleted and moved into its new office 
building a few months ago. 

Enquiry at the head offices of the 
Unian Bank, the Canadian Bank of 
Commerce and the Bank of Nova 
Scotia reveals that none of the new 
office buildings. contemplated by these 
three institations will be proceeded 
with during the coming year. Ten- 
tative plans have been prepared in 
every case, cailing for beautiful and 
dignified structures, but the banks 
are not anxious to build under pre- 
sent conditions, although in every 
case the congestion at the present 
offices is becoming more serious daily. 
The Union Bank’s plans call for an 


annex to the present building to cov-|: 


ef the adjacent lots on the eastern 
side. The Bank of Nova Scotia, with 
its projected building will cover the 
ground between the Union Bank and 
the present B.N.S. building, and the 
area occupied by the old Quebec Bank 
building as well. The Canadian 
Bank of Commerce will cover the re- 
mainder of the block on to Melinda 
Street. A fourth head office, that of 
the Imperial Bank, will be erected 
at King and Yonge Streets as intim- 
ated last fall, but no definite plans 
have been made for immediate con- 
struction. 
Office for Jarvis and Co. 


This constitutes the larger part of 
King Street’s building program, and 
involving as it does the expenditure 
ef several millions in new financial 
structures its development will be 
watched with interest. In addition, 
Child’s restaurant will shortly build 
between the Dominion and the Stan- 
dard Bank buildings, and the 
tenants of the stores at present on 
the site are being asked to vacate 
their premises during the next few 
weeks. Aemilius Jarvis and Company 
when they leave the Jarvis Building 
building wil! probably erect a new 
cffice on King Street, and will follow 
the general lines of the new Bankers 
Bond building, adapted from the Gre- 
cian Temple style of architecture. 
And just off King Strect om Melinda 
Street, the old Merchants Hotel, is 
being replaced with a modern office 
building by Watt and Watt, brokers, 


A HARVESTING ARMY 


WAREHOUSE INSURANCE 


Risk Covered Automatically Under 
Warehouse Receipt 

NEW YORK.——-A large warehous- 
ing company. in this cily, which is 
tacked by the Guaranty Trust Gom- 
pany and the Liberty National Bank, 
has introduced an innovation in its 
business, which consists of a combina- 
tion warehouse receipt and, insurance 
policy. The new warehouse receipt, 
contains a clause, prinied on its face, 
certifying that the. commodities are in- 
sured for a specific sum, based on the 
value declared by the customer. The 
cost of the insurance under the new 
plan is no more than the cost under 
the old method of separate warehouses 
receipts and insurance” policies. 

The insurance is automatic—it 
takes effect immediately upon the 
arrival of the commodities at the 
warehouse ‘platforms, bulkheads or 
streets adjacent thereto. The chief 
edvantage gi the new pian is that it 
ebyiates the usual trouble and risk 
involved in obtaining and caring for 
separate insurance policies as neces. 
sary documents, incident to loans 
made against warehouse receipts. 


BRICK. BUILDINGS 
FAVORED IN WEST 


Represented More Than Half 
of Six Months’ Total for 
Saskatchewan 


By Resident Nepresentative. 

REGINA.—That buildings in brick 
are overcoming frame _ construction 
is contained in figures com- 
piled by .the Saskatchewan Bur- 
eau of Labor for the first 
six months in 1920. During that 
period the total amount of construc- 
tion reached $4,619,051. Of this, 
brick buildings valued at $2,572,500 
were erected and $439,700 spent on 
frame construction. In June, the to- 
tal araount of construction was $1,- 
414,757, divided as follows: Resi- 
dences, frame, $82,000; brick, $50,- 
500;:. commercial buildings, frame,, 
$50,500; brick, $659,300; concrete, 
$265,735; industrial buildings, frame, 
$1,800; brick, $125,000; bridges, $13,- 
322, and general engineering, $161,- 
600. 


LARGEST SKY SCRAPER 
Distinction will be Held by Projected 
Manhattan Structure 


NEW YORK.—The amended plans 
for the projected Park-Madison 
building, which will shcertly be erect- 
ed in the heart of Manhattan, indi- 
cate that wien finished it will be the 
world’s largest office building, 
eclipsing the Woolworth Building 
and the Equitable buildings in size. 
The building will cover three city 
blocks, near the Grand Central ter- 
minal, will be built on the co-operative 
ownership plan and will cost $40,000,- 
000, which includes the lease for the 
land. 


IMMIGRATION FROM ITALY 


United States Getting Many Laborers 
From Europe 

NEW YORK.—For more than a 
year following the axmistice the 
tide of immigration swept outward in 
the United States and thousands of 
imniigrants left the courtry to return 
te their homes in Europe. This was 
one of the basic reasons for the short- 
age of unskilled labor in the country. 


The tide is now beginning to turn 
and every day Ellis Island is crowd- 
ed with im:nigrants, most of them 
from Southern European countries. 

During the twelve months ending 
June 80, arrivals at Ellis Island 
were 314,468. On the othér hand 
immigrants exceeded this figure by 
20,000. Towards the end of this 
period, though, the inward figures ex- 
ceeded the outward figures each 
nionth. During the past four months 
the figures have been: March, arriv- 
ed, 29,098, departed, 26,169; April, 
arrived, 36,958, departed, 26,058; May, 
arriyed, 40,048, departed, 21,162; 
June, arrived, 44,715, departed, 37,585. 


BIG DEMAND FOR RUBBER 


A Reflection of the Development of 
the Auto Industry 

Remarkable growth of the automo- 
bile industry during the last four 
years and espedially since the close of 
the war is reflected in the expending 
production and growing prosperity of 
the rubber companies. 

Total sales of rubber tires ‘in the 


Taft, ex-President of the 


ACTS IN FORCE IN 
SEVEN PROVINCES 


Nova Seotia Has Just Ap- 
pointed a Fire 
Marshal 


ONTARIO THE MODEL 
Quebec and New Brunswick 
Only Provinces That Have 
Not Organized Fire Pre- 
vention Work 


With the appointment of Major 
John M. Rudland to the post of pro- 
vincial fire marshal for Nova Sco- 
ta, a seventh Canadian province has 
fallen in line for organized fire pre- 
vention. The appointment of a fire 
marshal in Nova Scotia followed the 
passing at the last session of the pro- 
vincial legislature of a fire prevention 
act, which was almost a copy of the 
Ontario Fire Marshal’s Act. In fact, 
the fire marshal’s department in 
Nova Scotia will be modeled after the 
Ontario department, which is recog- 
nized as one of the most efficient state 
or provincial fire marshal’s offices on 
the continent, and this week the chief 
statistician of the Ontario office left 
for Halifax to co-operate with Major 
Rudland in the organization of his 
department. 

Ontario the First 

Ontario was the first Canadian 
Frovince to have a Fire Prevention 
Act and to appoint an active fire 
marshal. Mr. E. P. Heaton was ap- 
pointed to the post four years ago 
and his department Has done a great 
deal for the work of fire prevention 
in the province. The three prairie 
provinces have appointed fire mar- 
shals but threugh the West the post 


is usually given to the superinten- |* 


dent of insurance. British Columbia 
and Prince Edward Island also have 
fire prevention laws, and only Quebec 
vnd New Brunswick have no active 
fire marshals. Quebec has a titular 
office of fire marshal, but the work 
ef the official consists mainly of the 
annual allocation of a small govern- 
ment grant to municipalities for the 
purchase of fire fightng apparatus. 
Fire Marshal’s Duty 


The duties and powers of fire mar- 
shals vary scmewhat in each province 
but in Ontario they are as follows: 

To see that municipalities pass fire 
prevention by-laws. 

To require local fire chiefs to enforce 
these by-laws. 

To disseminate information and advice 
on the subject of fire prevention. 

To assist in the formation of local fire 
prevention leagues. 

To examine premises suspected of 
being a menace to neighboring property. 

To order the removal of dangerous 
combustible material and to remedy con- 
ditions dangerous to safety. 

To keep records of all fires. 

To investigate fires of 
origin. 

To report to the Crown Attorney any 
suspicious facts. 

Whenever fe may deem it advisable in 
the public interest to order the withhold- 
ing of insurance money which may be- 
come payable by reason of any fire for a 
period not exceeding 60 days from the oe- 
currence of fire pending an investiga- 
tion of the cause and circumstances of 
the fire. 


IN THE MEANTIME 


suspicious 


Crop Outlook Such as to Forecast 
Active Business 

ST. JOHN.—Showers of rain have 
improved the crop outlook in the last 
week or two, but the cut of hay will 
be short because the moisture was 
too long detayed. Pastures have im- 
proved and grain and vegetables, 
though late, appear to be doing fairly 
well. The cutlook for the farmers is 
very good because the market will 
easily absorb all they have to offer. 
American buyers have been in the 
province offering a high price for 
potatoes in the field, and this is tak- 
en as an indication of high prices for 
the whole crop. The lumber industry 
is active, so far as manufacturing is 
concerned, but the markets at present 
are dull and shipments thus far this 
season much lighter than had been 
anticipated last winter. An improve- 
ment is looked for. 


GRAND TRUNK BOARD 


Hon. W. H. Taft Will Act for the | 
Company 

OTTAWA.—The Grand Trunk Ar- | 
bitration Board is now complete, with | 
Sir Walter Cassels, Chief Justice of | 
the Exchequer Court, as chairman; | 
Sir Thomas White representing the | 
Government, and the Hon. W. H. | 


United | 


‘Sent Free 
on Request 


ausctasian Duties 
having been increased 
at the recent Session of 
the Ontario Legisla- 
ture, we have prepared 
‘the above Booklet, 
‘giving the new rates 
of Duty together with 
‘a summary of the 
main provisions of the 
Succession Duty Act, 
and shall be glad to 
send a copy free on 
request. 


- THE 
TORONTOGENERAITRUSTS 
CORPORATION 


Cor. BAY & MELINDA STREETS 
TORONTO 


TORONTO 
Real Estate 


Toronto population doubles 
every ten years. Your investments increase 
in proportion. Toronto is the business centre 
of prosperous Ontario with about three 
million people and is their shopping centre. 

We have some of the best investments in 
business blocks, which will pay big divi- 
dends and a bonus by doubling in value 

Correspondence cheerfully solicited on all 
Real Estate matters. 


Robins Limited 
Kent Building, Toronto, Ont. 


practically 


Over 30,000 
Claims Paid to 
Satisfied Policyholders 


Merchants Casualty 
Company 


HOME OFFICE: 


Electric Ry. Chambers, - Winnipeg 


Western Assurance Company 


Fire, Marine, Automobile, Explosion, 
Riots, Civil Commotiens and Strikes 
Insurance 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
Assets Over - - - $8,000,000.00 
Lesses Paid Since Or- 
ganization - =  $77,000,000.00 
BOARD OF DIRECTORS: W. B. Mei- 
kle, President; Sir John Aird, Robert 
Bickerdike (Montreal), Lt.-Col. Henry 
Brock, Alfred Cooper don, Eng.), 
H. C. Cox, John H. Fulton (New York), 
D. B. Hanna, E. Hay, John Hoskin, 
K.C., LL.D., Miller Lash, Geo, A. Mor- 
Tew, Lt.-Col. the Hon. Frederic Nicholls, 
Brig.-Gen. Sir Henry Peilatt, C.V.O., 

BE. R. Wood. 


British America Assurance Co. 
Fire, Marine, Hail and Automobile 
Insurance 


HEAD OFFICE - - TORONTO 


BOARD OF DIRECTORS: W. B. 
Meikle, President and General Manag- 
er; Sir Jobn Aird, Robt. Bickerdike 


Lt.-Col. the Hon. Frederic Nicholls, 

Brig.-Gen. Sir Henry Pellatt, C.¥.0.; 

Zz. R. Wood. 

Amets over - - - 

Lesses Paid Gince Organ- 
ization, ever - - 


$4,300,000.00 
$47,000,000.00 


The Western Empire 


Life Assurance Company 
Head Office: 701 Somerset Bidg., Winnipes, Mao 
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United States this. year will exceed 
WASHINGTON.—A land army of | $1,000,000,000. In 1916 they were less 

100,000 farm hands, recruited and or-|than $500,000,000. In the current year 

garized by the Department of Agri- 
culture, is moving northward, across 

the western wheat belt, harvesting the 

ui siih eae grain crop in better time 
. many years, according to re- 
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Our broad experience in these matters assures estates 
er trusts placed in our care efficient attention and 
mature judgment resulting to the profit of such clients. 
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ON CONSTRUCTION 


Building Conditions Through 
Canada Continue 
Unfavorable 


OPERATIONS DELAYED 


Substantial Volume Under Way 
Notwithstanding — Many 
Canadian Firms Expand 
—Money an Influence 


Building conditions throughout the 
Dominion continue to reflect the ad- 
verse influence of the market for 
materials and labor, according to re- 
ports from different sections of the 
country received by THE FINAN- 
CIAL POST. There is scarcely any 
indication that prices have reached 
their upper limit and are _ tending 
downward, The effect upon build- 
ing is apparent and while there 
is a substantial volume in progress, 
as indicated by the building permits 
issued it appears that construction, 


‘other than that which is absolutely 


necessary to care for increased busi- 
ness, or to provide accommodation for 
families, is being delayed until the re- 
turn of more favorable conditions. 
Then, again, the “tight” money situ- 
ation is curtailing investment in 
building properties in many cases. 

The following reports reveal the 
conditions in a number of important 
Canadian centres: 


BRANDON.—There is an increasing 
demand in this city for residential pro- 
perties and prices continue to strength- 
en, — to the advance in rentals. 
The market is very unsettled at the 
present time, with building practically 
at a standstill, there being no move- 
ment in business, or vacant building 
properties. 

FORT WILLIAM.—This city has en- 
tered upon a period of important build- 
ing activity, with several large works 
under way, and other construction con- 
templated for the near future. There 
is considerable demand for residential 
properties, but the unfavorable build- 
ing conditions have checked operations 
in this line. The demand for business 
and warehouse properties is improving 
with many inquiries coming in. Prices 
continue to stiffen. There is an out- 
side market for material, but people in 
the locality cannot get used to the 
prices, and, therefore, minor building is 
practically dormant. A number of 
manufacturing interests are contemplat- 
ing construction, among them the Fort 
William Pulp and Paper Company. A 
contract has just been let for the erec- 
tion of a big pulp mill here for this 
firm. It is reported that an American 
investment house is doing the neces- 
sary financing. 

HALIFAX.—The money stringency is 
quite apparent here. he demand for 
residential properties is good, but in 
many cases would-be purchasers have 
not sufficient funds to complete pur- 
chase. It is practically impossible to 
borrow mone! to finance property 
transfers. Building conditions continue 


The Merchants Bank 
o of Canada 


nee ee 


QUARTERLY DIVIDEND 
NOTICE is hereby given that a divi- 
dend of Three per cent. for the 
current quarter, being at the rate of 


relve per cent. per annum, upon the 
Paid-up Capital Stock of the Bank, was 
declared, payable on 2nd August next to 
Shareholders of record on the evening 
ef 15th July, dividends on new stock, 
computed in accordance with the terms 


of issue, to be at the same rate, 
By order of the Board, 
D. C. MACAROW, 


General Manager. 
Montreal, 28th June, 1920. 


McINTYRE PORCUPINE 
MINES, LIMITED 


(No Personal Liability) 
DIVIDEND No. 11 


NOTICE is hereby given that a divi- 

. end of 5 per cent. (5%) on the 

issued Capital Stock of the Company will 

be paid on the Ist day of September, 

1920, to Shareholders of record at the 

close of business on August Ist, 1920, 
By order of the Board, 


M. P. VAN DER VOORT, 
Secretary-Treasurer. 
Dated at Toronto, July 9th, 1920. 


MONTREAL TRAMWAYS 
COMPANY 


DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of two dollars and one half 
($2.50) per share for the quarter end- 
ing the 30th June, 1920, has been de- 
clared upon the paid in Capital Stock of 
the Company, to shareholders of re- 
cord on Friday, the 16th day of July 
Rext, at 4 o'clock p.m., payable on Mon- 
day, the 2nd day of August, 1920, 


By order of the Board, 
PATRICK DUBEB, 


8o property transactions are 
pending = the t time, both busi- 
ness and educational, which add inter- 
est to the market. There is no trend 
here to lower prices. 


MONTREAL.—After over a year of 
delays, in which efforts to effect a 
hous e for the city of Mont- 
real ended in failure, the Administra- 
tive Commission has agreed upon a 
form of by-law that will be sent on to 
the city council for its final approval. 
This will amend; a_ previous ‘enh 
which called for the borrowing of $3,- 
000,000, as this is now redu to $1,- 
000,000. It is understood the reason for 
this was that the Government at Que- 
bec intimated that smaller sum would 
be more advisable for a start. Some of 
the council thought that the larger 
amount could be inserted in the by-law 
and still meet with approval at Quebec, 
but this has proved a mistake and now 
a further delay has been occasioned, 
Among the latest permits applied for 
were one of $326,800 for the Protestant 
School Commissioners school on Clarke 
street, and a factory for Food Special- 
ties of Canada, on Van Horne avenue, 
eee to $270,000. The building 
permits for the year to date show a 
very encouraging state of affairs as 
compared with last year, even if high 
prices are having a deterrent effect in 
so many directions. For the six months 
to date the total of permits is $8,541,- 
904, which compares with $2,887,424 
for the whole of the year 1919. 


SASKATOON.—Contractors here say 
that prices of materials seem to be 
wavering a little, some dealers offering 
a discount. Prices continue high, how- 
ever, and are curtailing building opera- 
tions, The demand for residential pro- 
perties is fair. There is small demand 
for business and warehouse properties, 
while there is practically no movement 
in vacant building properties. The’ con- 
tract for the normal school to cost 
over $500,000 has been let, a local firm 
vf contractors being the successful 
tenderers, 


_ TORONTO.—Despite the depressing 
influence of the abnormal building con- 
ditions prevailing at the present time; 
operations are proceeding in Toronto 
on a large scale, the total value of 
building permits for the month of June 
being far in excess of the returns for 
the corresponding month last year. 
There fire practically no vacant houses 
at the pregent time, and the housing 
situation continues acute. There is 
some building in this connection, but 
construction on a large scale for specu- 
lative purposes has been wholly dis- 
couraged. Several large works are 
under way, and it appears that this de- 
velopment will be maintained through- 
cut the remainder of the year. There 
is no indication of an improvement in 
building conditions in the immediate 
future. 


CANADIAN INDUSTRIES EXHIBIT 


Some Good Results Despite Lack of 
Proper Advertising 


The following reference to the 
Canadian Industries Exhibition held 
in London in June, is contained in a 


recent issue of The Canadian Gazette: 


Whatever may be said of the lack of 
proper advertising, the Canadian Na- 
tional Exhibition, which closed on Satur- 
day, has not been without good results. 
The public has seen something of Can- 
ada’s industrial ability, and buyers have 
not been lacking. At several stands at 
which our representative made inquiries 
he was told of good business done. “More 
than satisfied,” said one. “Have sold 
seventy-five pianos,’ ’said another. There 
were other exhibitors not so satisfied, 
but for the most part they were dealers 
in goods for which they had already 
secured a goodly list of customers, and 
these people had ne need to respond to 
the invitation to visit this or that stand 
to see goods of which they were already 
buyers. While we agree that an adver- 
tising campaign might have helped to 
bring people to the Exhibition, we are 
glad to think that it has been much more 
successful than it appeared to be during 
the first few days. 


THE PAST MONTH 


Permits to the Value of $13,- 
278,300 Issued Dur- 


ing June 
BROAD DEVELOPMENT 


Totals for Half Year More 
Than Double Returns for 


Corresponding Period 
a Year Ago 


The pronounced improvement in 


building figures for the Dominion for 
the early months of the year has 
been well maintained for the month 
of June, the building totals for the 
forty-three cities for the past 
month standing at $13,278,300, as 
against $7,138,468 for the corres- 
ponding month a year ago. Building 


totals for tie half year period are 
double the returns for the correspond- 
ing period last year, and total $59,- 
691,699, while the returns for the 
first half of 1919, were $28,252,203, 
the returns this year being therefore 
in excess by $31,439,496. This in- 
crease is due in small measure to the 
higher prices prevailing for practic- 
ally every form of building material 
this year, but the returns are a guide 
to the development in building in this 
country. 

Permits issued fur the 28 eastern 
cities reached a total vatue or $10,- 
011,277, as against $5,798,763 for 
June, 1919. There has been an ex- 
tensive revival in the west also, as 
indicated by the total of $3,267,123 
tor the 15 cities as compared with 
$1,339,705 last year. Toronto and 
Montreal are both well in the lead, 
Toronto’s returns totalling $2,656,- 
193, and Montreal’s, $2,440,933. Win- 
nipeg also has made a rapid advance, 
permits reaching a total value of $1,- 
236,450, as against $22,900 last year. 
Halifax leads in the Maritime _ pro- 
vinces with a total. of $489,435, as 
against $213,300 for St. John, and 
$163,210 for Moncton. The city of 
Sherbrooke also has entered upon a 
period of activity, totals standing at 
$639,703, as compared with $39,000 
last year. Other centres in the east 
which are carrying out extensive 
building programs, are Quebec city, 
$332,990; Hamilton, $452,775; and 
Windsor, $242,290. Ottawa, with a 
total of $224,600, is considerably be- 
hind last year’s figures of $856,205. 
Vancouver has made progress las! 
month, however, with a total of $236,- 
630 as against $62,921 last year. York 
township continues its steady devel- 
epment with permits totalling $500,.- 
000, an increase from the return of 
$417,800 a year ago. The smallest 
return is reported by the city of 
North Battleford, permits issued last 
month being valued at $625, and for 
the corresponding period a year ago, 
$490. 


Te following are among some of 
the more important construction un- 
dertaken in the different cities: Monc- 


BUILDING PERMITS ISSUED IN JUNE 


Eastern Cities. 


Maritimes— 
Halifax 
Moncton . 

' $t. John .... 


June, 1920 June, 1919 
$ 489,485 $ 224,290+$ 
163,210 189,770— 
213,300 9,000+ 
120,900 94,990 + 
Quebec— 
Montreal -+++8 2,440,085 
382,990 
639,708 
119,475 


177,993 + 
39,000 + 
111,440+ 


34,630+$ 
10,575 + 
275,200-— 
82,975— 
103,744— 
266,780 + 
72,770+ 
145,950+ 
168,615 + 
856,205— 
6,760+ 
6,398 + 
67,915+- 
13,670+ 
28,714+ 


97,878 
24,025 
244,480 


Kingston 

Kitchener 
174,340 
224,600 
81,660 
7,044 
127,224 
38,810 
52,782 
2,656,198 
30,775 
$42,290 
23,283 
500,000 


St. Catharines . 
St. Thomas 
Stratford .... 
Toronto 
Welland 
Windsor .... 


Woodstock 
York Township .. .. 


58,950-— 
279,175 + 
10,950 + 
417,800+ 


Total 28 E. cities. .$10,011,277 
Western 

Manitoba— 
Brandon .... ... Soe $ 6,190+$ 
11,920+ 


22,900+4- 1,213,550 


$ 381,000+$ 
$06,285 + 


$ 37,625+% 
192,700— 
182,225-— 
600+ 
187,595— 


544,075 


98,085 
168,900 
65,890 
97,458 
49,795 
: 625 
Prince Albert .. .. 
Columbia— 


New Westminster ..$ 
Vancouver .... c++ 
Victoria eeete eeeee 


$ 781,417 + $1,709,518 


1,879,087+ 1,277,106 


1 


6 mos, 6 mos. 
1920 1919 
$ 1,964,320 & 1,635,536+$ 
533,930 1,119,9386— 
528,950 90,000 + 
306,807 349,514— 


Change 
265,145 
26,560 
204,300 
25,910 


Change 
328,784 
586,006 
483,950 

42,707 


$ 8,554,244 
1,585,454 
2,105,108 

505,890 


$ 2,887,424+$ 5,666,820 
800,773 + 784,681 
418,950+ 1,686,158 
244,619 + 261,271 


154,997 
600,703 
8,035 


68,243 
18,450 
30,720 
10,225 
67,709 
185,995 
67,000 
108,670 
10,725 
631,605 
24,900 
1,646 
69,309 
25,140 
24,068 


$ 630,563 
244,454 
409,260 
160,980 
171,055 
2,419,075 
414,735 
814,625 
825,105 
1,847,675 
184,975 
51,075 
383,446 
102,905 
258,623 
"12,922,551 
198,565 
8,030,965 
161,674 

2,351,000 


438,500+$ 
49,405+ 
475,875—~ 
133,220+ 
342,864— 
1,661,660+- 
339,859 + 
$94,320 + 
548,035+ 
1,657,442— 
68,410+- 
82,396— 
282,619+ 
122,575— 
101,852 + 
6,363,037 + 
195,070+ 
1764,230+ 
52,578+ 
1,627,525 + 


97,068 
95,049 
Meets 
27,760 
171,809 
757,415 
74,876 
420,305 
277,070 
309,767 
126,565 
81,321 

* 100,827 
19,670 
151,771 
6,559,514 
8,495 
2,266,785 
109,096 
723,475 


28,175 
68,115 
12,233 
82,200 





$43,058,009 $23,233,224 + $19,824,785 


20,885 § 
118,400 


55,478 $ 
249,345 
5,435,450 


$5,737+$. 19,741 
48,240+ 201,105 
498,650+ 4,936,800 


113,900 $ 1,740,400 
237,790 1,940,850 


$ 1,457,900+$ 282,500 
435,060+ 1,505,790 


238,535+$ 277,485 
646,450+ 786,100 
899,100 128,010 
3,670+ 2,351,096 
146,670-—— 31,675 
21,190— 16,040 
78,905+ 258,750 


60,410 
33,800 
66,335 
96,858 
87,800 


$ . 616,020 
1,432,550 
271,090 
2,354,766 
114,995 
5,150 
26,220 $37,655 


66,225 + 


ston, stadium, $50,000; alterations 

to bank building, $28,000; Kitchener, 

ontreal, school, $326,800;  theatre,| theatre, $150,000; ¢ 
$200,000; fettocy: *3270,000; orphan:-|to store, $10,000, church, $22,000 ; 
age, $160,000; Toronto Type Foun-| Peterborough, alterations to factory, 
dry, building, $130,000; Sherbrooke,| $12,000; Welland, printing house, 
residences, |$17,000; York Township, school, $45,- 


Housing Commission, 


Vancouver, warehouse, $26,000; V 
toria, factory, $40,000. 
London, addition 


i aes of France has 

4 t for year’s ; 
fishi rts and the replacement 6 
small-A ing vessels lost during the ' 


$573,508; store and tenement, $10,-|000; nurses’ home, $36,600; St. Boni- 


000; Brantford, factory, $35,000 ; 


age, $6,000; Hamilton, theatre, $250,- 


000; factory addition, $25,000; King-} 000; Weyburn, 
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face, oil refinery, $85,000; Winnipeg, tates 
‘| Industrial Kealty Co., factory, $35,-|nurses’ home, $389,000; four schools, | ment that at the San Joaquin well on the 
000; Galt, six houses, $14,700; gar-| $326,000; Calgary, theatre, $300,000; 
Edmonton, $200,000; factory, $190,- 


From Peace River comes the 


Peace River a gas flow of 
cubic feet e twe 
been tapped. e we 


creamery, $51,458; )} search for. oil. 


ANNUAL REPORT 


Of the Directors of Whalen Pulp & Paper Mills Limited, Year Ended 
February 29, 1920 


Shareholders: 
The accounts of the Company for the year ended 28th Fébruary, 1919, showed 
the following results: 206.99 
Gross Earnings 8390330822 


Expenses 
Net Earnings ...cccccccccccvcccvcssssssscecse pecccboccenccess $ 112,314.77 
a 60,104. 07 


$52,210.70 
Fixed Charges $89,940.31 


DEMICTE od ccccgevccerscccdesesscvsnc docecereenceesensesenes $ $87,729.61 

The accounts of the Company for the year ended 29th February, 1920, show 
the following results: $ 

3 » 4,619,734 .67 

nme 3,741,185.41 


Net Earnings $ 878,549.26 
Deduct: 


Pate eee Su aunG AE Open as, gs, si therRe A Cia tiths 56,181.48 
~$ 822,367.78 
Fixed Charges 


NET PROFITS $ 323,757.17 


The expenses for the year amounted to 80 per cent. of the earnings as com- 
pared with 97 per cent. for the previous year. The earnings for the fiscal 
year under review exceeded those of last year, notwithstanding one of the 
Plants was closed for six weeks through lack of orders following the signing 
of the peace treaty. Your directors, while opti 
nize mounting labor and material costs, and prudenee demands conservative 
financing, looking to possible falling markets. our Directors sold, during the 
first half of 1919, $500,000 Gold Notes, $550,000 Debentdres and $1,500,000 
Bonds. You will notice by a comparison of the Balance Sheets for the years 


imistic as to the future, recog- 


498,610.61 - 


February 28; 1919, and February 29, 1920, 
ae scmpany have been increased by $1,673,805.90. 
conserving the timber resources of British Columbia, 

. your Directors felt it wise to instal 
tions at 


year’s operations. To increase 

juct, one extra digester, additional screens, 
Pig installed in anticipation of your approval. Y 
appropriations as under: 


-wood opera! 


ve 

~ — of "Bhingle 
re . 

For the purchase of Logging Equipment 


$198,380.20 
At the end of February, the Grand Trunk Pacific completed a car 
and railway cars are now ferried between your Swanson Bay on aT 
Rupert, which will cheapen+ th and make it During 
course of the year, the launch “‘Nooya”’ was sold. the Directors, 
GEORGE BURY, President. 
Vancouver, June 25th, 1920. 


BALANCE SHEET FOR YEAR ENDING FEBRUARY 28, 1919 


‘ ASSETS 
COST OF PROPERTIES: 


. ter Power and Timber 
Larios ee oer SR etc irae $15,505,701.96 
Less—Reserve for Exhaustion of Timber Limits . 50,627.82 


$15,455,074.14 
INVESTMENTS: 
Dominion of Canada Victory Bonds— 
Deposited in trust as security for payment of 
annuity to employee 
CURRENT ASSETS: 


‘ 
ee oes, Pulp, and Shingles. § 499,858.66 
Materials and Supplies on Hand an 
° 503,222.26 


in Transit ; 
————$ 1,003,080.92 
Accounts Receivable less Reserve 77,735.52 
Kelly’ Logging Company $306,029.58 
Less—Reserve . ..... Vosddgesevecencoss 246,029.58 
Cash at Banks and on Hand 


DEFERRED CHARGES TO OPERATIONS: 
Unexpired Insurance Premiums and Prepaid items.$ 
Preliminary and Organization Expenses 

Discount and Expenses on Debenture Issue 


‘ 


20,000.00 


60,000.00 
11,931.19 
—————— )=—1,152,747 .63 


52,212.64 

23,180.80 

115,393.22 
—_———— _—s_- 190,786.66 


$16,818,608 .43 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the Books and Accounts of the Whalen Pulp & Paper 
Mills, Limited, for the year ended February 28, 1919, and have obtained all 
the rotmesee and cneteant pes which we squire 

B t raw u 80 as to © 
at te slate of Company's affairs, according to the best of our information 
and the explanations given to us and as shown by the books of the Company. 


PRICE, WATERHOUSE & CO., 
Vancouver, May 29, 1919, Auditors. 


CAPITAL STOCK: 


AtBroterence 20,000 Shares of $100 

ca aa S60” Whee sage pat hoansoms 00 
reference ’ Shares . 
an ‘ 102,500.00 


decuedevcetcoce eoveve seeue ‘ § 2,103,500.00 
Ordinary 80,000 Shares of $100 each 8,000, 000.00 


$10,102,500.00 
$ 2,102,500.00 


8,000,000. 00 


$10, 102,500.00 


* SIX PER CENT. SERIAL MORTGAGE BONDS: 
$ 2,500,000.00 


$ 2,500,000.00 


it 
ee ee ee $520,000.00 
Held by Bank as security for Loans.. . 6 1,020,000.00 , 


SEVEN PER CENT. DEBENTURE STOCK: 


Authorized 
Issued . 


PURCHASE MONEY OBLIGATIONS: 


British Columbia Sulphite Fibre Com- 
pany Limited 6g, Bonds .... 


CURRENT LIABILITIES: . 
Due to Bankers— 


Demand Loans and Accrued Interest 
WODNGNL cs bb neGanedt cup sasahiae $1,196,111 86 
ie ; —_——_———$ 1,330,178. 29 


226,221.09 
517,084.20 


98,333, 
1.80T at 


1, 1918 

for year ended Feb- 

28, 1919, before providing 
M . 


$ 369,413.33 


337,729.62 


$1,683.72 
CONTINGENT LIABILITIES: 


Trade Paper under Discount . $ 955,172.00 


$16,818,608.48 
APPROVED ON BEHALF OF THE BOARD, 
W. D. BOSS, Director. 
A. H. DOUGLAS, Director, 


BALANCE SHEET FOR YEAR ENDING FEBRUARY 29, 1920 


ASSETS 
COST OF PROPERTIES: * 
Land, Buildings, Plant, ‘Water Power and Tim- 
ber Limi 


mits . $16,191,775 .31 
Less—Reserve for Exhaustion of Timber Limits., 74,457.77 


$16,117,317.54 
Inventories :— , 
Dominion of Canada Victory Bonds— 
Deposited in Trust as _ security 
of annuity to Employee 


SEVEN PER CENT. GOLD NOTE SINKING FUND: 
Augustus 8. Peabody, Trustee 

CURRENT ASSETS: 
Inventories— 


. Lumber, Shingles and Pulp $ 
Materials and supplies on hand and in transit 


t 
eee 20,000.00 


67,740.71 


487,952.83 
666,263.86 


$ 1,154,216. 69 
$22,343.55 
79,472.06 


Accounts Receivable 
Insurance Claims . 
Kelley Logging Co, 
Less~-Reserve . 


Dominion of Canada Victory Bonds .. 
Cash on Hand . 


cnateeermevereverse $341,804.92 
261,520.93 

eccmennrrant 80,283.99 

5,000.00 
13,703 .22 


1,655,019.51 
DEFERRED CHARGES TO OPERATIONS: 


Unexpired Insurance and Prepaid Items 
Deferred Logging Charges 
Preliminary and Organization Expenses 
Discount 
issues $84,577.51 
———— 560,753.83 


"$18,420,831 .58 


56,360.15 
95,486.60 
24,329.56 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the Books and Accounts of the Whalen Pulp & Paper 
Mills, Limited, for the year ended Fe’ 29, 1920, and have obtained all 
the information and explanations which we required. AND CERTIFY that the 
above ——— Sheet and the relative Profit and Loss Account are correctly pre- 
pared therefrom. t 

i Y the lumber i 
; We have satisfied soentiees at to eae : used inretinn. being 
only actual additions and extensions have been charged toe Property Accounts. 
Ne provision has been made for 
Subject to the above, we certify 


LIABILITIES 
CAPITAL STOCK: 


Authorized and Issued— 
Preference—20,000 Shares of $100.00 each 
Preference—102,500 Shares of $1.00 each 


vee 2,000,000.00 
102,500.00 
- ———$ 2,102,500. 00 


Ordinary—80,000 Shares of $100.00 each 8,000,000.00 


$10,102,500.00 


Note—Preference Shares of the par value of $77,- 
045.00 are held in trust for conversion of out- 
standing Shares of Colonial Lumber & Paper 
Mills, Limited: 


SIX PER CENT. SERIAL MORTGAGE GOLD BONDS. 


Issued . 
Less—Held by Trustees as security for the 
tirement of British Columbia Sulphite 

Co., ted, Bonds 


SEVEN PER CENT. REDEEMABLE DEBENTURE STOCK: 


PURCHASE MONEY. OBLIGATIONS: 


British Columbia Sulphite Fibre Company Limited 
6 per cent. Serial. Bonds 


CURRENT LIABILITIES: 


Accrued Interest on Bonds, Debentures and Notes 
Accrued Provincial Taxes . 


SURPLUS: 


Balance per last Report, February 28, 1919 .... 
Balance from Profit and Loss Account 
CONTIN! LIABILITY: 


On Discounted at February 29, 1920, and 
Guaranteed ACCOUNTS 2 cocci cccnerersnaueever $s 


APPROVED ON BEHALF OF THE BOARD, “3 


four hours has 
was sunk in & 


< 
« 





Shippers Realize That Good 
Service is Highly 
Essential 


_ COST IS THE BASIS 


Wage Advances in States Must 

be Followed in Canada— 

Friendly Conditions With 
Employees Bright Point 


The attitude of the manufacturers 
-and shipping interests generally to- 
wards the proposal for a further in 
_ erease in rates by Canadian railroads 
promises to be broad and construc- 
tive as in the past. In brief, it is 
“that if the increase is necessary for 
the maintenance of efficient service 
then it should be granted but that a 
greater advance than required on 
this basis should not be considered. 
The shippers are the people who are 
in the best position to judge of the 
importance of efficient transportation 
service and their opinions should be 
fully considered by the Railway 
Board. They, the shippers, appre- 
ciate that yood railroad service is 
essential, with cost. as a secondary 
consideration. They’ have _ before 
them the daily experiences of the tie- 
up of the transportation facilities in 
the United States and they know that 
this is the result of a process of slow 
starvation which was started long be 
fore the war by over-regulation by 
the government and aggravated dur- 
ing the war period when the govern- 
ment took over control, this control 
being finally delinquished without 
any action taken to repair the dam- 
age done. 

As to the argument of the public 
ownership press that the government 
roads should get higher rates and 
that if the same treatment is ac- 
cerded the C.P.R. the benefits should 
Le taxed away from the latter sys- 
tem, it is not to be expected that the 
government will go far on such ad- 
vice. The rates shouid be on the 
value of. service rendered. If one 
system is more efficient than another 
that does not affect the value of the 
service. The way to maintain effi- 
cient transnortation facilities in Can- 

ada—and no country needs them 
more—is to bring the government 
roads up to a level of tre C.P.R. ‘and 
not take the C.P.R. down to the level 
of the government roads. 
Increase is Needed 

While little in the way of de 
tailed figures supporting the applica- 
tion of the railways for increased 
rates were filed, it is learned that the 
individual railway companies are en- 
gaged now in preparing statistics 
showing the increased costs of oper- 
ation in wages, material, etc., to pre- 
sent to the Board in support of their 
contention for higher rates. In gen- 
eral, the Railway Association, the 
successor of the Railway War Board 
‘for Canada, declares that the Mc- 
Adoo award and the supplements to 
that, which were brought into effect 
‘afterwards on several occasions, 
have raised the cost of operation due 
to wages alone by $80,000,000 among 
the various railways. To offset this 
the increased freight rates which 
nominally stood at 25 per cent., but 
in reality fell considerably below that 
on the average, ipcreased earnings by 
only $43,000,000 leaving the compan- 
ies to face the balance of $37,000,000 
gut of what, under ordinary condi- 
tions, might have gone to net revenue 
and improvement of equipment, etc. 
The basis for the 30 per cent. increase 
in present rates will be simply that 
this is required to enable the com- 
panies to carry on under present costs 
of operation and leave a fair margin 
over to represent dividends and other 
payments that naturally result from 
returns on the investment. This fig- 
ure is much in line with that of var- 
ious railways in the United States but 
in the latter case these are divided 
into zones or districts and the appli- 
cation runs from 26 to 52 per cent. 
with an average of about 30 per 
cent. 

The railways of Canada, it would 
appear, in making their applications, 
are counting on a considerable fur- 
ther increase in wages from those in 
effect at present. Owirg to the close 
connection between the two countries 
and the fact that the C.P.R. and 
Grand Trunk lines run in both coun- 
tries, and also the fact that the rail- 
way organizations of Canada are 
yart of the International body with 
headquarters in the United States, the 
rates of wages paid in that country 
were long age agreed upon as the na- 
tural scale for Canada. The result 


has been that as each increase was 


made in the United States it came into 
effect in Canada almost autonnatic- 
ally . In order to avoid any disagree- 
ment, however, that might c:.use un- 
rest among the railway employees in 


| Big Experts Believe Day of _ 


ight Railways Has Passed 


Continued from page 1 

phases of this kind of transportation—its past, present and future—than 
any of the men with whom I had talked. He believed the day of hydro- 
electric railroads had passed—that it would be very unwise to put money 
into them—that they could not compete with the steam roads or the motor 
transport on the highways. Motors have a great advantage over the rail- 
roads in their flexibility. They can go to a villager’s or farmer’s gate 
and when the public can get this service they. will not follow the fixed 
steel lines, he pointed out. - 

“But,” he said, “it seems to me there is a great development for 
hydro power in your province through storage batteries. We are worry- 
ing in this country about the future of gasoline, The British have fore- 
stalled us (he is still a British subject himsdlf) in the great oil wells of 
the world, and we may have 70, and perhaps 90 cent gasoline before the 
end of this year. If I were your Hydro authorities I would put my energies 
into.the development and production of a cheap storage battery tobe sup- 
plied at cost to the public bus and private car owners. It is not at all unlikely 


that there may be important developments along this line.” 
Bankers Will Not Lend on Radial Securities 


Finally, coming to New York, I discussed the matter with a man who 
has specialized for years on loans to transportation companies. There 
are not enough offerings of the right kind to satisfy hii. He had just 
returned, disappointed, from a journey of nearly 2,000 miles. He had 
tried to lend a wealthy transcontinental line $20,000,000, but he was de- 
feated by a competitor who gave them the money at an infinitessimal 
fraction less. 

“Are you putting any money into electric city and suburban railroads ?” 
“We are not and have not for years. We would not consider them.” He 
then proceeded to hold up the investment made by the New York, New 
Haven and Hartford in their electric line as an example of bad railroad- 
ing and worse investment. As we talked a director of a U.S.—almost— 
transcontinental line sat with us and confirmed what he said, and made 
the additional point: 

“The motor busses using the public highways are making money to- 
day, and we are watching their progress with great interest. They are 
rather hard on the road beds. We are waiting to see what the public will 
do when they have to pay the highway repairs and renewals, Will they 
put a tax on motors to pay this?” 

Big Fees For Expert Advice 

Above I have condensed the practical opinions of men who know, or 
have available the best expert advice. For this reason I spoke of the 
financial worth of two of those who gave opinions. Men like these pay 
big fees for, and get, the very best experts obtainable. With their tre- 
mendous interests at stake they cannot afford to have any other. The 
Hydro Commission, no déubt, has many excellent young men. They are 
brilliant propagandists. But have they the experience in railway, finance 
or operation of the big men in England and the States? 

I do not know what facts or information the Ontario Government had 
to go on when they decided to make a further investigation before com- 
mitting the province to a tremendous new undertaking which is, from the 
information as casually gathered, a losing investment and therefore must 
be classed as a doubtful enterprise. 

If big investors, experienced railroad men and expert engineers believe 
the day of the hydro radial has passed, that the future of local traffic 
will be by motor on public highways or on the local lines of the big 
railways, and ‘believing this refuse to risk a _ dollar of their 
own or their clients’ money, surely Hon. Mr. Drury and nis Government 
are to be commended—not condemned—for proceeding cautiously; for 
getting the facts for us; for asking other experts what their latest ex- 
perience is, before loading us with niillions of debt and possible tremend- 
ous taxation. The Minister of Railways, Mr. Reid, would not go on with 
any system of radials, and my own belief is that he is very anxious to be 
rid of the electrics he inherited with the National Railways. 

‘rhe above information came to me in private conversation with friends 


who happened to know much of the subjéct. It is the briefest synopsis of 
what I learned. I sent it to Toronto at once for the guidance of the 


editorial staff but not for publication. I mentioned it to a Dominion 
Cabinet Minister at the time. The conversation being private I have not 
given names. I have mentioned them to the editor and asked him to use 
my own name only in the article if he thinks it advisable. It is. written for 


the information of our own readers as to enable them to better understand 
the present situation. 


I will give all the names to Hon. Mr. Drury cr to Hon. Mr. Justice 
Sutherland, Chairman of the Investigating Committee, just appointed, if 
necessary, but they will no doubt find many equally experienced sources of 
evidence. 


this country, an adjustment board was 
appointed by the railways to adjust 
any matters in connection with sal- 
aries and discipline and any other 
points that might effect the railways 
in general. 

The success of this board has been 
remarkable, and up till the present 
time the series of strikes and the 
endless confusion that have resulted 
on the United States roads have 
been avoided in this country. The 
railway men feel confident that this 
state of affairs will continue as_ the 
relations between the men and the 
roads, through the Adjustment Board, 
have been quite friendly. As evidence 
ef this the present chairman of this 
board is S, N. Berry who is a prom- 
inent figufe in the Conductors’ Un- 
ion. It is felt that the bad—this 
company has escaped from disloca- 
eation of industries, such as has re- 
sulted in the United States, has been 
due to a great extent to those ami- 
cable arrangements that were made, 
and it is felt in railroad circles gen- 
erally that the roads can well afford 
to pay the scale of the United States 
if they only can escape the transpor- 
tution troubles that have so congested 
traffic there for months past. 


and the border. Their business is to 
get the maivrial their plants must 
have to keep going. One firm has 
two crews with large trucks taking 
steel from several of the mills to 
cars on lines that are moving freight 
with fair ranidity, and making cer- 
tain that they get started toward the 
Canadian border. Of course all this 
adds considerable to the cost of the 
finished product. 


CEMENT HAS CLOSED 


Two Unable to Rescue Coal—Rest 
Operating 
MONTREAL. — Canada Cement 
Company is stiJl experiencing great 
difficulty in securing the necessary 
coal to keep their plants going, and 
the Hull and Belleville plants are 
closed down. Just when they will be 
able to resume operations is yet an 
uncertain matter. The Montreal, 
Port Colborne and Western plants, 
however, continue to operate. “The de- 
mand for the company’s product still 
runs stronger than last year, and 
sales are considerably ahead of the 
corresponding period of 1919 to this 
date. There is little activity in the 
stock market in cement, 


MATERIAL A PROBLEM 
Manufacturers Making Strenuous 
Efforts to Get Supplies 
Canadian industries are displaying 
no small anmiount of enterprise and 
ingenuity in trying to keep a suffi- 
cient amount of material coming to 


TO BUY RAILWAY 


London Labor Men ‘Take a Hand in 
Situation 

LONDON, ONT.—The iabor men of 
London have appointed a_ special 
committee ‘to learn the terms on 
which the city can purchase the Lon- 
their plants, says Canadian Machin-|don Street Railway. ‘The labor men 
ery. The old order of things is quite|say they favor the acquisition of the 
reversed, aud it is now a case of a|road on a physical valve basis. The 
firm not oniy ordering material, but|company has previously offered to 
spending money, and lots of 18 too,|sell on such terms, but the Ontario 
in making sure that it comes to| Railway and Municipal Board is now 
their premises. Many of the estab-| to be asked to secure such a declara- 
lishments in this country, have men at/ tion from the owners. Armed with 
Buffalo, Toledo, Pittsbu, Youngs-|this the committee will ask the City 
town, and other points, asgwell as be-| Council to have the people vote on 
tween me other . producing centres the purchase in January. 


id 4 
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| TTALY’S COAL PRICE 


ATTRACTS U.S. TRADE 


Substantial Profit for American 
Operators Selling to 
Italy 


NEW YORK.—It has been remark- 
cd in Canada that the United States 
is neglecting the well developed Can- 
adian market for its coal in order to 
build a market in Italy. Whether or 
nol it be true that the United States 
is neglecting Canada in its exporta- 
tion of coal, it is true that the mine 
operators have taken advantage of 
the serious coal famine in Itarty to 
build up a tremendous trade in coal 
with that country, receiving in ex- 
change for their shipments a price 
fixed by the difference between a 
minimum normal consumption of 
750,000 tons a month and supplies of 
from 200,000 to 500,000 tons a month. 
American coal brings a price of 
$31.50 to $32.50 a ton, New York 
funds, at Italian ports, and this al- 
lows a substantial profit to the Am- 
erican exporter over and above ship- 
ping and production costs. The price 
to the consumer in Italy is about 700 
lire per ton at the present time as 
compared with 50 lire per ton before 
the war, when the country depended 
on English coal. Under competitive 
bidding some payments have brought 
as high as 1.200 lire per ton and I,- 
000 lires (about $225 at normal rates 
of exchange) has not been an uncom- 
mon price. 

The Uniied States has gradually 
been increasing its coal shipments to 
Italy since the strike last November 


OFFICERS OF R. S. C. 
W. C. Pitfield “Appointed as General 
Manager 

MONTREAL.—I. W. Killam, presi- 
dent of Royal Securities Corporation, 
announces the election of the follow- 
ing officers of the corpotation: W. C. 
Pitfield, vice-president and general 
manager in charge of the corpora- 
tion’s entire organization, and V. M. 


Drury, vice-president. The new ap 
pointments take effect at once.’ 


HYDRO COMMISSION 
- FOR NEW BRUNSWICK 


Will Report: on the Develop- 
ment Possibilities on the ° 
Lepreaux River 


By Resident Representative. 

ST. JOHN.—The Provincial Gov- 
ernment has appointed a Hydro- 
Electric Commission for New Bruns- 
wick to proceed with the development 
cf water powers under legislation at 
the last session of the legislature. 
Hon. C. W. Robinson, of Moncton, 
member of the Government without 


| portfolio, is chairman; tne other Mem- 
|bers are C. 
| John, and Reid McManus, contractor, 


©. Foss, engineer of St. 


of Moncton. 
According to an announcement re- 


{cently made by Premier Foster, the 


Commission will take immediate ac- 
tion to assure the development of 
power on the Lepreaux River, some 
thirty miles from St. John, and pro- 
vide electrical energies for the indus- 
trial requirements of Si. John. There 
are three falls on this river capable 
of development. Preliminary plans 


aud December and about 300,000 tons| have already been approved by Mr. 


a month is being shipped to Italy. | 


Holgate, of Montreal. Big Falls will 


England which formerly led in coal} give 5,000 h. p., for a ten hour day, or 


shipments to Italy now takes second 
place. Belgium has promised coal 
to Italy but no shipments have been 
made as yet. 

The coal consumed in Italy at the 
present time is about equally divided 


between the state railways and pri- | 


vate industrial concerns. The great 
industries are seriously hampered by 
the shortage of fuel and its consequent 
high price. 


2,250 h.p. for a twenty-four, day; 
Lower Falls, about two-thirds off these 
figures; Ragged Falls would give 
nearly as much power as Big Falls. 
Twelve sites for storage _— have 
been located. EnmgincerS estimate 
that six storage dams would keep the 
three plants running to capacity 
through the driest year yet experi- 
enced and Icave a reserve of 350,000,- 
000 cubic feet. 


An Opportunity for Profit 
in the Chemical Industry 


Write us to-day for 
Descriptive Circular 


.equal to eleven times Preferred Stock 


Expansion of Chemical Products, 
growth of the-chemical industry in 


TRADE WITH CANADA 


Representatives From Czecho- 
slovakia Look Over Our 
Resources 


Members of the Czechoslovakia 
party now in Canada are looking over 
the resources and industries of this 
country with a view to building up 
a trade between Canada and the 
European country, and according to 
Marcel Zoltan, M.E., who has been 
making his headquarters in Toronto 
for several days, a distinctly favor. 
able impression has been created. He 
believes that there should be a good 
business develaped between this coun. 
try and the new kingdom that has 
been brought into being since the 
close of the war. Speaking of his 
country, he said that Czechoslovakia 
was made up of two pecples. The Bo- 
hemians to a certain extent an agri- 
cultural people could more properly 
be described as an industrial race, 
while the Slovaks, who were in Hun. 
gary as it existed prio: to the war, 
were more of an agricultural force. 
He continued us follows: 

Before the war we made a lot of ma. 
chinery, especially for textile purposes, 
heavy special machinery, and the 
chemical industry was also in a high state 
of development. Then we have the larg- 
est deposits so far known of radium. 
The coal mines are very important, also 
the deposits of gold and silver. What 
we must do now is to take care of the 
trade that used to go to Germany, and 
that is why we have been looking all 
over Canada to see what there is here 

He was unable to outline definitely 
the Canadian products which might 
be of use to the people of his coun- 
try, until the survey now in progress 
had been completed. There were 
certain kinds of salt for paper mak- 
ing, also cobalt and nickel, many 
lines of farm iniplements, which would 
ro doubt be useful. He stated that he 
nad ealled on several Canadian plants 
and had found the management in 
each case anxious to dcvelop trade 
with ‘his\ nation. In a short time 
there would be available for export 
from the European country, special 
machinery fcr metal working indus- 
tries, special hoists, chemicals, dyes, 
textiles, etc. 


Limited, illustrates the 
Canada. This company 


has an established market, with Imperial preférence tariffs and 
licenses in its favor, and an experienced directorate and 


Inanagement. An _ attractive 
afforded through the 


investment opportunity is 


8% Cumulative Participating 
Preference Shares 


Preferred as to assets and divi- 
dends. No mortgage indebtedness. 
Conservative capitalization of 
$1,700,000 Preferred compared with 
net assets of over $3,000,000. 

dend 
A conservative estimate of net earn- 
ings would be $1,483,688 per annum— 


dividends—leaving a surplus equal to 


Price; 1°, with a Bonus of 


$18 per share on outstanding Common 
Stock 
After paying dividends equivalent to 
$8 per share on both Preference and 
Common shares, a further equal divi- 


may be paid on both Preference 


and Common. 


Dividends payable in New York funds 
increasing yield to about 8% at pre- 
sent rate of exchange. 


One Share Common 


Stock with each Share Preferred. 


(RAHAMSANSONG ( 


Members Toronto Stock Exchange 
Toronto General Trusts Building 


TORONTO 


Canada’s Favorite 
Pipe Tobacco. 
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-SITUATION 


Citizens Though 

Selling Their 
tem to the Pra 
Big P 


GUELPH.—About 
century ‘ago, Ge 
brewer, pioneer ba 
several times Ma 
spirited citizen o 
the city a 
It started at Mr. 
ery and ended. at 
tery,—the significanc 
in those days was 
It had a branch to ¢ 
and another to the 
baseball grounds 
the scene of enliven 
although the glory 
Sleeman’s nine wd 
emblematic of Ag 
ship had passed. 
dently a success and 
were impressed 
making it a part of 
ownership enterprise 
the people, no doubt 
vent Mr. Sleeman 
lionaire at their e 
Mr. Sleeman natur 
about the propositi 
else and it is not rec 
unfavorable to selliy 


In the years that 
brewery has iost its 
graveyard has not 

- the ball park has be 
real estate. A new 
been. built to the indus 
St. Patrick’s Ward whic 
justification even ‘though: 

| traffic to the park dg 

- Lyon in connection 

| ment of his real es 
costs of operation 
favors to public 

| system is at prese 
ficits, which are a 

| ratepayers. 

' To-day the people 

' very anxious to get 

; way. You can’t bilan 
cially, to all intents 
is bankrupt, or wor 
is perambulating se 
noisy ghost of publi 
is getting on the ne 
cipal politicians—as 

| of the people to whom 
kind of service. Sir 
an agreement—illegs 
—to buy it a year 

make him live up to 
—that is not hard 

A year ago there 

| proposal to sell to th 

fic. The company sa 

| interest in it; we v 
est in it. We will li 
Grand River line vi 

| and you will get th 

| through traffic. We 

| 000 to the best of ouf 

| Tun the system in 

_ We will allow you 

| books and decide 
shall be put down; z 

Salaries to the prese 

| although you must 
. r — small loss 

| Were then being bo 

_ that with through c 

| Should be a profit i 

; “ay profs we will 

all, a ve fair | 

tion. oe 


en the city wa 
c@ promised and 
© Puslinch Lake. 
the ratepayers wan 
the financial loss of 
_ “Perated. Further ¢ 
Years hed dealings 
=~ Pacific and th 
Bhly satisfactory. 
| offers are swelled 
ooo year by 
rns from t 
tion Railway, built 
‘Basis by tha C.P.R. 


4 And so the city fa 
we Proposal and 





